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INTERNATIONAL AFFAIRS 


GULF STATES APPROACHED ON AUSTRALIAN MINING VENTURE 


London 8 DAYS in English No 26, 4 Jul 81 p 42 


[Article by Colin Chapman: 


[Text ] 


CSO: 


AUSTRALIAN IRON ore millionaire 
Lang Hancock and chiefs of the resources 
company Conzinc Riotinto of Australia 
Limited (CRA) have had talks in Bahrain 
with Arab steel and investment interests, 
with a view to the joint development of 
high-quality ore deposits in the Pilbara 
region of Western Australia. 

Under the scheme. Gulf interests would 
provide much of the finance for the 
Australian $600m ($690m) Marandoo 
scheme, which involves a new railway and 
deepwater port in Western Australia. In 
return they would obtain a substantial stake 
in the project and a guaranteed supply of 
high-grade ore suitable for the modern 
direct reduction steelmaking process. 

Hancock claims that the project will 
enable the operation to sell iron ore on the 
world markets at 40 per cent less than any 
other new mining venture. The scheme 
would also involve a new pellet plant in the 
Gulf. developed by the Arab Iron and Steel 
Consortium. At present. the onlv exporters 
of high-grade pellets. needed for direct 
reduction steelmaking. are LKAB of 
Sweden and CVRD of Brazii. Arab Iron 
and Steel has signed a letter of intent 
agreeing to take 2m tonnes of ore a year 
from the Marandoo scheme. 

Marandoo, just one of many deposits in 
Hancock's oil fiefdom. has proven and 
provable reserves of 490m tonnes. with 
total inferred reserves put at over Ibn 
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"Australian Iron Plans for Gulf"] 


tonnes. I> contrast with other deposits in 
the Pilbara r,.0n, it is of high quality. 

The ore prospect used to be controlled by 
Hancock and Wright and Texas Gulf. but 
CRA bought out the American company's 
$70m stake after Hancock opposed 
blending the Marandoo ore with poorer 
quality product from other mines. 

The new port is crucial because it would 
take ships of up to 400,000 dwt, whereas 
the other Pilbara ports of Port Headland, 
Dampier and Cape Lambert can only 
accommodate around 110,000 dwt. 
Hancock has already had a $20m feasibility 
study carried out by a leading firm of 
consulting engineers, who maintain that the 
new port and railway could be built for 
$600m. 

‘Then. said Hancock, ‘big ships could 
load up to 100,000 tonnes at the other 
ports. and top up with 250,000 at Ronsard 
A big ship would save the Japanese about 
40 per cent of the freight from Pilbara to 
Japan. But I don’t want just to help the 
Japanese. The real market we can conquer. 
with Arab help and backing. is in Europe, 
where we will be highly competitive. and 
Southeast Asia- 

With the world moving towards a 
shortage of high-grade ore — Amax Iron 
estimated a shortfall of 41m tonnes by 1985 
at a recent Frankfurt conference — the 
project is beginning to get a higher priority 
in Australia. whose iron ore industry. has 
been in the doldrums for some vears. 




















PDRY, OMAN PEACE EFFORT FALTERS 





London 8 DAYS in English No 26, 4 Jul 81 pp 16, 17 


[Article by John Dimsdale: 


[Text] 


THE UAE and Kuwait have had little 
success in their mediation efforts this month 
in the continuing estrangement between 
Muscat and the People’s Democratic 
Republic of Yemen. Both Aden and Muscat 
have filed official complaints with the Arab 
League accusing the other of armed 
aggression and border incursions. 

The foreign ministers of the Gulf 
Cooperation Council decided in April that a 
prime duty was to ‘clear the atmosphere 
between Muscat and Aden’. A joint paper 
pronounced normal neighbourly relations 
and a respect for territorial sovereignty as 
prerequisites of long-term stability, and 
stated the need tou stop ‘lurking ambitious 
elements from entering the region. Foreign 
ministers of the Gulf states cited the 
accommodation and border agreement 
between the UAE and Oman asa precedent 
and example. 

Although it will be some time before the 
governments of Muscat and the PDRY can 
be expected to sit at the conference table, 
Kuwait and the UAE have successfully 
established indirect tripartite talks. On his 
way to the Baghdad summit at the 
beginning of June, the UAE's foreign 
minister, Rashid Abdullah, was quoted as 
saying that both Aden and Muscat had 
responded * positively’. 

But two recent developments have 
caused at least a temporary setback to any 
peace moves. The first is 2n outbreak of 
border skirmishes resulting in alleged 
kidnapping and loss of life. the second the 
launching of a propaganda campaign by 
PDRY exiles aimed at the Aden 
government. 


"Muscat and Aden Peace Bid Falters" 


In mid-June the PDRY telexed the 
permanent secretariat of the Arab League. 
alleging that an Omani airborne landing 
had been made at Wadi Dighan, some 
40km south of Habrut, and that the Omani 
forces had captured three members of the 
PDRY peoples police. Four other 
incursions on successive days were 
complained of, and it was alleged that 
Oman used 16 helicopters and two troop 
carriers on each occasion. 

Two days earlier, the Arab League had 
received a note from Muscat accusing the 
PDRY of blatant aggression in a series of 
armed attacks on Oman. The Muscat 
message claimed that its armed forces had 
detected a six-man group of the people’s 
army, armed with Soviet rifles, 35km south 
of Habrut. Three men were taken prisoner 
and three escaped. 

Although the details do not coincide 
exactly, it is clear from the dates given — 
12-13 June — and the location of the 
alleged clashes, that both sides are referring 
to the same incidents. What is not certain is 
whether the moves were orchestrated by 
the PDRY for home and overseas 
propaganda purposes. When Aden filed its 
complaint, PLO leader Yasser Arafat had 
just arrived on a visit seeking PDRY 
suppozt for the Palestinian cause and joint 
Arab condemnation of the Israeli attack on 
Baghdad. The Palestinian party was 
immediately told of the border incident. It is 
highly unlikcly. however, that Arafat will 
take sides. as he is kecnly aware of the UAE 
and Kuwaiti efforts to mediate. 

It is also worth noting that less than three 
days later — on 20-22 June — the PDRY 

















went to the polls in a general election for the 
country’s local people’s councils. 
Overseas, the exiled ‘Patriotic Forces 
(PF) in Southern Yemen’ have been 
buildmg up their propaganda efforts. In 
February, Abdul Qawi al Makkawi. 
secretary general of a national rally of the 
PF held in Cairo. forecast increased 
criticism of the PDRY government. 
Claiming that ‘more than half the 
population has left Southern Yemen in 
search of peace and security and a decent 
living, the exiled leader alleged that 13 
years of Soviet domination in the PDRY 
had turned the country into ‘an anti-Islamic 
centre for the spread of atheistic communist 
ideas and for the training of agents to carry 
out sabotage in neighbouring Arab states 
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The anti-Sovie: line taken bv PDRY 
exiles is hardening. A reputabic East 
African publication quotes South Yemem 
refugees as saying that mosques m the 
PDRY are being turned into mila traming 
centres. that Lenin's birthday has become 8 
holiday on a par with holy feast days. and 
that daily pravers are discouraged the 
authorities. Yemeni sources further ciaem 
that to confuse the Arab world, a delegation 
of Soviet Muslims actually visited Aden at a 
time when the Muslim religion was being 
described in South Yemeni schools as a 
‘flaw in the human spirit . 

Whatever response the Arab League may 
make to the complaints lodged with it. the 
careful diplomacy of the UAE and Kuwait 
iS gomng to have to take account of exiles 
who seem bent on further destabilisation. 














INTER-ARAB AFFAIRS 


BRIEFS 


CLAIM MOROCCAN TROOPS TO GULF--The Egyptian periodical AL-MUSAWWAR announced that an 
agreement has been concluded between the kingdom of Saudi Arabia and Morocco whereby 
the latter is to provide 15,000 soldiers for a joint force to defend the security of 
the [Persian] Gulf. The periodical explained that the first contingent of the 

Moroccan force which will be the nucleus for the joint force will arrive in the 

gulf area on the first of September [1981]. AL-MUSAWWAR mentioned that the ministers 
of the gulf states will meet this November to discuss how to create a joint force and 
to discuss the question of protecting the Straits of Hormuz. [Text] [Rabat AL-‘ALAM 
in Arabic 25 Jul 81 p 1] 


CSO: 4504/49 

















ISLAMIC AFFAIRS 


BRIEFS 


ISLAMIC BANK LOAN TO TUKKEY--The head of the Islamic Development Bank in Jidda 
signed an agreement with the representative of the Turkish Industrial Develop- 
ment Bank. The Islamic Development Bank will participate in raising the capital 
of (Trapzan) Company in the Republic of Turkey by $650,000. [CF230956 Riyadh 
Domestic Television Service in Arabic 2000 GMT 22 Jul 81 GF] 











BANK LOAN TO GAMBIA--An agreement between the Islamic Development Bank and the 
Republi of the Gambia was signed today in Jidda to finance its imports of cement 
and natural gas from Algeria and Morocco. The value of the agreement is 

$440,000. The agreement was signed on the bank's behalf by Dr Ahmad Muhamuad 

"Ali, director general of the Islamic Development Bank and on Gambia's behalf by 
its ambassador to the Kingdom, the representative of the Central Bank in Gambia. 

By signing this agreement, the Islamic Development Bank has presented $7.07 million 
for financing Gambia's foreign commercial operations and technical assistance. 
[Text] [GF220823 Riyadh Domestic Television Service in English 1930 GMT 21 Jul 81 
GF ] 


cso: 4300/71 











PERSIAN GULF AFFAIRS 


BRIEFS 


BAHRAIN, KUWAIT, SAUDI ARABIA REFINERY--Development and Industry Minister Yusuf 
Ahmad al-Shirawi has announced that an agreement has been reached among the 
Saudi petroleum and mineral affairs establishment, the Kuwaiti oil establishment 
and the Bahraini Development and Industry Ministry to study and establish a 
refinery to change heavy oil into light oil. This project will have profitable 
returns in the international market. The minister added that he signed a protocol 
in al-Ta'i last night with Saudi Petroleum and Mineral Affairs Minister Shaykh 
Ahmad Zaki Yamani and Kuwaiti Oil Minister Shaykh ‘Ali Khalifah al-Sabah to 
establish the conpany and its founding laws. He said the Kuwaiti and Saudi 
ministers charged him with completing the legal measures being taken to register 
the company, which will be situated in Bahrain. He said a sum of $2 million 
has been allocated for the project's economic and technical studies, in view of 
which the project's volume and capital will be determined. In conclusion, the 
minister said this project has an advantage. It will deal with heavy fuel oil 
and perhaps with heavy crudes in the future, unlike refineries in the region 
that were constructed to refine heavy and medium fuel. [Excerpt] [GF191620 
Manama AKXHBAR AL-KHALIJ in Arabic 17 Jul 81 pp 1, 3] 


CSO: 4304/78 

















AFGHANISTAN 


AUTHORITIES STRESS CLOSE TIES WITH ISLAM 
Praise From Tajik Dignitary 


Kabul KABUL NEW TIMES in English 8 Jul 81 p 3 


[Text] 


“it is only the perma- 
nent interference from the 
outside into the destiny of 
the Afghan people, only 
the dangerous actions, wh- 
ich thave been named _ the 
“undeclared war” against 
Afghanistan, which  prev- 
ent our brothers in the fri- 
endly country from living 
peacefully and building th- 
eir economy”, Kazi Abd- 
ullah Kalon-Zade told a 
Tass correspondent. 

The Tajik religious figu- 
re was among a delegation 
of Soviet Muslims, who 
visited the Democratic Re- 
public of Afghanistan at 
the invitation of Chairman 
of the Council for Islamic 
Affairs Dr Sayeed Afgha- 
ni. 

’ 

Abdulla Kalon-Zade sp- 

ecially noted that most Mu- 


sims, leaders in common 
with the country’s people, 
understand and value the 
Soviet Union’s policy vis- 
a-vis Afghanistan. The me- 
mbets of the delegation ' 
had occasion to hear about 
it from the people they tal- 
ked to. 

The Tajik leader quoted 
the Minister for the Affa- 
irs of Nationalities and Tri- 
bes and President of the 
Academy of Sciences of 
the DRA Mohammad Su- 
laiman Laiq as say- 
ing at a reception in ho 
nour of the Soviet delega- 
tion: “Had it not been for 
the disinterested and ftime- 
ly assistance of the Soviet 
Union, there would be no 
free Afghanistan.” 


“We saw that all sober- 
minded and patriotic peo- 


ple think so. Everyone can 
convince himself there that 
the new system, which was 
established as a result of 
the April revolution ensu- 
res for Afghanistan’s popu- 
lation confidience of the fu- 
ture, civil rights and freed- 
om of religion. The. poor, 
who were enslaves for cen- 
turies, received land and 
homes. A camaign for the 
elimination of illiteracy is 
underway in the country, 

the construction of medi- 
cal institutions has got un- 
derway. Refugees, who cr- 
ossed the border once un- 
der the imact of hostile pr- 
opaganda are learning ab 
out the transformations and 
many are returning ‘ove 
Their number wou’ be 
even larger had the enemies 
of the eople not intimidated 
them.” 














Ramadan Celebration in Kabul 


Kabul KABUL NEW TIMES in English 11 Jul 81 p 4 


(Text] 


KABUL, July 11 (Bakh- 
tar)— To distribute the 
prizes to ‘qariyan’ and ‘fa- 
tehan’ (Koran reciters) of 
90 mosques in Kabul, wh- 
ere recitation of the entire 
holy Koran and ‘taraweh’ 
prayer took place in the 
first 10 days of the holy 
month of Ramadan, a_gr- 
and function was held at the 
Preventive Medicines De- 
partment auditorium on Th- 
ursday. 

Following recitation of 
a few verses from the holy 
Koran, Dr Sayeed Afgha- 
ni, President of the Islamic 
Affairs Department and 
Chairman of the Supreme 
Council of the Ulema and 
Clergymen of Afghanistan, 
spoke on the “duties and re- 
sponsibilities of the true 
Muslims in their religious 
affairs and progress of the 
country”. 

Kabul Mayor Eng San- 
gin also spoke on the vir- 
tues of fasting and _ said: 
“Millions of our working 
Muslim masses have prac- 
tically realized the good 
wishes of the PDPA and 
the DRA Government and 
are day by day mobilised 
for implementation of the 
useful and progressive. pl- 
ans in the National Fath- 
erland Front.” > 

He added: “On behalf of 
the Kabul citizens, especial- 
ly those who participated in 





the recitation of the entire 
holy ‘Koran in the 90 mos- 
ques of Kabui in the first 
10 days of the holy month 
of Ramadan, I express ha- 
nks to the esteemed ‘qari- 
yeu’ and ‘fatehan’ by whose 
recitation of the holy Koran 
our people receive _ spirit- 
ual rewards,” 

Others attending the fun- 
ction were Kabul Govern- 
or, a number of party cad- 
res and some employees of 
the Islamic Affairs Depart- 
ment and the Supreme Co- 
uncil of the DRA Ulema 
and Clergymen. 


Qari Abdul Ghafar Fur- 
qani, on behalf of other 
‘qarian’ said: “The party 
and the DRA Government 
in pursuance of the Fun- 
damental Principles have 
taken valuable measures in 
support of the holy religion 
of Islam and the freedom 
of religious rites of the 
religious people of Afgha- 
nistan, therefore, we ‘gar- 
ian’ and ‘hafezan’ express 
our resolute support from 
all lofty objectives of the 
party and Government, wi- 
shing them further ‘suc- 
cesses.” ’ 

At the end, Abdul Aziz 
Qaisari, a member of the 
Islamic Affairs Department, 
read the text of a prayer 
and the prizes were. distrib- 
uted. 




















Qoran Recitation in Mazar-e Sharif 
Kabul KABUL NEW TIMES in English 15 Jul 81 p 4 


[Text] 


MAZARE SHARIF, July 
14 (Bakhtar)— Recitation 
of the entire holy Koran, 
started with the “Tarawi” 
prayer on the second day 
of Ramazan in the shrine 
of Hazrate Ali (the fourth 
caliph: of Islam) was ended 

on Saturday. night. 


The recitation was join- 
ed by besides - ulema, cler- 
gymen and a large number 
of the religious residents of 
Mazare Sharif— by Sayed 
Ekram paigir alter 
nate member of the PD 
PA CC, the provincial sec 
retary, the Governor, the 
police commander and  so- 
me heads ard employees of 
Government departments, 
who prayed the for prog- 
ress of dear Afghanistan, 
peace and tranquility of the 
toiling people.”. 


The recitation of the holy 
Koran, started with the “‘ta- 
rawih’ prayer at the first 10 
days of Ramadan in .some 
mosques of Mazare Sharif 
and the woleswalis of the 
Balkh province, ended on 


Saturfay night 


CSO: 4600/101 














AFGHANISTAN 


AFGHAN REFUGEES BECOMING PERSISTENT PROBLEM 
Paris LE MONDE in French 7 Jul 81 p 5 
[Article by Patrick Frances] 


[Text] Today more than 2 million Afghan refugees have arrived in 
Pakistan since the communists took power in Kabul on 27 April 1978 
and Soviet forces entered Afghanistan on 27 December 1979. 


Following the failure of the alliance formed at the prompting of 

the Islamic Conference, the groups of Afghan underground fighters 
based in Peshawar in Pakistan, who represent only a part, and not 
the most progressive part, of the resistance movement--which in- 
cidentally is very fragmented in the field--are currently trying 

to unite in their efforts to drive out the Soviet “invader.” There 
are still great differences between the two main lines of thought 
currently prevailing among the leaders in exile--the moderates and 
the Moslem fundamentalists--and they concern in particular the issue 
of American aid. 


Our special correspondent in Pakistan, Patrick Frances, presents in 
a series of three articles the problems raised by the arrival of 
such a high number of displaced persons and the organization of the 
resistance movement. 


Peshawar--On 31 May 1981, a census showed nearly 1.7 million Afghan refugees offi- 
cially registerea by Pakistani authorities in North West Frontier Province. On that 
same date, there were about 400,000 in neighboring Baluchistan Province. Those fig- 
ures back up Pakistan's claim to have the heaviest concentration of officially regis- 
tered refugees anywhere in the world, and the situation represents an increasingly 
heavy financial burden for Pakistan. 


F.R, Safi, assistant commissioner for Afghan refugees, says: "It's a race in which we 
are always behind." The day before in Islamabad, Brigadier General Azhar, the chief 
commissioner, had been commenting to us concerning the graphs and statistics decorat- 
ing the walls of his office, From November 1979 to November 1980, the number of Af- 
ghan refugees rose from 314,600 to 1,309,500--an increase of nearly 1 million in 

l year. On an average, the monthly increase at the time was 83,660. During the first 
2 weeks of January 1981, the figure was over 72,000 for the two provinces taking in 
the most refugees. 
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There is no better illustration of the extent of the problem than those graphs we saw 
in an office of the UNHCR (UN Office of High Commissioner for Refugees) in Peshawar. 
Those for the districts of Peshawar and North Waziristan, for example, are literally 
"exploding." 


In the field--in the district of Peshawar, for example, which is sheltering the 
largest number of refugees (more than 300,000) and where Pakistani authorities have 
decided to suspend registrations in order to encourage new arrivals to settle else- 
where--the runaway tide is generating discouragement but also a certain amount of 
pride. 


Safi said: "Elsewhere in the world it may be possible to cope, but here the situation 
is uncontrollable." He admits: "Our plans are constantly out of date, and due to the 
lack of personnel and administrative sluggishness, the number of refugees has already 
doubled before those plans go into effect. But even so"--and here visible pride 
shows through--"foreign visitors generally acknowledge that, given the means at our 
disposal, we are working miracles." 


Fraud and Corruption 


Fraud? Corruption? "There is no country without such unfortunate occurrences when 
aid as sizable as this is involved," noted Roman C. Kohaut, head of mission, but he 
immediately deplored the fact that such an issue was being made of facts that could 
just as well be true of Thailand or Somalia. 

People at the Peshawar office of the UNHCR are both more annoyed and even more prag- 
matic: "The words ‘fraud' and ‘corruption' are totally inadequate for describing a 
situation in which underadministration and tribal hierarchy explain and excuse many 
things." That is the substance of what they say. 


The same realism exists on the Pakistani side. Brigadier General Azhar admits: "It 
would be dishonest of me to tell you that such schemes are not going on." But he 
denies that there is fraud or corruption "on a large scale." 


Asking the same question of Safi in Peshawar brought a long silence and an icy look. 
Was it an embarrassing question? No, an insulting one, because let us not forget 
that here we are among Pathans, whether they be Pakistanis or Afghans. His answer 
had two parts. First the thunder: "With respect to those found guilty of fraudulent 
activities, we will make no compromise. They will be answerable to military justice-- 
to courts-martial--and they deserve to go to jail and to receive a few blows with the 
whip." 


Then came the speech for the defense and the mitigating circumstances. "Don't forget 
that at the beginning, we had to cope with this sizable influx with just a handful of 
government officials who were already overburdened with the tasks assigned to them." 
There was the case, for example, of a single official, helped by two assistants, who 
was put in charge of from 30,000 to 40,000 refugees, “In those conditions, how can 
you expect to exercise effective control over registration and detect double regis- 
trations?" Safi went on: “So we decided last September to reorganize the refugee 
administration completely so as to have the situation totally under control within 

6 months--including both registration and the distribution of Pakistani and interna- 
tional aid." 
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It was decided, first of all, to beef up the staff considerably: from 5,000 to 6,000 
people were specially recruited. The second decision was to set up smaller basic 
units--that is, Villages or tent cities with a maximum of 5,000 people cr 1,000 fami- 
lies, each of which will be administered by about 30 people, The objective: to know 
each refugee personally within those units. 


Parallel with that important administrative reform, there will be a policy aimed at 
preventing the establishment of refugee camps less than 10 kilometers from the Afghan 
border. It is recognized, of course, that refugees have settled in tribal areas where 
the Pakistani central government cannot intervene, but it is asserted that in such 
cases, they reveive no aid. Spokesmen for the UNHCR are more moderate in their re- 
marks. While they understand the Pakistani concerns (to prevent the refugees from 
being the victims of reprisals), they say they axe incapable of simply cutting off 
food supplies for the women and children living in those areas. The United Nations 
has decided, however, to give the Pakistani Government financial assistance to help 

it enforce that policy. A subsidiary problem, but one which is nevertheless a matter 
of growing concern to Pakistani authorities, is the presence of some 3 million animals 
belonging to the refugees. The damage they do constitutes a serious threat to a 
natural environment that is already very fragile. The UNHCR acknowledges the gravity 
of the problem but admits that it is powerless on that particular point. 





The same powerlessness, or something close to it, exists with respect to another prob- 
lem that Afghan adults! are becoming more aware of every day: that of employment. 
One official at the UNHCR observed: "As time passes, they realize that they are not 
going to go home tomorrow and that they will consequently have to find work. It is 

up to us to support all their efforts, but we must also take local Pakistani unemploy- 

ment into accownt and avoid creating problems. This considerably limits our action.” 

He explained that generally speaking, "whatever we offer to the refugees, we must 

also offer to the local population. That is what we are doing, for example, in the 


health field." 


Since the number Of Afghan refugees is increasine constantly (and it is emphasized 
that "it is one-way traffic"), the financial burden being imposed on the Pakistani 
Government is growing steadily greater. The average monthly cost of a family of refu- 
gees (about 10 persons) amounts to $150. In 1980, an overall sum of $200 million was 
spent, half of it provided by contributions from the international community--that is, 
the UNHCR, the World Food Program, and national and private humanitarian organizations. 


Of the approximately $100 million thus expended by Pakistan, the lion‘s share con- 
sisted of the payment to each officially registered refugee of a monthly allowance 

of 50 rupees. 2 That allowance cannot exceed 500 rupees per family. It was reduced 
from an initial amount of 120 rupees after the World Food Program went into operation, 
since that program now provides each refugee with a monthly ration of food. 








1. According to official statistics, 28.3 percent of the Afghan refugees registered 
as of 15 January 1981 were men, 28 percent were women, and 43.7 percent were chil- 


dren under 12 years of age. 


2. One Pakista’ rupee = 0.45 French franc. 


12 














While those rations seem to be distributed quite regularly, especially in the case of 
wheat and sugar, the same is apparently not true of the Pakistani monthly allowance. 
The latter had not been paid for several months at the Kacka Garhi camp on the north- 
ern outskirts of Peshawar (18,000 persons) when we visited there. But it is true 
that while the Pakistani Government intends to respect its generous commitments, 
doing so is going to cost it a cool $90 million in 1981. So it is easy to understand 
the urgent appeals being made by Pakistan to the Islamic community. 


In addition to the payment of that allowance, the Pakistani Government is also in 
charge of forwarding international aid, most of which arrives at Karachi: some 500,000 
tons of miscellaneous products in 1980. That represents a sizable expenditure, since 
Qvetta and Peshawar, the two main distribution centers, are located 500 and 1,000 
kilometers respectively from that port, 


Lastly, Pakistani authorities are thinking of paying financial compensation to the 
owners of land occupied by the Afghan refugees. 


Some people say that such a measure is indispensable if the government does not want 
a feeling of hostility toward the refugees to develop among the local inhabitants. 


In one office, some of the figures posted on a board--the highest--show the percentage 
of refugees in relation to the total population of the receiving districts. In some 
cases--Kurram and North Waziristan, for example--it is on the order of one-third. In 
Baluchistan, in the district of Chapai, it exceeds 40 percent. 

When one examines the figures, confides »ne UNHCR official, one always expects prob- 
lems to appear at some point, but what is thought to be the "critical threshold" is 
passed every time. One is forced to note that so far, Islamic hospitality and Pathan 
fraternity ("they have never stopped fighting among themselves, but they form a com- 
mon front in adversity") have been more than words. 


11798 
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AFGHANISTAN 


GROUP OF NURISTANI MARAUDERS CAPTURED 
Kabul HAQIQAT-E ENQELAB-E SAWR in Dari 9 Jul 81 pl 


[Text] A dangerous Nuristani terrorist group which had engaged in terror, 
robbery, banditry and plundering people was recently captured by the security 
alert force in Kabul. This group of marauders, killers and terrorizers--armed 
with various kinds of weapons and ammunition--who were captured a little while 
before they were to carry out an act »f inhuman terrorism were ringleaders 

and perpetrators ef robberies and nig raids on innocent families of the city 
of Kabul and had been committing these acts under orders from their foreign 
bosses and employers. 


During the investigation, seven members of this band confessed to their inhuman 
acts which proves their ties with one of the mercenary groups abroad with the 
so-called name of "Jam'iyat-e Islami." 


Various kinds of weapons and ammunition were seized from this terrorist group 
as well as foreign arms, militaryuniforms, and a quantity of strong, dangerous 
chemical poisons--which could kill a person in a few moments--together with 
several motor vehicles which were used in carrying out their atrocious 
activities. And further investigation of this matter is continuing. 


CSO: 4665/6 
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AFGHANIS TAN 


TEACHER TRAINING EXCHANGE AGREEMENT WITH TASHKENT 


Kabul KABUL NEW TIMES in English 9 Jul 81 p 2 


(Text ] 


An exchange agreement 


on scientific and method-— 


ological cooperation was 
concluded recently between 
the Kabul Teachers’ Tra- 
ining Academy and the Ta- 
shkent State Institute of 
Pedagogy in Kabul. Kabul 
New Times had a brief in- 
terview on the agreement 

with Pohanmal Dr Dost 
Mohammad Parwani, Prin- 
cipal of the Kabul Teach- 
ers’ Training Academy. 


Dr Parwani said: “The 
major task of the party and 
the Government of the De- 
mocratic Republic of Af- 
ghanistan is building a de- 
mocratic and progressive 
society, wellbeing, prospe- 
rity and promoting the mo- 
ral and material living sta- 
ndard of the working peo- 
ple for building a new soc- 
iety and for a revolutionary 
leap, educating the people, 
blossoming of knowledge, 
growth of the natioie! and 
progressive culture. The. 
DRA Government, under 
the leadership of the Peo- 
ple’s Democratic Party of 
Afghanistan, renders per- 
sistent, expanded and _ inde- 
fatigueable efforts for po- 
pularisation of education. 
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However, putting into pra- 
ctice such plans is impossi- 
ble without experienced 
teachers.” 


Exchange of documents 
were on organising teach- 


‘ing, cooperation on compl 


etion of the educational pr- 
ogrammes of the courses, 
popularisation of the me 
thodic training experien- 
ces, the import of experien- 
ced professors and _ teach- 
ers from Tashkent, exch- 
ange of information on sci- 
entific research of the de- 
partments concerned, €x- 
change of the scientific 
work for the general pub- 
lic, training of the Acade- 
my’s teachers in Tashkent, 
in the fields of history and 
pedagogy, teaching meth- 
ods of mathematics, physics 
and other social and eco 
nomic subjects. 
“As part of ‘its assistan- 
ce”, he added, “the Tash- 
kent Institute will help our 
institute in organising the 
libraries, in sending labo- 
ratory equipment, technical 
teaching materials, scien- 
tific and methodological ed- 
ucational facilities, political 
and literary books, scien- 








CSO: 





4600/102 


tific aud research work and 
scientific works in pedag- 
ogy.” 
PROGRAMMES 

Parwani went on: “The 
one-year post graduate co- 
urses’ programmes were pr- 
omoted to master’s degree 
programmes in 1979 with 
the UNESCO financial as 
sistance and a sub-contract 
with the Soviet techno-exp- 
ort. It was fe‘t that the tea- 
chers who are teaching in 
the masters’ degree courses 
should be doctorate (spr- 
antors) degree holders”. 

“Candidates for spran- 
tory”, he added, “whose age 
do not exceed 35 ought to 
hold a MA or MS, teaching 
at the Teachers’ Training 
Academy, schools or other 
educational institutions en- 
gaged in scientific, teach- 
ing or research work. 

Parwani said that at pre- 
sent 140 people have joined 
the master’s degree cour- 
se of the Academy in the 
first and second terms. Th- 
ey will continue their edu- 
cation in seven ‘fields of 
psychology, science (chem- 
istry and biology), mathe- 
matics, physics with foreign 
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language and social scien- 
ces for two years in four de- 
partments. 


Candidates for sprantory, 
after examinations in a li- 
mited number of subjects 
ought to publish a 200 page 
thesis. It should be a crea- 
tive work and should be 
defended. The candidate 
should have published three 
scientific article in the lea- 
ding domestic or foreign 
newspapers, 


“Since the party and the 
Government of the Democ- 
ratic Republic of Afghan- 
istan are willing to implem- 
ent the mass education re- 
form in Afghanistan, the 
need for training academic 
cadres is felt greatly. Bas- 
ed on the national and re- 
volutionary policy, envisag- 
ed plans and realisation of 
the lofty objectives of the 
Saur Revolution, urgent 
needs was-felt for training 
of the sprants in the coun- 
try so that they should train 
national vocational acade- 
mic cadres in various field 
to serve the homeland”’, Par- 
wani added. 




















AFGHANISTAN 


SURPLUS OF SUGAR IMPORTS REPORTED 
Kabul KABUL NEW TIMES in English 11 Jul 81 p 3 


[Text] "With the procurement of not less than 100,000 tons of sugar from abroad, 
not only will the people's needs be totally fulfilled, but a considerable amcunt 
of it can be stored for future use," said Sayed Azeem, Hussain, commercial vice- 
president of the general fuel and sugar procurement department in an interview 
with the Kabul New Times. 


It is intended that during the current Afghan year, 100,000 tons of sugar will be 
purchased and imported to the country and put at the disposal of the people. 

The contract for the purchase of 40,000 tons of sugar has already been signed by 
the Afghan authorities and the contract for the delivery of another 60,000 tons 
of sugar has been signed by the general department for procurement of sugar and 
fuel and the Vestog-Intorg Company of the Soviet Union. 


The vice-president of the department further said, since sugar is one of the 

most important consumer items in Afghanistan, on the basis of the revolutionary 
government's economic policy, special emphasis has been laid on its procurement 
transportation, and timely distribution to the people. To realise this objective 
and in an effort to maintain uninterrupted supply, necessary and all-sided efforts 
have been made by this department so that under an organised programme sufficient 
amount of sugar is procured, distributed and stored for the timely supply to people 
throughout the country. 


As a part of the department's current year's development plan, the contract for 
the delivery of another 60,000 tons of sugar, in continuation of previous con- 
tracts, has been signed recently by this department and the suppliers. 


In accordance with this contract, the Government of the Soviet Union, in addition 
to the 40,000 tons of sugar supplied to Afghanistan on commercial basis, has 
agreed to provide Afghanistan another 15,000 tons of sugar as grant-in-aid, and 
another 5,000 tons of sugar on the basis of easy consumer credit. These will be 
delivered to Afghanistan when necessary. 


On the basis of these contracts, the delivery of the sugar will take place through 


the Afghan ports. Delivery of previously signed contracts has already begun and 
delivery continue in full swing. 
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Answering a question about the supply procedure, the vice-president of the depart- 
ment said the department in an effort to properly supply sugar to the people, at 
present has around 1,500 commission outlets for distribution of sugar in strategic 
places of the capital, and an additional number of such outlets in the provinces 

in proportion to the population of each provincial city. The inhabitants of the 
capital and the provinces receive their sugar through these outlets uninterruptedly. 
The existing distribution outlets can fully meet the needs of the people throughout 
the country and naturally. if we feel the need, of course the department will 
consider more distributivn centres. 


Since 1357, considerable increase has occurred in the prices of sugar in the world 
markets, and this trend is on the increase. At the end of the year 1359, the 
price of sugar has considerably gone up. The Government of the Democratic Repud- 
lic of Afghanistan, in order to help the compatriots and maintain stable supply 

of sugar in the markets, decided to purchase notwithstanding the prevailing prices 
and its scarcity in the world markets, sufficient amounts of sugar from abroad 

and supply them to the people at reasonable prices. 


On the basis of this decision of the people's Government, the department of fuel 
and sugar procurement, through various contracts, was able to supply the needs 
of the public. No profit has been earned from the sale proceed. The sugar is 
being sold at a loss. 


As part of the current year's plan of the department, this department intends to 
sign further contracts for purchase of sugar from abroad and put at the disposal 
of the people, Hussaini added. 


CSO: 4600/102 
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AFGHANISTAN 


BRIEFS 


USSR BULLET-PROOF UNIFORMS--London, July 20--The mujahideen snatched 200 bullet- 
proof uniforms from Soviet forces in Kumar Valley. They are using the uniforms 
in guerilla operations. These uniforms were snatched from the Soviet forces from 
he fronts of Asmar, Bari Kot and Ghugha Serai over the last two months.--AAP 
[rext] [Lahore YHE PAKISTAN TIMES in English 21 Jul 81 p 5] 


CSO: 4600/102 
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ALGERIA 


BRIEFS 


TRADE AGREEMENT--Tirana--A long-term trade agreement and a financial convention 
between Algeria and Albania have been signed in Tirana by FLN Politburo member 
and Finance Minister M'hamed Yala, who has been visiting Tirana since 10 July 

at the head of an Algerian delegation. The Algerian delegation, accompanied by 
Algeria's ambassador to Albania, was received by Mr Adil Carcani, member of the 
Politburo of the Albanian Workers' Party and first deputy chairman of the Council 
of Ministers of the People's Socialist Republic of Albania, and had talks with 
various officials in Tirana, including Foreign Minister Nesti Nase and Foreign 
Trade Minister Nedin Hoxha. The financial convention and the new trade agreement 
which have just been drawn up will make it possible to further develop bilateral 
economic and commercial relations. 


a 


AGREEMENT WITH USSR--The Ministry of Energy and Petrochemical Industries has 
announced that recent talks took place between a Soviet oil company and Sonatrach. 
An agreement was reached to complete the part between (?Tin Touri) and Hassi-Mas'ud 
of the gas pipeline that links (?Lorral) with Hassi-Rmel. In accordance with the 
agreement which was signed on 7 July by the representatives of the two companies, 
the Soviet company will complete a 421 km section of the gas pipeline--(?Lloral)-- 
Hassi-Remel which is an important element of the development resources of the 
national economy. [Text] [LD110503 Algiers Domestic Service in Arabic 1200 GMT 


10 Jul 81] 


cso: 4504/42 
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BAHRA IN 


BRIEFS 


MUNICIPAL COUNCILS ESTABLISHED--AL-ADWA' has learned that there is a strong 
inclination in the government toward studying the issue of reviving the formation 
of municipal councils following their long absence. The government has decided 
to implement this following the completion of the preparatory arrangements for 
these councils. Balrain is to be divided into five regions, each of which will 
have its own local municipal council. It has also been decided that these 
councils will be represented in the central mmicipal council, which will be 
located in Manama, the capital. The number of members will vary depending on 

the importance and size of the region. Two-thirds of the councils" members 

will be elected and the remainder will be appointed, in order to guarantee the 
participation of the good and capable elements who decline to enter the elections 
and who consider election campaigns unpleasant. [Text] [GF181853 Manama AL-ADWA' 
in Arabic 18 Jul 81 p 1] 


CSO: 4304/78 
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TRAN 


ECONOMIC-INDUSTRIAL PROSPECTS OF IRAN SAID TO BE 'GRIM' 
London IRAN PRESS SERVICE in English 24 Jul 81 pp 11-12 


[Text] The prospects of Iran ever becoming a leading industrial power as envisaged 
by the late Shah are now almost nil, according to a confidential report prepared 
by experts for a leading Western financial firm. 


An Iranian economist who has seen the report says the experts point out that in 
addition to the breakdown of economic activity, the suspension of all major 
development products for a considerable period and the halt in training of skilled 
and unskilled manpower, the achievements of industrial countries in cutting down 
their oil consumption and the glut now accumulating on the market means the 
chances of huge oil revenues are unlikely for future administrations in Iran. 


The loss to Iran as a result of the chaos that has followed the revolution cannot 
even be estimated, the experts say. Unlike in wartime Europe, when factories 
produced armaments and training continued, Iran has virtually stopped functioning, 
and the lack of industrial and technical tradition means getting things moving 
again will be much harder than in Europe. In addition, even if a fairly stable 
regime replaces the present one, large numbers of technocrats and professional 
people will not return to Iran, it is thought. 


As far as agriculture is concerned a shortage of engineers and others who can provide 
the expertise necessary to a revival will be acute. The effect of the religious 
“nightmare” on the still turgid social life in the rural areas will also lead to 

yet more young people leaving the countryside than in the Shah's days, it is 
forecast. 


Added to the social discontent will be the political unrest that will inevitably 
follow the heady times of the revolution. People will prove undisciplined and in 
all walks of life it is unlikely that there will be willing cooperation and a 
general working for the same ends and the common good, the experts said. 


The result, it is felt, is that the military will have to exercise effective control. 


If that is not possible then a long period of semi-anarchy, unrest and nil economic 
growth can only follow. Either a Khaddafi or some similar military leader will be 
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thrown up who can appeal to the young and exercise some control, or Soviet forces 
will have to move in on a compassionate mission to force submission to discipline, 
the forecasters feel. 


"The report suggests to the intelligent observer that the idea that ethnic 
minorities will prove the main obstacle to peace in Iran after any counter- 
revolution is wrong," IPS' informant pointed out. "It will be the urban masses, 
and the young people in general, who will be the threat to the continuance of 

a rational society. The tribal people, in fact, will have their traditions and 
their long-standing social set-up to help keep them in line, but the rest of the 
people, who had begun to taste the benefits of a modern society without concerning 
themselves with how they were achieved, will have no such protective mechanism 
against their ushering in anarchy." 


Only if the present regime survives and manages to achieve a society based on 
Islam's tenets and the people accept it can religion hope to have more than a 
minimal influence in the future Iran. Thus, the inability or unwillingness of 
Western democracies to take an active role in the development or corrective 
processes in societies like that of Iran means that the Soviet Union is likely 
to become the lover who takes over the household in time, is the consensus of 
the experts’ views. 


CSO: 4600/106 
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IRAN 


TEXT OF BUDGET FOR CURRENT YEAR PUBLISHED 
Tehran KEYHAN in Persian 16 Jul 81 pp 14, 3 


[Text] The Islamic Consultative Assembly, yester- 
day, after 5 consecutive days of deliberation, 
ratified the items of the bill for the budget for 
1360 [21 Mar 81-20 Mar 82] with 66 legislative 
notes, The budget bill was studied for more than 
100 hours by the Cabinet ministers and more than 
150 hours by the Commission of Planning and Budget. 
According to the spokesman of the Commission of 
Planning and Budget, no budget bill has ever, in 
the history of Iranian Parliaments, been studied 

so carefully. And most of the criticism concerning 
this bill has occurred in the mass media. Because 
of the importance of this bill, KEYHAN is providing 
the complete text for its readers. It must be 
mentioned that this bill must still be approved 

by the Council of Guardians before the government 
is notified. 





Single Article. The government budget for 1360, from the standpoint 
of revenues and other funding sources and from the standpoint of 
expenses and other payments amounts to 3,165,981,700,000 rials as 
follows: 


A. The general revenues and other funds amount to 3,037 billion 
rials and the expenditures and other payments from this fund amount 
to 3,037 billion rials. 


The government has been authorized to present to 
the Majles a bill for abolishing interests in the 
banking system. 


The Ministry of Education has been authorized to 
put at the disposal of the Literacy Movement 

[ Nehzat-e Savadamuzi] funds amounting to 3 per 
1000. 
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B. The allocated revenues of ministries and government institutions 
amount to 128,981,700,000 rials and the expenditures and other pay- 
ments from this fund amount to 128,981,700,000 rials. The general 
revenue and other funds referred to in Paragraph A of this Article 
have been approved and the government has been authorized to collect 
the revenues and other funds referred to in Part 3 of this law in 
1360 and to pay the expenses of the ministries and government insti- 
tutions as well as the aid and other funds referred to in the charts 
of Sections 4, 5, 6, and 7 of this law, within the limits of the 
collected revenues and other funds in 1360, on the basis of the allo- 
cated funds and in accordance with related laws and regulations and 
the Legislative Notes of this law. 


The budget of that group of profit-making establishments dependent 
on the government which have become government establishments in 
1360 may be implemented upon approval by the Cabinet. 


Legislative Note 1. The revolving fund of the treasury in 1360 con- 
sists of 150 billion rials. 


Legislative Note 2. A. In order to make up the deficit in the 
revolving fund necessary for the implementation of the ratified 
programs for purchasing and selling essential materials, products, 
and goods needed by companies and establishments affiliated with the 
Ministries of Agriculture and Rural Development, Commerce, and 
Industries and Mines, and the National Iranian Steel Company, in 
accordance with the proposal of the respective ministers and the 
approval of the Organization of Planning and Budget [OPB], the 
Central Bank of Iran has been authorized to gradually provide the 
companies and establishments affiliated with the above-mentioned 
ministries with the necessary funds to be used exclusively as 
specified, under the supervision and responsibility of those 
ministers. 

B. The Ministries of Agriculture and Rural Development, Industries 
and Mines, and Commerce and the National Iranian Steel Company shall 
be charged with supervising the correct use of the respective 
revolving funds, with regard to purchases and sales, in accordance 
with the program cited in Paragraph A, and the direct deposit of 
said funds acquired from sales in the respective accounts in the 
Central Bank of Iran, and for providing the means for the review of 
their own revolving fund accounts. 


C. All funds obtained from the sale of goods purchased with the 
above mentioned revolving funds (with the exception of the difference 
between the cost and sale price in the case of the National Iranian 
Steei Company) shall be deposited directly in the Central Bank of 
Iran and credited to the account of the respective revolving funds. 
Violations of this decree or the decree of the last part of Paragraph 
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A of this Legislative Note shall be considered illegal use of govern- 
ment properties and funds. 


D. The re-acquisition of money from the revolving funds for the 
purchase of any one of the items, products, or materials shall be 
restricted and shall depend upon the deposits having been made in the 
previously acquired revolving fund, in accordance with the program of 
purchases and sales approved by the OPB and the Central Bank of Iran. 
In implementing this Paragraph, should the necessary coordination 
between the acquisitions and deposits of the revolving fund not 
exist, the Central Bank of Iran shall inform the proper executive 
organizations in order that steps be taken to change the program of 
purchases and sales to correspond with the regulations of Paragraph A 
of this Legislative Note. 


E. The Central Bank of Iran shall be charged with preparing and 
sending to the OPB a complete monthly report concerning the amounts 
paid in revolving funds cived in Paragraph A as well as collected 
funds from the sale of goods purchased with the revolving funds cited 
in Paragraph C of this Legislative Note, which are deposited in that 
bank, separated according to company and establishment. 


F, Companies and establishments affiliated with the Ministry of 
Agriculture and Rural Development shall deposit in the proper account 
at the Central Bank of Iran, at most by the end of 1360 [20 Mar 82], 
the amount of the revolving funds put at their disposal which have 
not been deposited (except for the service charges) in accordance 
with Legislative Note 2 of the Budget Laws of 1358 [21 Mar 79- 

20 Mar 80] and 1359 [21 Mar 80-20 Mar 81] and its amendment. 


G. The Ministries of Economic Affairs and Finance and of Agriculture 
and Rural Development shall be charged with investigating, at most to 
the end of Azar 1361 [| 21 Dec 82], the accounts of the revolving funds 
which have been paid in accordance with the related Legislative Notes 
of the Budget Laws of the years before 1358 [21 Mar 79-20 Mar 80] in 
regards to the kind, amount, and manner of purchase of goods and for 
determining the reasons for the failures to deposit in the revolving 
funds and the delays in payments to the funds obtained through the 
sale of the goods purchased with related accounts in the Central 

Bank of Iran, Appropriate legal action Shall be taken regarding 
individuals who have not adhered to or have not tried to adhere to 
the principles of the related Legislative Notes as far as spending 
procedures, deposits on time in the revolving funds, or supervision 
according to contracts signed with the Central Bank of Iran, or 
regarding those who have made illegal use of the revolving funds, 
purchased goods with those funds or funds obtained from the sale of 
the above-mentioned goods. The report of the actions taken shall be 
given to the Islamic Consultative Assembly and the Office of the 
State Prosecutor General before the end of Dey 1361 [20 Jan 83]. The 
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Office of the State Prosecutor General shall take rapid action in 
the legal pursuit of violators. 


H,. Revolving funds used in 1360 in the implementation of this Legis- 
lative Note shall not exceed a total of 350 billion rials. 


Legislative Note 3. A. To help in the operation and expansion of 
factories and agricultural production centers, to increase national 
production activities, the Central Bank of Iran, with consideration 
for the monetary policies of the country, shall, itself or through 
other banks, from its own resources or the resources of other banks, 
provide specialized or provincial banks with the necessary credit for 
production, industrial, mining, or agricultural purposes, for the 
creation of housing and buildings, and for carrying out investment 
projects in the above-mentioned areas. In accordance with a proposal 
of the Central Bank of Iran, within a maximum period of five years, 
the OPB shall include in the government budget the remainder of the 
claims resulting from the implementation of that group of projects 
for which the granting of credit has been deemed necessary and has 
been approved by the Economic Council for every year after the neces- 
sary investigations. 


B. The OPB shall be authorized to secure from the following year's 
government budget, in accordance with its needs, all or part of the 
service charges of the credits granted for the projects proposed in 
the latter part of Paragraph A of this Legislative Note. 


C. The operational guidelines of this Legislative Note concerning 
the amount and limit of credits for every section, the time period, 
and other conditions of the credits mentioned above in this Legisla- 
tive Note shall be prepared within one month of the date of the 
announcement of this law by the Central Bank of Iran and the OPB and 
shall be approved by the Monetary and Credit Council. 


Legislative Note 4. The due date for the implementation of Legisla- 
tive Note 32 of the Budget Law of 1359 shall be extended to the end 
1360. 


Legislative Note 5. A. The government shall be authorized to 
allocate the amount of 35 billion rials of the fixed investment 
credit of item 503001 of this law for the implementation of emergency 
projects in connection with the forced war and other necessary 
projects for which no funds have been allocated in this law or which 
are unable to be implemented in accordance with the general regula- 
tions, despite the allocation of funds. 


B. The credit or funds allocated to every organization in implemen- 
ting Paragraph A of this Legislative Note shall be used at the 
discretion of the minister of that organization and shall not be 
subject to the General Accounting Law or other general regulations of 
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the government. Expense documents shall be taken into consideration 
in the final account with the joint signatures of the minister and 
the accountant of the improvement projects of the concerned executive 
organization. 


C. The credit funds cited in this Legislative Note for every execu- 
tive organization shall be kept in a separate account in the Central 
Bank or the Melli Bank of Iran and their use permissible in accor- 
dance with the regulations in this Legislative Note and with the 
joint signatures of the minister and the respective accountant of the 
developmental budget. 


D. The ministers shall be charged with sending to the prime minister 
detailed reports of every expenditure subject to this Legislative 
Note within a maximum period of one month after its completion. The 
government shall be charged with presenting to the Islamic Consulta- 
tive Assembly a detailed report of the expenditures subject to this 
Legislative Note within a maximum period of two months. 


Legislative Note 6. A. The governor general of each province shall 
be authorized to allocate a maximum of 10 percent of the total funds 
for development of the province, as cited in Section 6 of this law, 
for emergency development operations and shall inform the provincial 
planning committee of the procedure. A minimum of two-thirds of the 
above funds shall be used for villages. 


B. This fund may be used with the proposal of the organization 
carrying out the emergency operations and the agreement of the 
governor general and its use shall not be restricted to the General 
Accounting Law or other general regulations of the government. 
Expenditure documents shall be taken into consideration in the final 
account of the development projects of the province. 


C. The credit funds referred to in this Legislative Note shall be 
kept at the local Melli Bank in a separate account as needed and use 
of this account, in accordance with the regulations of this Legisla- 
tive Note, shall be permitted with the joint signatures of the 
governor generai and the accountant of the development projects of 
the province. 


D. The governor general shall not be authorized to give any sort of 
operational or personnel commitment through the use of this fund for 
the following years. 


E. The governors general shall be charged with sending a detailed 
report of each expenditure referred to in this Legislative Note 
within one month of its completion through the minister of interior 
to the prime minister. 
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F. The governors general shall be charged with raising the issue of 
the budget of their province with the representatives of the province 
and shall give priority to vital needs. 


Legislative Note 7 


A. Permission shall be granted for the allocation of funds in the 
amount of 350 billion rials, as cited in item 503041 of this law and 
as proposed by the OPB, with the approval of the Cabinet, dividing 
the expenses incurred because of the forced war as follows: 


1. To provide for the needs of the armed forces of the Islamic 
Republic of Iran, 


2. To purchase oil products, 
3. To provide for the expenses of the war victims, 
4. To reconstruct war zones. 


B. The use of any amount of funds referred to in this Legislative 
Note which shall be allocated for the operation of the contracts of 
the Ministry of National Defense and other commitments in accordance 
with the law ratified on 29/8/58 [20 Nov 79] by the Revolutionary 
Council of the Islamic Republic of Iran and its operational guide- . 
lines are hereby authorized. 


C. The completed expenditures from the funds cited in Legislative 
Note 1 of the law, "Permission to Implement the National Expendi- 
tures of the First Two Months of 1360" [21 Mar-21 May 81], and 
Legislative Note 5 of the law, “Permission for the Implementation of 
the National Expenditures of the First Four Months of 1360" [21 Mar- 
22 Jul 81], shall be counted in the account of item 503041. 


The government shall be charged with presenting to the Islamic 
Consultative Assembly every six months a report of the operations 
cited in this Legislative Note. 


Legislative Note 8. The government shall be authorized to put at the 
disposal of the Ministry of Energy and the Ministry of Interior the 
necessary sums credited in items 143503 and 503010 of this law, on 

a case by case basis, to make up for the exemptions from paying the 
price of water and electricity of low-consuming customers, in accor- 
dance with the legislative amendment bill of the law of exemption 
from paying the price of water and electricity ratified on 18/6/58 
[9 Sep 79] of the Revolutionary Council of the Islamic Republic of 
Iran by providing the proper organizations and establishments with 
the necessary funds based on documents presented to the above- 
mentioned ministries by said organizations and establishments as 
follows: 
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A, To companies affiliated with the Ministry of Energy (water and 
electricity, regional electricity, and city drinking water companies) 
up to 5,500 million rials. 


B. To companies and establishments affiliated with the municipal 
offices, up to 1,800 million rials. 


Legislative Note 9. The government shall be authorized to make 
necessary expenditures up to 500 million rials from the amount 
credited to item 501001 of this law, with the approval of the Cabinet 
ministers and without consideration for the General Accounting Law or 
other general regulations. The documents for this type of expendi- 
ture shall be signed by the prime minister (or the proper minister) 
and the proper accountant. And those expenditures will be taken into 
account in the final expenditure. 


Legislative Note 10. The OPB shall be authorized, whenever necessary, 
to allocate funds credited to item 281001 (the Consumer and Producer 
Protection Organization for the differences between the price of food 
items and basic goods and commitments) of this law and shall be 
required to inform the Ministry of Economic Affairs and Finance of 
the allocation of the necessary funds in order that they be put at 
the disposal of the Consumer and Producer Protection Organization in 
partial payment to be used in accordance with the proper regulations. 


Funds paid for this purpose, with regard to Legislative Note 60 of 

the Amendment to the National Budget Law of 1353 [21 Mar 74-20 Mar 75 | 
and the Budget of 1354 [21 Mar 75-20 Mar 76], shall be taken into 
account in the final expenditure upon review. 


Legislative Note 11. The government shall be authorized in 1360, on 
the basis of revenues obtained from the increase in the price of 
gasoline, a maximum amount of 21,500 million rials from the govern- 
ment funds of item 501001 of this law for each needy villager ahove 
the age of 60 years up to the amount of 3,000 rials per month and 
shall be paid in order of priority through investment, production, 
goods, or cash services by the National Welfare Organization. 


The eligibility guidelines and also the implementation procedures of 
this Legislative Note shall be approved by the Cabinet within one 
month of the date of the ratification of this law with a proposal by 
the National Welfare Organization and the approval of the Ministry of 
Economic Affairs and Finance and the OPB. 


Legislative Note 12. The ministers and governors general shall be 
charged with sending to the Islamic Consultative Assembly once every 
three months a list of the expenditures of those ministries and 
government institutions under their supervision in accordance with 
special legislation not subject to the regulations of the General 
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Accounting Law or which have been provided from the funds cited in 
Article 17. 


Legislative Note 13. The Iranian Government Railroad shall be 
authorized to spend the amount of 800 million rials from the proper 
funds ratified for development projects in the current year, to con- 
tinue and complete the plan for self-sufficiency (studying the struc- 
tures, repairing spare parts, and producing needed equipment). 


Use of the above funds shall be independent of the General Accounting 
Law and other general government regulations. The related documents 
shall be included in the final expenditure with the joint signatures 
of the director of the executive organization and the proper 
accountant. 


Legislative Note 14, 


A. Ministries, government institutions, and other executive organiza- 
tions shall be charged with preparing, within a maximum of one month 
after the notification of the passage of this law, an agreement, 

which includes a list of expenditures itemized according to program, 
concerning their current funds, as provided in Section 4 of this law, 
and for exchanging it with the OPB. 


B. Executive organizations shall adhere to the agreements concerning 
the current funds referred to in Paragraph A of this Legislative 
Note in paying expenditures and keeping proper accounts. 


C. Until the agreements concerning the current funds referred to in 
Paragraph A of this Legislative Note have been exchanged, expendi- 
tures from the current funds of the executive organizations may be 
made on a scale determined by the committee for the allocation of 
funds referred to in Article 30 of the National Planning and Budget 
Law. Executive organizations and the OPB shall take into considera- 
tion the funds referred to in this Paragraph as they are allocated 
in the agreements. 


D. The allocation of funds from those referred to in Article 8 of 
the budgets of executive organizations shall be forbidden except for 
the armed forces of the Islamic Republic of Iran. The funds referred 
to in Article 8 for the armed forces of the Islamic Republic of Iran 
may be used with the approval of the Supreme Council of Defense and 
the report of the expenditures from the above funds shall be sent to 
the above Supreme Council once every three months. 


E. An increase in the current funds of each of the programs and 
items of expenditure of the executive organizations included in the 
agreements referred to in Paragraph A of this Legislative Note, 
except for those of Articles 1, 2, 8, and 7, which cannot be 
increased, subject to decreases in the funds of other programs in the 











respective orgenizations up to a maximum of 25 percent, provided that 
no change occurs in the sum total of the current funds of the execu- 
tive organization, shall be authorized as follows: 


1. Up to 10 percent, only once a year with the approval of the 
highest authority of the executive organization and the knowledge of 
the OPEB and the Ministry of Economic Affairs and Finance; 


2. Over 10 percent and up to 25 percent only once, on the suggestion 
of the highest authority of the executive organization, with the 
approval of the Cabinet, and the knowledge of the OPB and the Ministry 
of Economic Affairs and Finance; 


3. Increases in the funds mentioned in Article 19 in necessary and 
unavoidable cases, authorized without consideration for the restric- 
tions of Items 1 and 2 and with the approval of the highest executive 
organization and the knowledge of the OPB and the Ministry of Econo- 
mic Affairs and Finance. 


F. In the case of executive organizations whose current funds have 
peen included in this law as aid, determination and notification of 
the articles of expenditure shall not be required. 


Legislative Note 15 
The following shall be authorized: 


A. Allocation according to projects and notification of the proper 
executive organizations, the OPB, and the Ministry of Economic 
Affairs and Finance about the fixed investment funds of national 
development projects which have been provided in Section 4 of this 
law, within a maximum period of one month after the ratification of 
this law, upon the suggestion of the proper ministers and the appro- 
val of the Cabinet. 


P. Concerning the continuation of those projects which were being 
implemented at the end of 1359, on the basis of the instructions 
which shall be prepared by the OPB and approval by the Cabinet, and 
upon notification of the passage of this law, the executive organi- 
aztions shall prepare the details of the project operations, within 
the confines of the funds of the notified projects referred to in 
Paragraph A of this Legislative Note, and shall implement them with 
the approval of the proper minister. Copies shall be sent to the 
OPB, the Ministry of Economic Affairs and Finance, and the proper 
accounting office of development projects. 


Under an emergency plan, the government shall 
build flood controls along flood routes near 


villages. 
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C. The implementation of new projects as well as new projects in 
connection with old projects, which have been unprecedented, shall be 
sub ject to the approval of the operational details of said projects 
by the OPB, in accordance with the instructions referred to in Para- 
graph B of this Legislative Note. 


The OPB, in implementing this Paragraph, shall be charged with the 
approving and notifying the project within a maximum of 10 days after 
having received the operational details. If the OPB should not agree 
with the proper executive organization on the operational details, 
the issue shall be studied by the Economic Council and the decision 
of said Council shall be implemented. 


D. Necessary changes in the operational details of the 1360 projects 
shall be allowed in accordance with the instructions referred to in 
Paragraph B of this Legislative Note. 


E. Any necessary change in the names of projects that are announced 
in implementing Paragraph A of this Legislative Note or the separate 
allocation of funds of the approved project into two or several pro- 
jects shall be authorized with the approval of the Economic Council. 


F. The administrators shall be authorized, if necessary, upon the 
suggestion of the proper executive organizations, to make changes in 
the executive organizations of the national development projects. 
They shall also be authorized, according to case and need, to allo- 
cate to private prejects the funds of item 503002 (miscellaneous 
expenditures and new development projects) of Section 4 of this law 
to be implemented according to Paragraphs B and C of this Legislative 
Note. 


G. The operational details of each national development project 
whose operations organizations are other than their executive organi- 
zations shall be approved by the authorities mentioned in Paragraphs 
B and C of this Legislative Note on the basis of joint proposals by 
the executive and operations organizations within the bounds of the 
funds approved for each case. The Ministry of Economic Affairs and 
Finance shall directly provide the executive organization of each 
project with the proper funds. 


Legislative Note 16 
The following shall be authorized: 


A. The development funds for provinces included in Section 6 of this 
law shall be allocated separately according to chapter and plan, on 
the basis of the instructions referred to in Paragraph B of Legisla- 
tive Note 16 of this law, within a maximum of one month after the 
ratification of this law, with a proposal of the local executive 
organization by the planning committee of the province. Upon the 
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approval of the operational details of each project by the above 
committee, the OPB of the province shall notify the local executive 
organizations and shall send copies to the accounting office of the 
development projects of the province, the OPB, and the Ministry of 
Economic Affairs and Finance. 


B. Necessary changes in the operational details or the title of the 
provincial development projects which are announced in accordance 
with Paragraph B of this Legislative Note are authorized on the basis 
of the instructions cited in Paragraph B of Legislative Note 16, and 
with the approval of the Planning Committee of the province. 


The operational details concerning the provincial development pro- 
jects whose operational organizations are other than the executive 
organization shall be approved by the Planning Committee of the pro- 
vince with the joint proposal of the executive organization and the 
overational organization within the limits of the approved funds. 
The Ministry of Economic Affairs and Finance shall directly provide 
the operations organization of the project with the proper project 
funds. 


Legislative Note 17 


A. An increase in the funds of the national development projects 
announced according to Paragraph A of Legislative Note 16 of this 

law shall be authorized to be taken from the decrease in the funds of 
other above-mentioned projects within each of the programs of the 
executive organization up to 25 percent, with the approval of the 
highest authority of the executive organization and the knowledge of 
the OPB and the Ministry of Economic Affairs and Finance, and between 
25 percent and 50 percent with the approval of the Economic Council, 
provided no changes occur in the total sum of the development funds 
of each program in each executive organization. 


B. The increase of development funds of each program and executive 
organization within every chapter shall be authorized from the 
decrease of funds in other programs and executive organizations, from 
10 percent to 25 percent, with the approval of the proper minister 
and the notification of the OPB and the Ministry of Economic Affairs 
and Finance and over 25 percent with the approval of the Economic 
Council, provided no changes occur in the sum total of the development 
funds of that chapter. 


Legislative Note 18. A. The Ministry of Economic Affairs and Finance 
shall be authorized to allocate a revolving fund amounting to 10 
percent of the funds approved for fixed investment in 1360 to each 
one of the executive organizations and provinces in order to facili- 
tate payments for development projects. Later Payments from the 
treasury shall be exclusively authorized in exchange for positive 
documents or lists of expenditures catagorized by proper projects and 











approved by the dad: -* or of the executive organizations and the pro- 
per accountant. 


B. In cases where the above-mentioned revolving funds are insuffi- 
cient for pre-payments as regards signed contracts or for opening 
documented funds and completed commitments on the b@sis of positive 
documents, the Ministry of Economic Affairs and Finance shall put at 
the disposal of the accountant the extra revolving funds as needed. 


C. The funds for development projects in the amount of the revolving 
funds which have been put at the disposal of the executive organiza- 

tions in the implementation of Paragraphs A and B of this Legislative 
Note shall be considered allocated. 


D. Executive organizations shall be charged with regularly reporting 
to the OPB on the operations referred to in this Legislative Note 
and other information concerning the implementation of development 
projects based on Article 35 of the National Planning and Budget Law. 


Legislative Note 19. Authorization shall be given for that group of 
programs or development projects which can feasibly be implemented 
provincially to be categorized as provincial projects according to a 
proposal by the OPB and the approval of the Cabinet and to be 
announced to the local executive organizations by the OPB, 


Legislative Note 20. The Planning Committee of each province shall 
be formed under the chairmanship of the governor general and with the 
membership of the director of the OPB and the directors general and 
authorities of the executive organizations of the province, the 
representatives of provincial city councils, a representative of the 
Construction Crusade, and a representative of the Chamber of Commerce 
and Industries and Mines of the province at the invitation of the 
governor general. Before the representatives of city councils are 
elected, a representative or representatives of the Islamic Consulta- 
tive Assembly of the province shall take their place on the above 
committees as observers. 


The OPB of each province shall be charged with the duties of the 
administrative office of the Planning Committee of that province. 


Legislative Note 21. A. The current funds of the local executive 
organizations subject to the provincial budgetary system, which have 
been established in accordance with the program cited in Section 5 

of this law, with the proposal of the executive organization and the 
endorsement of the OPB, shall be divided among the articles of expen- 
diture and ratified by the Planning Committee of the province within 
a maximum of one month from the ratification of this law. 


B. The inclusion of funds in Article 8 of the current budget of local 
executive organizations shall not be authorized. 











C. Before the notification of the current budget of the local execu- 
tive organization referred to in Paragraph A of this Legislative Note, 
the articles of expenditure of the current funds of the local execu- 
tive organizations shall be implemented as determined by the committee 
for the allocation of funds of the province. 


Legislative Note 22. A. The transfer or exchange of current funds 
between local executive organizations referred to in Section 5 of 
this law shall be authorized with the proposal of the executive 
organizations, the endorsement of Planning Committees of the pro- 
vinces, and the notification of the OPB and the Ministry of Economic 
Affairs and Finance in one lump sum for every province, up to 25 
percent only once every year, provided no changes occur in the sum 
total of the current funds of the province, 


B. The increase of current funds in every one of the programs and 
articles of expenditure of the local executive organizations ratified 
by the Planning Committee of the province shall be authorized from 
the decrease of funds in other programs and articles, except Articles 
1, 2, 8, and 17, which cannot be increased, at a maximum of 25 percent 
annually, with the proposal of the local executive organization and 
the endorsement of the Planning Committee of the province, provided 
no changes occur in the sum total of the funds of the local executive 
organization. The OPB of provinces shall be charged with immediately 
informing the OPB and the Ministry of Economic Affairs and Finance of 
the changes resulting from the implementation of this Paragraph. 


Legislative Note 23. Should the governor general determine that the 
local executive organization is incapable of implementing a project, 
another local executive organization proposed by the Technical 
Council of the province shall be appointed by the governor general. 


Legislative Note 24, The central executive organizations shall be 
permitted, if able, to allocate a portion of their own funds to the 
provincial affiliated offices which are subject to the provincial 
budgetary system and shall notify the OPB, the OPB of the province, 
and the Ministry of Economic Affairs and Finance, 


Legislative Note 25. A. The decrease or increase of funds for the 
provincial development projects (fixed investments) of each province 
in each of the programs shall be authorized up to 20 percent once 
every year only, upon the approval of the highest authority of the 
local executive organization and the notification of the OPB of the 
province, the General Office of Economic Affairs and Finance of the 
province, and the Ministry of Economic Affairs and Finance, and up 
to 25 percent with the endorsement of the Planning Committee of the 
province, provided no change occurs in the sum total of the develop- 
ment funds of each chapter. 
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B. The increase or decrease of funds for development projects of 
each province, among the programs of each local executive organiza- 
tion within the chapter shall be authorized up to 10 percent with the 
approval of the highest authority of the local executive organization 
and the notification of the OPB of the province, the General Office 
of Economic Affairs and Finance of the province, and the Ministry of 
Economic Affairs and Finance and up to 25 percent with the endorse- 
ment of the Planning Committee of the province, provided no change 
occurs in the sum total of the development funds of the local execu- 
tive organization of that chapter. 


C. The increase of funds for the development projects (fixed invest- 
ment) of each province, between Chapters, up to 10 percent, and to 
any amount if the funds are transferred to the chapters of Agriculture 
and Rural Development, industry, and water, shall be authorized with 
the approval of the Planning Committee of the province, provided no 
change occurs in the sum total of the development fund (fixed 
investment) of the province. 


Legislative Note 26. The funds for aid to the service units of the 
National Welfare Organization, except for Personnel and administerial 
expenditures, with regards to Legislative Note 6 of the law 
establishing the National Welfare Organization and Legisiative Note 

2 of Article 1 of the financial charter of the above-mentioned 
organization, shall be included exclusively in Article 17 and shall 
be used with consideration for the above-mentioned charter and Article 
60 of the General Accounting Law. 


Legislative Note 27. The OPB shall be authorized, by the end of 
Mordad 1360 [22 Aug 81] at the latest, with the cooperation of the 
National Welfare Organization and with regard to the priority of the 
regions, to take rapid steps to distribute funds amounting to 7,500 
million rials, cited in item 503013 of this law, among the dependent 
units of the National Welfare Organization in the provinces, to add 
to the funds of the above-mentioned units in the provinces, 


Legislative Note 28. The OPB shall be authorized, with the coopera- 
tion of the Ministry of Education and the Ministry of Health, to 
distribute, before the end of Mordad 1360 at the latest, the funds in 
items 503011, 503014, and 503012 of this law among the general 
Offices of Education of the provinces in accordance with the program 
and the articles of expenditure and to be added to the proper 
budgets. 


Legislative Note 29. The use of funds of item 111506 of this law 
shall be subject to the regulations of the Single Article ratified 
on 29/8/58 [20 Nov 79] by the Revolutionary Council of the Islamic 
Republic of Iran and subject to its operational guidelines, 





Legislative Note 30. The Ministry of National Defense shall be 
authorized to pay the wages of divers and personnel of stationary and 
floatins drydocks of the Air Force who work above and beyond the call 
of duty to repair commercial ships and oil pipes, in accordance with 
the charter proposed by the above-mentioned Ministry and approved by 
the Cabinet, from funds included in its own ratified budget. 


Legislative Note 31. Authoization shall be given for the remainder 
of the monetary funds referred to in Paragraph B of Legislative Note 
10 of the law amending some of the regulations of the Budget Law of 
1359 which have remained unused during that year to be used for 
related cases in 1360, keeping in consideration the law concerning 
the funds of the contracts of the Ministry of National Defense rati- 
fied on 29/8/58 by the Revolutionary Council of the Islamic Republic 
of Iran and its operational guidelines. 


Legislative Note 32. The purchase of major defense items from the 
funds referred to in Legislative Note 47 of the Budget Law of 1359 
shall be subject to the regulations of the Legislative bill concerning 
the funds of the contracts of the Ministry of National Defense rati- 
fied on 29/8/58 by the Revolutionary Council of the Islamic Republic 
of Iran and its operational guidelines and shall be exempted from 
other regulations. The operational guidelines of this Legislative 
Note and Legislative Note 47 of the Budget Law of 1359 shall be 
proposed by the Supreme Council of Defense and approved by the 
Cabinet. 


Legislative Note 33. The procedure for the use of the funds of item 
111507 of Section 4 of this law, under the heading of "Ministry of 
National Defense--Research Expenditures," shall be proposed by the 
Ministry of National Defense, endorsed by the Ministry of Economic 
Affairs and Finance and the OPB, and approved by the Cabinet, until 
the ratification of the proper guidelines. 


Legislative Note 34. The content of the Single Article concerning 
the increase of the above amount, in the law allocating 500 million 
rials from the funds for the project for the "Commitments Concerning 
the Completion of Air Force Buildings," ratified on 10/10/59 

[31 Dec 80] by the Islamic Consultative Assembly, shall remain in 
effect until the end of 1360 to partially pay for the emergency and 
necessary expenditures, The required funds may be provided from the 
1360 funds for the project for the "Commitments Concerning the Com- 
pletion of Air Force Buildings." 


Lecislative Note 35. The contents of Legislative Note 3 of the 
Budget Law of 1358 shall be renewed until the end of 1360 and in 
implementing this Legislative Note, authorization shall be given to 
provide the Agricultural Bank with the necessary funds from those 
provided for in item 503008, Section 4, of this law and the final 
payments shall be included in the expenditure. 


38 








Legislative Note 36. Authorization shall be given: 


A. For the payment of all unpaid commitments of the development 
projects of Plan 5 and of 1357 [21 Mar 78-20 Mar 79], 1358, and 1359, 
which have been created in accordance with the regulations within the 
limits of the ratified funds from the funds of 1360 of that project; 


B. For the payment of the commitments of the years mentioned in 
Paragraph A above of projects created in accordance with this Legis- 
lative Note and whose operation has been completed or completely 
stopped either from the funds of the related program or those of item 
503002 of this law, under the supervision of the OPB, 


Legislative Note 37. The government shall be authorized in 1360 to 
make, if necessary, any omission, inclusion, or change in the legal 
form or content of the charters or guidelines of executive organiza- 
tions, both central and local, and the OPB shall be charged with 
transferring and moving the proper approved funds in accordance with 
the above-mentioned actions and changes. 


Legislative Note 38. The payment of any sort of bonus in 1360 to 
working or retired employees or workers of ministries or government 
or government affiliated establishments and companies, including 
military, state, and insurance companies, shall be forbidden. Govern- 
ment companies and organizations which are not subject to general 
regulations by name shall also be subject to this Legislative Note. 
The end-of-the-year bonus shall be exempt from the above legislation 
and shall be subject to a single system which will be proposed 
jointly by the Ministry of Economic Affairs and Finance, the OPB, and 
the Organization of State Administration and Employment and shall be 
approved by the Cabinet. 


Legislative Note 39. Authorization shall be granted for the wages 

of physicians and other employees who, beyond their regular working 
hours, undertake the physical examinations of the applicants for 
driver's licenses and perform other services at the driver's license 
bureaus of Tehran and other cities, to be provided and paid in accor- 
dance with guidelines which shall be proposed by the Ministry of 
Interior and approved by the Cabinet, from the current funds of 
Articles concerning the budget of the police of the Islamic Republic 
or Iran. 


Lersislative Note 40. A. The legislative bill concerning the maxi- 
mum and minimum salaries of working, retired, and prospective 
employees ratified in Ordibehesht 1358 [22 Apr-21 May 79] and later 
amendments shall remain in effect in 1360. 


B. There is no obligatory minimum salary in connection with those 


employees who have been suspended in the course of the implementa- 
tion of the law purging and cleansing the government offices. 
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C. By payable maximum and minimum salaries and benefits, concerning 
the above-mentioned legislative bill, is meant the total of the 
Salaries and benefits of the employees before legal deductions. 


Legsislative Note 41. The commitments of the end of 1358 in items 
502007, 502010, 502011, and 502012 of the Budget of that year, regard 
less of whether they have been created within the limits or above the 
funds approved in the above items, may be paid from funds provided 
for in item 702101 (the payment of commitments concerning the budgets 
ratified in 1350 [21 Mar 71-20 Mar 72] and beyond) of this law with 
consideration for the proper regulations. 


Legislative Note 42, The funding share of each university and insti- 
tution of higher education shall be determined by the Ministry of 
Culture and Higher Education and the OPB in accordance with the 
programs and set articles of expenditure from the funds provided in 
item 113543, Section 4, of the law entitled "Ministry of Culture and 
Higher Education--Expenditures for Reopening the Universities and 
Institutions of Higher Education" and shall be added to the approved 
funds of the proper executive organizations. 


Legislative Note 43. The Cabinet shall be authorized to take steps 
by the end of 1360 at the latest in regards to the implementation of 
Legislative Notes 1 and 3 (concerning funds in 1360) and 14 of the 
law concerning the establishment of the National Welfare Organization 
ratified on 24/3/59 [14 Jun 80] by the Revolutionary Council of the 
Islamic Republic of Iran and its amendment proposed by the National 
Welfare Organization and the OPB. 


Legislative Note 44, The Central Organization of Rural Cooperatives 
of Iran, with the cooperation of the Organization of State Administra- 
tive Affairs and Employment, shall be charged with adjusting the 
situation of its employees who are subject to the State Employment 
Law within the operational guidelines of the classification of jobs 
project of the above law by the end of 1360 at the latest. These 
changes may be implemented from the beginning of 1360 and the reim- 
bursement adjustments for employees from 14/1/57 [3 Apr 78] to 
29/12/59 [20 Mar 81] in the implementation of the State Employment 

Law shall be paid within three years. 


Legislative Note 45. The OPB shall be authorized to allocate the 
share of each Vahed Bus Company of Tehran and other cities from the 
funds provided in items 503006 and 503007 of Section 4 of this law 
in accordance with their needs. 


Legislative Note 46, Authorization is given for the distribution 
among the municipal offices of the country of the funds provided in 
item 105004 of Section 4 of this law, entitled "Ministry of Interior 
--Aid to the Municipal Offices of the Country," with a proposal of 
the Ministry of Interior, the agreement of the OPB, and the approval 
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of the Cabinet. Funds from item 501002 entitled "Special Expenditures 
of Executive Organizations" which have been put at the disposal of 

the municipal offices of the country before the ratification of this 
law, with the approval of the Cabinet, shall be taken into considera- 
tion in the accounting for the funds of item 105004 mentioned above, 


Legislative Note 47. The cases and procedure for the use of funds 
referred to in item 144503 of the law entitled "Preparing Industrial 
Projects for Light Industries" shall be subject to guidelines approved 
by the ministers of industries and mines and economic affairs and 
finance and the deputy and director of the OPB and shall be exempt 
from other regulations. The Ministry [of Industries ] and Mines shall 
be charged with sending once every six months to the Committee of 
Industries and Mines of the Islamic Consultative Assembly a progress 
report on projects referred to in this Legislative Note. 


Legislative Note 48. In the implementation of the legislation of 
21/4/59 [12 Jul 80] of the Revolutionary Council of the Islamic 
Republic of Iran, authorization shall be given to put at the disposal 
of the supervisory council of the Iranian Organization of Scientific 
and Industrial Research from funds provided in item 501002 (special 
expenditures of executive organizations) of Section 4 of this law, 
up to the amount of 800 million rials with the approval of the 
Cabinet, to be allocated for the support of innovators, inventors, 
and researchers of scientific and industrial problems in accordance 
with a proposal by the above Council and the ratification of a 
commission made up of the ministers of culture and higher education, 
industries and mines, economic affairs and finance, and the OPB, and 
one other minister chosen by the prime minister. 


The use of funds cited in this Legislative Note, carried out under 
the supervision of the minister of industries and mines, shall adhere 
to the guidelines proposed by the supervisory council of the Iranian 
Organization of Scientific and Industrial Research, and shall be 
approved by the above-mentioned commission, and shall be exempt from 
other resulations. 


Legislative Note 49. The 1360 fund for the Central Committee of the 
Islamic Revolution, the Organization of Islamic Propaganda, and the 
Martyr Foundation [ Bonyad-e Shahid], provided for in items 105005, 
114006, and 131600 of Section 4 of this law, may be paid gradually 
as needed on the basis of allocation and request for funds by the 
proper authorities of the above institutions, and their use shall 
follow the guidelines proposed in each case by the Ministry of 
Interior, the Ministry of Islamic Guidance, and the Martyr Foundation 
and shall be approved by the Cabinet. The Martyr Foundation shall 
continue its work under the supervision of the deputy minister of 
executive affairs until its charter is ratified on 10 Dey 1359 

[30 Jan 81; as published], 
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Legislative Note 50. A. The contents of Legislative Notes 14 and 
34 of the Budget Law of 1359 shall remain in effect in 1360. In 
cases where the execution of the project of this Legislative Note or 
of Legislative Note 23 has been transferred Construction Crusade, the 
executive organization shall be transferred to the Construction 
Crusade. Cases in which the operation of the projects and plans is 
contractually referred to the Construction Crusades shall be exempt 
from this decree. Funds for new projects cited in this Legislative 
Note can be paid through [revenues from} oil production, upoi appro- 
val by the Cabinet. 


B. The OPB and the Ministry of Economic Affairs and Finance shall be 
authorized to transfer to the Construction Crusade with the agreement 
of the proper executive organization the executive organization of 

the development projects whose 1359 funds are subject to Legislative 
Notes 14 and 34 of the Budget Law of the above-mentioned year, which 
shall be put at the disposal of the Construction Crusade, except for 
cases in which the Construction Crusade has acted as a contractor, 


Legislative Note 51. A. The 1360 funds of the Construction Crusade, 
referred to in Section 6 of this law, shall be payable gradually and 
as needed on the basis of requests for funds by the Central Committee 
of the Construction Crusade or authorized individuals of the above- 
mentioned Committee and their use under the supervision of the deputy 
minister for executive affairs shall only be subject to the regula- 
tions of the Construction Crusade, 


B. <A minimum of 30 percent of the above funds shall be payable 
exclusively in monetary form. 


C. The funds referred to in this Legislative Note shall be deposited 
in accounts which have been opened or will be opened in the capital, 
upon the suggestion of the Central Committee of the Construction 
Crusade and the recommendation of the treasury, in the Central Bank 
or one of the branches of the Melli Bank of Iran, and in other 
cities, upon the suggestion of the director of the local Construction 
Crusade and the recommendation of the director of the local Office 

of Economic Affairs and Finance in the branches of the Melli Bank of 
Iran or other government banks acting as agents of the treasury. The 
above accounts may be used with at least two authorized signatures 

of the Construction Crusade introduced to the bank following the 
above puidelines, 


D. The Department of Accounts, in accordance with Principle 55 of 
the Constitution, shall review the financial affairs of the Construc- 
tion Crusade and shall be charged with providing the necessary 
facilities and resources for this review of the account, 


Legislative Note 52, <A. The amount of 20 billion rials of the funds 
provided in item 129003 of this law shall be gradually put at the 
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disposal of the regional organizations mentioned above to implement 
Article 9 of the law concerning the administrative procedures of the 
health, treatment, and educational units of the Ministry of Health 
and Welfare with regards to the needs and operational resources of 
each regional organization of the Health Department of the provinces 
under the supervision of the minister of health and the deputy minis- 
ter and director of the OPB, to be used independently of the budget 
approved for these organizations, on the basis of financial and 
transactional regulations followed by the Social Security Organiza- 
tion. 


B. Another 15 billion rials from the funds in the items mentioned 
above, which shall be deposited in the general treasury after being 
collected, shall be distributed and used as special revenues accor- 
ding to the regulations of Paragraph A by each of the regional orga- 
nizations of the Health Departments of the provinces in connection 
with the implementation of the above-mentioned law. 


C. The use of the remainder of the funds of the budget of regional 
organizations of the Health Departments of the provinces shall be 
subject to the General Accounting Law and other general government 
regulations. 


D. The procedural instructions for regulating and keeping the 
accounts of the funds cited in this Legislative Note shall be 
prepared and announced by the Ministry of Economic Affairs and 
Finance. 


Legislative Note 53. Authorization is given for the use of the funds 
in item 107004, Section 4, of the Budget Law of 1359--concerning the 
Shares, membership dues, and aid of the Iranian government for the 
expenses of the United Nations, other international organizations, 
and other commitments--to pay the costs of such expenses as were 

not payable that year in 1360, from item 702101 of Section 4 of this 
lav, taking into consideration the proper regulations. 


Legislative Note 54, The law of authorization of the state expendi- 
tures for the first four months of 1360 (except for Legislative Notes 
2 and 3, until the notification of these projects and of the details 
of the projects referred to in Paragraphs A and B of Article 16 of 
this law) shall be abolished on 1/5/60 [23 Jul 81]. 


Legislative Notes that are valid until abolished [as published]. 


Legislative Note 55. The Accounting Offices and the directors of all 
executive organizations shall be charged with depositing into the 
treasury by the end of Farvardin [21 Apr | of every year at the 

latest the remaining unused funds of the previous year, including 
current, fixed investments and aid. 
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Violations of this legislation shall be considered unauthorized use 
of government properties and funds. 


The Ministry of Economic Affairs and Finance, at the end of the above 
due date, shall provide tne OPB with a list of the unused funds 
referred to in this Legislative Note. 


Legislative Note 56. Local executive organizations shall be autho- 
rized, with the approval of the Planning Committee of the province, 

in cases in which the time period for the implementation of provincial 
development projects exceeds one year, to sign contracts amounting to 
a maximum of 50 percent of the funds approved for that year for the 
projects of the following year, taking into consideration the neces- 
sary funds for the project of the following year before all other 
funds. 


Legislative Note 57. From the date of the ratification of this law, 
the figures referred to in Article 1 of the charter of government 
transactions shall be amended as follows: 


Petty transactions are those which do not exceed 200,000 rials. 
Moderate transactions are those which do not exceed 2 million rials. 
The Legislative Note following the above-mentioned Article shall 
remain in effect. 


Legislative Note 58. In order to provide the necessary facilities 
to create more activity and motivation in the technical and craft 
units and institutions in the country which are affiliated with the 
ministries and government organizations as well as encourage the 
students and trainees of these institutions to bring out their 
talents, the government shall be authorized to take steps in the 
following manner. 


A. Special revenues from technical and craft training in the minis- 
tries and government organizations and institutions, including the 
sale of products or rendering of industrial, agricultural, medical, 
and paramedical services, shall all be collected in the account of 
the general treasury. The general treasury shall provide a report 
once every three months concerning revenues received in this way, 
separated by the executive organization, to be presented to the 
Supreme Council for the coordination of technical and vocational 
training. 


B. The government shall be charged with providing the Supreme 
Council for the Coordination of Technical and Vocational Training, 
with funds matching the amount of income made in this way, up toa 
maximum of ( ) rials [as published] from the funds of item 501002 
of the special expenditure of executive organizations, which shall 
be distributed among the proper executive organizations based on the 





revenues received. The procedure for the use of these funds shall 
be based on Paragraph C of this Legislative Note. 


C. The procedure for the use of these funds shall be based on 
operational, financial, and transactional guidelines which shall be 
prepared by the Supreme Council for the Coordination of Technical 
and Vocational Training and approved by the minister of sciences and 
higher education. The above-mentioned guidelines shall be prepared 
in such a way as to not create personnel commitments or long term 
funding on the part of the government. 





Legislative Note 59. The Ministry of Economic Affairs and Finance 

shall be authorized to include in the special account of the treasury 
one-half percent of the funds from taxes and fines received in 1360 

and beyond, referred to in the Direct Taxes Law ratified in 

Esfand 1345 [20 Feb-20 Mar 77] and the later amendments (except for 

income taxes of banks and government institutions and companies) and 

to spend on employee education and training in taxation affairs and 
accounting, encouraging the employees and those who have been or are 

being effectively active in tax collecting. Funds paid in accordance 

with this Legislative Note are exempt from all other regulations. 

The Ministry of Economic [Affairs] and Finance shall be charged with 
presenting to the Islamic Consultative Assembly a biannual report of 
the taxes collected and the distribution of the taxes collected among | 
various income levels, 


Legislative Note 60. The contents of Paragraphs 27 and 29 of the 
operational guidelines of the 1359 budget law, ratified on 30/2/59 
[20 May 80] in the extra session of the Cabinet and the Islamic 
Consultative Assembly, and the later amendments shall remain in 
effect until they are abolished. 


Legislative Notes of the Representatives 


The following Legislative Notes were proposed by the representatives 
and were ratified. 


Legislative Note 61. The government shall be charged with conducting 
the necessary studies to abolish the banking interest system and to 
reform the banking system in the shortest possible time after the 
ratification of this law; and it shall present a bill in this regard 
to the Islamic Consultative Assembly. In any case, these studies 
shall not exceed six menths in duration. 


Legislative Note 62. Tne government shall be charged with the com- 
plete supervision of the Mostaz'afan Foundation and, at the latest 
date of four months after the ratification of this law, shall report 
to the Islamic Consultative Assembly the inventory of moveable and 
immovable property, credits, debts, expenditures, and the two-year 
revenues of this Foundation. 
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Lecislative Note 63. In an emergency plan, the government shall be 
charged with building flood controls along flood routes near villages. 
The funds will be provided from the account for the payment of 
damazes. 


Legislative Note 64. The Ministry of Education shall be charged with 
putting at the disposal of the Literacy Movement the 3-per-1,000 

funds donated by contractors to the National Committee for the Inter- 
national Fight against Illiteracy and the former National Organization 
of Literacy, which are available at the time of the ratification of 
this law in the proper checking account, in order to assist the pro- 
grams of the Literacy Movement. The use of these funds shall be 
Subject to the guidelines which shall be proposed by the Literacy 
Movement and approved by the minister of education and shall be 

exempt from other regulations. 


Legislative Note 65. The government shall be charged with making 
arrangements to put at the disposal of the treasury, to be deposited 
in the account of public revenues, all the funds and properties 
obtained as fines or from the confiscation of properties by the 
revolutionary, regular, or guild-related courts, within four months 
of the ratification of this law. The funds and properties obtained 
by the above-mentioned courts after the ratification of this law 
shall be deposited in the treasury account. Violations of this 
Legislative Note shall be considered illegal use of government 
property. 


Legislative Note 66. The Ministry of Energy shall be charged with 
preparing, within a maximum of three months, the graduated rate of 
water and electricity towards balancing the subsidy and shall present 
it to the Islamic Consultative Assembly. 
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Numerical Text of Government Budget for 1360 [21 Mar 81-20Mar82 | 

The General Government Budget of 1360 shown in figures. The aim of 
printing this balance sheet of the budget is to clarify the general 
lines in numbers. Note that the figures are in billions of rials. 


General Government Budget of 1360 











A. Revenues Figures in Billions of Rials 
1. Taxes 544.4 

2. Other Revenues BO? oa 

3. Revenues from Foreign Trade 100 

4. Revenues from the Sale of Oil 1,523 

Total 2,324.7 


B. Expenditures 





Current government funds (including the funds for the repayment of 
the principal and interest of foreicn loans) 





1,847 
Development Funds 850 
War Funds 350 
Total 3,047 


[Remainder illegible ] 


9593 
csO: 4640/51 
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IRAN 


CONDITIONS PREVAILING ON EVE OF PRESIDENTIAL ELECTIONS DESCRIBED 
London IRAN PRESS SERVICE in English 24 Jul 81 pp 1-8 


[Text] Iranians of 15 years and over go to the polls today to elect a new president 
in an atmosphere of growing despair among a big section of the populace. Already 
one of the candidates, Habibollah Asghar Owladi, has only narrowly escaped an 
assassination attempt, when would-be killers shot at him from the boot of a car. 


Afterwards the prosecutor said one of his captured attackers had swallowed a 
cyanide pill to avoid his inevitable fate, giving rise to fears in Tehran 

that suicide squads were a new phase of the rising violence now confronting the 
authorities. 


Ayatollah Nateq Noori, one of the more radical mullahs who has been busy in the 
campaigns for the presidential and Majlis elections which also take place today, 
also narrowly escaped a bomb explosion obviously directed against him. 


Tehran was full of reports that the Mojahedin and some allies were promising a 
coup d'etat in the capital today. The reports also swept the exile communities 
in the West, but nobody seemed to know how it was to be effected. 


The presidential election seemed set to be a virtual walkover for the favoured 
nominee of Khomeyni and the Islamic Republican Party, present premier Mohammad 

Ali Rajai. One of his four rivals had also nominated himself for the parliamentary 
elections so was obviously foreseeing defeat, and observers said yesterday they 
would not be surprised to see two if not all of Rajai's opponents withdraw. 


Rajai himself was also confident of winning, judging by his replies to questions 
at a press conference. He said he foresaw no further disputes between the 
president and the premier, because the latter would be "chosen from people of our 
line," and then went on to say his’own programme when elected president would be 
to avoid becoming like Bani-Sadr, who was starting to become a new Shah, try to 
establish Islamic government and to speed up parliamentary processes to that end. 


But it became quite clear by the beginning of the week that in addition to trying 
to influence the public to support Rajai the main campaign by the authorities was 
to try to ensure a bigger vote for him than that for Bani-Sadr two years ago. 
Then the former president polled more than 11 million votes, 76 per cent of these 
cast. 
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Besides reducing the qualifying age of voters to 15 the government has made a huge 
effort to facilitate casting of votes, providing hundreds of new polling stations, 
and even mobile centres to tour the war fronts to get the soldiers’ votes. 


Two factors which aided Bani-Sadr last time were the fact that the fundamentalists 
put their resources behind him to defeat secular candidate Admiral Madani, who 

in spite of this received 3 million votes, and he was also seen as one of the 

less radical candidates. 


All the pro-Khomeyni ayatollahs have been busy in the past two weeks urging people 
that voting was their Islamic duty, and people have been assured they can vote 
anywhere and at any time, and that they only have to produce an identity document, 
even if it does not bear a photograph. 


A leading preacher on Tehran radio has told the public that any vote of more than 
11 million for the winning candidate will be "a slap in the face for the United 
States," while anything less than that would be a stab in the back for Islam. 

If it was less than 11 million then the pecple at the White House, in France and 
Britain and all the counter-revolutionaries "would dance all night." 


Ayatollah Mahdavi-Kani also told radio listeners that the counter-revolutionaries, 
through the bombings and other attacks, were doing their best to keep the vote ; 
as low as possible. The people must answer this by expressing their will. ; | 


Khomeyni's ruling that voting is compulsory for all citizens of the Islamic republic 
is also seen as part of the bid to ensure a vote of more than 11 million. "The 
authorities will trumpet around the world that the Iranian people have voted for 
Islam and the revolution," one cynical Tehran resident commented to an IPS contact. 


Stories in the Wester media that Ayatollah Shariat-Madari, who has criticised 
Khomeyni in the past, and some others of the Great Ayatollahs have told their 
supporters that voting is not an Islamic duty, have not been confirmed by any 
Iranian sources. They are largely discounted. 


But one of the leading religious figures in Ayatollah Reza Zanjani, a longtime 
associate of former anti-Shah premier Mohammad Mossadeq who has steadfastly 
refused cooperation with Khomeyni, has circulated a statement in Iran and outside 
accusing the country's present leaders of political incompetence, of neglecting 
Islam and making their own constitution, and causing great harm to the country. 
The country was now facing possible defeat by the Iraqis, he said, and faced "an 
explosion of the nation." 


The ayatollah, who is in his 80s, echoed attacks several months ago by two other 
senior clergymen on authorities who approved confiscation and looting, which he 
said were among many other inhuman acts. Zanjani's own son is a long-time 
member of the Tudeh (pro-Moscow) party who is being held in Evin prison at the 
present time. 


The Tudeh party, along with another leftist ally of the ruling IRP party in Iran, 
has called on its supporters to vote for the IRP candidates in both the 
presidential and parliamentary elections. 
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Iran watchers generally do not attach any great importance to the result of the 
elections, except insofar as they can result in a slap in the face for Bani-Sadr, 
who is presented as an American puppet, and proving the insignificance of the 
Mojahedin movement, they said. 

"It will change nothing and the scenario of killings and violence will continue," 
one observer told IPS. "Meanwhile the takeover by the pro-Soviet wing of the IRP 
will steadily continue." 


Violence in Iran over the past week has taken a clear anti-clerical and anti- 
religious turn. Attacks on clergymen have been followed by fire-bomb and other 
raids on mosques and particularly on libraries where often centuries-old volumes 
of the Muslim holy book, the Qoran, are kept. 


Hundreds of volumes of the Qoran have been destroyed in raids on bookshops, along 
with other religious material, as it seemed the so-called Islamic leftists, the 
Mo jahedin-e-Khalq and the Fedayeen, began to drop the religious veil that has 
balanced their admittedly leftist tendencies. 


If "Lenin wearing a turban," as one commentator had put it, had been the picture 
they presented until now Lenin appeared to be coming to the fore as hate for the 
clergy, who have been responsible for the slaughter of so many young men and women 
since the departure of former president Bani-Sadr from office, grew. 


Speeding motor cyclists in Tehran and many provincial towns hurled fire and explosives 
into libraries and mosques as well as offices of the ruling political party, the 
Islamic Republican party, and of the revolutionary guards and hezbollahis who are 
their strongmen. 


The Tehran press reported scores of these outrages, but sources in Iran said there 
were countless other attacks. In the midst of all the violence, however, the 
revolutionary courts continued their summary trials and scores continued to be 
executed for offences ranging from being members of the now-proscribed Mojahedin 
and Fedayeen minority organisations to adultery and homosexuality. 


At the same time photographs and reports revealed the fact that the Iraqis had 
carried out new bombardments of Ahvaz, Dezful, and other southern cities, causing 
heavy damage and loss of life. With lists of martyrs also reflecting the fact 
that fighting was still going on at the front, and accounts of new refugees 
arriving from the south-west of the country, outside observers wondered just how 
long the Iranians would go on taking the medicine. 


Reports said that leaders of the Mojahedin and Fedayeen minority organisations had 
been talking with either Bani-Sadr or his aides over the past two weeks to discuss 
cooperation between their supporters where possible. While Mehdi Bazargan and 

some other prominent figures had taken a conspicuously neutral stance and expressed 
their loyalty to Ayatollah Khomeyni to save their skins, other more active members 
of National Front and related bodies have been more in action along with the 
Mojahedin, sources say. 
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Other young activists with either attachments to the monarchy or other exile 
groups as well as others who are simply against the regime because of its 
oppression have joined in opposition activities. 


The Mojahedin themselves have openly insulted Khomeyni and called on the people 
to support them against his brutality and dictatorship. They accused him of 
pressuring other respected religious leaders to endorse his regime, and of the 
killings of young people. They roundly condemned Khomeyni's appeal to people to 
spy on each other, turning the public into his spies. 


An open letter circulated in Tehran recalled that Khomeyni wrote a letter to the 
late Shah in 1973 saying he must not give election rights to women. Yet after 
the revolution Khomeyni changed his tune, it said, and said they must now vote 
as a religious duty. Khomeyni had made a great error in undermining the Iranian 
people, who had overthrown Savak and the Shah, and he was going to regret it. 

He would come to a bitter end. 


The tone of Mojahedin statements now has turned aggressively and openly against 
Khomeyni, whereas only a few weeks ago they still paid respect to him and 
insisted he was mistaken in his view of them. 


The Mojahedin's open letter said they did not accept Khomeyni as an Imam and would 
never accept a man whose hands were stained with the blood of Iranians. He was 
responsible for the chaos, divisions, war, torture and killing since the revolution. 


"We are asking the real clergy what we should do with such a person," the Mojahedin 
said. "We are waiting for a fatwa (a religious declaration) from the clergy and if 
they issue this we will throw Khomeyni and his "hezbolshaitan" (Party of the Devil) 
into the dustbin of history." Meanwhile demonstrations by both leftists and 
monarchists have taken place all over Europe and the United States. In Paris 
groups of Mojahedin supporters have demonstrated almost daily in front of the 
embassy, which is now run by Khomeyni supporters who are suspected by some people 
as being Savama (security) agents. Nobody is allowed inside the building. 


In Cologne a crowd estimated at 1,000 marched in protest against the Khomeyni 
regime and its violence. While in Hamburg the Shi'ite mosque, largely built with 
funds supplied by the late Shah, and where the late Ayatollah Beheshti was in 
charge for some years, was attacked and ransacked. Several Qorans were destroyed 
there by the attackers. 


The Iranian Ministry of Foreign Affairs has sent a strong protest to the West German 
government over the incident, saying it could not have been made without the prior 
authority of the West German authorities. 


"Unless West Germany takes action to find those responsible for this hideous act 
Iran will hit hard at all West German interests in the Muslim world," the statement 
said. "For one must understand that the Qoran cannot be trifled with.” 


Observers point out this is the first time the Iranian foreign ministry has spoken 


out in such harsh tones, and it perhaps reflects the hard line which will be taken 
under the new minister Hussain Mussavi. This is the third time the mosque has been 
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the centre of violence, the last occasion being the visit there of former Khomeyni 
education minister and now Behesthi's successor as secretary general of the IRP 
Hojatoleslam Bahonar. He had to be taken out by a side entrance after he was 
shouted down. 


In Genoa, in northern Italy, 100 Iranian students began a hunger strike to protest 
against the Khomeyni regime. In Sweden Kurds made a demonstration. 


Meanwhile back in Tehran executions of a number of people, including Bahais and 
Jews not connected with the radical movements, have again been reported in the 
last two weeks. Prominent people arrested include former Minister of Justice 
in the Bazargan government Mobasheri and a former professor of ex-president 
Bani-Sadr in sociologist Ehsan Naraghi. Bani-Sadr has twice before obtained 
the release of Naraghi when guards took him into custody. 


Signs that the regime is still concerned over the influence of deposed president 
Abolhassan Bani-Sadr are obvious in the Tehran press. In one edition of 
ETTELAAT daily alone two feature articles criticised the former head of state 
and reiterated his mistakes and faults. 


Well-known commentator Hossain Abutorabian went over old ground by stating that 
arrogance and pride were two of the main reasons for Bani-Sadr's downfall. The 
president had been interested in building himself up regardless of the republic's 
interests. His other weakness had been listening to the wrong advice. 


One of his former advisers Ahmad Alaghmand, in another long article, said the 

fact that there were different groups, some religious, some leftists, in the 
president's office led to disagreements. His work was disturbed as a result, and 
the religious people all left. The president thus became more under the influence 
of organisations like the Mojahedin-e-Khalq. This was particularly so at his 
ENGHELAB - E-ESLAMI newspaper, where the leftists changed the policy. 


Sources in Europe who claim to be close to the former president now say that he is 
hiding in Tehran and not in Kurdes‘an, as reports have suggested. There it is not 
only easier for him to remain out of sight but he can also keep closer to what is 
happening on the political scene, they say. Other reports have this week hinted 
that the president was with Kurds inside the Turkish border. 


Yet another of his former supporters in well-known writer Haj Sayed Javadi demon- 
strated the tortuous thinking and inconsistencies of thought of Iranian intel- 
lectuals in an attack he made on Bani-Sadr in an article in the Paris paper 
NOUVELLE LITERAIRE not long ago. 


Javadi first attacked his fellow intellectuals for not providing an alternative 
to the regime Iran has and pointed out that Bani-Sadr, who was one of them, had 
been in on the foundation of the Islamic republic and had gone along with all its 
Stages, acting as chairman of the revolutionary council even though its constitu- 
tion was baseless. Bani-Sadr wanted to become a power in the state so he 
collaborated with its founders. Javadi claimed that even Bani-Sadr's newspaper 
ENGHELBAD-E-ESLAMI had refused to print his article on torture being practiced in 
Iran. 
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An Iran-watcher in London, commenting on the Javadi interview, said the writer 
seemed to have forgotten that he (Javadi) was very anxious after the revolution 
to get a seat in the Islamic Majlis and that even in an article in ENGHELAB-E- 
ESLAMI at that time he was a keen supporter of Bani-Sadr and gave him plenty of 
backing. Javadi's allegation that intellectuals did not really take part in the 
uprising against the Shah was untrue, even though he may have been correct in 
saying they were not organised. 


"But the preposterous thing about Javadi's remarks is his allegation that the 
American Republican Party was behind the hostage-taking in Iran as part of a plan 
to bring to power people like Kissinger, Haig and others with ‘imperialistic’ 
views," the Iran watcher said. 


"How sad it is to think that a member of the intellectual elite of Iran like 
Javadi says things like that. It reflects the unfortunate psychology of Iranians 
who are both projective and histrionic. They used to say Carter organised it to 
win the election. Now they say the other side planned it. They refuse to blame 
themselves for what is their fault, but scream at Western and Eastern imperialism 
instead. If they don't face up to their own responsibility for what happened 
there will be no chance of righting things." 


One Iranian general in exile announced he was returning to Iran and apparently 
left Paris this week, another claimed an organisation with which he was connected 
planted the bomb which wrecked the IRP headquarters in Tehran, and Admiral Ahmad 
Madani wrote a fourth letter full of dire warnings but gave no clue as to any 
action he or his friends might be planning to help his compatriots. 


"It is a typical programme of action from our great fighting men," commented an 


exile politician in Paris. "They usually mount their campaigns from behind their 
writing desks and the engagements take place in the salons of first-class London 
or Paris restaurants. 


"People will believe the two generals’ claims when they see them back on Iranian 
soil. As for the Admiral he continues to float on a sea of verbiage--and the 
current seems to take him further every time from the rough waters around Iran!" 
It was General Bahram Ariana, a genial admirer of Napoleon who came to live in 
Paris several years before the revolution after he had completed his term as 
military chief of staff, who, close aides revealed, had returned to Iran. He 
intended to be there on his native soil when the anniversary of the death of the 
late Shah came round next weekend, they said. 


Sources said a number of other officers who have been living in Europe or the 
United States planned to join him somewhere near the Turkish border. 


Ariana issued a message expressing his condolences to the new Shah and the 

Empress Farah on the anniversary of the death of the Shah, who he said was "a great 
Iranian patriot who had died for his country because of the ingratitude and 
pettiness of many of his people." 
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Observers conceded that if Ariana did turn up on Iranian soil this could lead to 
other generals and politicians having to reconsider their own positions in the 
comfort of exile in the West. 


General Parviz Khosrovani, a former chief of the Shah's gendarmerie, told inter- 
viewers from magazines in Britain, Spain and West Germany that it was two members 
of a pro-monarchist group called resoundingly "The Military Organisation for 
National Equality," who had planted the bombs in the IRP headquarters which killed 
74 top political girues. The bombs were radio-detonated. Majlis Speaker 
Rafsanjani, premier Rajai and Ayatollah Khamenei were on the group's hit list, 
Khosrovani said. 


One periodical quoted the general, according to Paris sources, as saying that 
Bakhtiar and Oveissi, the two best known opposition leaders, had lost their positions 
now and his organisation would take the lead in future. 


So many individuals and small organisations in exile have claimed some part in 
the IRP bombing that observers were sceptical of the Khosrovani claim until further 
proof had been adduced, 


Madani, whose three previous open letters, which are so far the only signs of what 
he was reported to have claimed would be an opposition: movement against the Tehran 
regime, were addressed to Khomeyni himself, addressed his latest one to "the 
struggling, rights-seeking people of Iran." He warned the present rulers of the 
country to change their anti- and un-Islamic attitude or face the wrath of the 
people. 


He did not attack Khomeyni personally but condemned the regime for its sadism and 
killing. "The hand of revenge is waiting in its lair and will deal with your 
bloodsucking and plundering in the same way it has dealt with other bloodsuckers 
and plunderers in history,” the admiral said. 


The large mass of monarchist supporters in Europe and the United States has become 
critical in recent weeks of the failure of those around the new Shah Reza in 
Cairo to project both him and the symbol of monarchy more powerfully to the exiles 
in particular and to the world in general. 


Though reports are common that the young king is enthusiastic in trying to find 

out the ways he and the monarchy can play a role in resolving the hideous situation 
of his people they point out that little or nothing of this is projected publicly. 
Yet those who see themselves as rivals to the monarchy, not only leftists but 
so-called social democrats who have ambitions to be president of a secular Iran, 
are constantly in the limelight. 


"It almost seems as if monarchy is ashamed of itself, instead of its holders being 
the proud protectors of an office which, whatever its shortcomings, has served the 
Iranian people and melded together what was heading to become one of the most 
powerful states in the world," a prominent exile in Europe told IPS. 
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"The Pahlavis themselves, even if some members of the family by their irresponsi- 
bility are open to criticism, have a great deal to be proud of in the progress they 
brought to Iran. The late Shah and his father both made mistakes, but in the 
circumstances in which they found themselves--and the behaviour of the Iranians in 
exile has reflected their capricious and naive attitude to the modern world--they 
both achieved virtual miracles in that country which history seemed to have passed 
by in the early part of this century. 


"Of course their faults have been criticised. But the Shah's advisers seem to have 
sat back and allowed the criticism to mount without answering them in the simplest 
manner possible--by showing the proof that the positive side far outweighed any 
harm done to Iran." 


The result of the absence of a positive campaign to rehabilitate the monarchy in 

the eyes not only of Iranians, who so badly need reassurance that they belong to 

a proud nation and tradition after the horrors of the last two years, has been a 

gradual eroding of hope in its future among its most enthusiastic supporters, 

observers say. This at a time when the British monarchy is most effectively 

demonstrating its crucial importance to the country, and when even left wing 

newspapers concede the key roles being played in much more socially advanced | 
countries than Iran like Belgium and Spain by their monarchs. 


Visitors to the Imperial family in Cairo say that the inactivity springs from 
several causes. Firstly, the new king is young and inexperienced and his mother 
Empress Farah, wishes to play a subtle, careful role in the light of her 
knowledge of her compatriots’ sensitivities, by ensuring the monarchy is centred 
upon him. Thus, in spite of the fact that she has been constantly informed of 
the respect in which she is personally and widely held in many parts of the world 
as a social and cultural benefactor to her society--and that in Iran there is 
plenty of evidence that intellectuals still inside the country, and especially 
the general mass of womenfolk, frequently express the loss her departure has been 
for the country--she is not anxious to project herself through press and other 
interviews. — 


ee Se eNO e oo oce 


Another important reason for the low profile policy is believed to be a division 
of opinion among those in the Shah's entourage who believe he should keep a very 
discreet role and those who favour a more bold policy. So far those who prefer 
the quiet role have swayed opinion. 


"But many of us now feel the Shah's aides must reconsider and regain their open 
patriotism,"' a London-based exile who has been working for the monarchist cause 
told IPS. "There is nothing wrong at a time when young Iranians are dying for 
their principles in joining vociferously in the attack on those who are killing 
them. 


"In a way the present attitude is similar to that displayed by people who say we 
shouldn't hope for the murder or natural death of Khomeyni now because that would 
leave him a martyr. How stupid! Do people who say this think Khomeyni would 
hesitate for one moment to kill them, no matter how insignificant they might be? 
If he felt they were against him and his concept of Islam, as he and his aides 

so often say, he would want only their slaughter and burial in the nearest ditch. 
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"We Iranians are living in cloud cuckoo land over these things. We have to fight 

to get the world’s support for us against the butchers who rule our land; we need 
all that sympathy. We have to stop tearing ourselves apart by a form of criticism 
that is pure self-destruction. We had a lot to be proud of when you compare Iran's 
record over the 15 years before the revolution with that of many other countries 
with big incomes. We were freer, had more hope for the future, had begun to 
demonstrate our real abilities and own special potential to contribute to the world. 


We had our problems, unique problems, yes...But we were doing magnificently in 
basic terms, and we shouldn't let the bigoted Western press, with its inexplicable 
hate of all successful non-Western countries, fool us..." 


The reason many exile political figures were equivocal in their attitude to the 
monarchy now was directly linked to the failure of those around it to project 
proudly and fearlessly its achievements in the face of the criticisms raised by 
leftists and others all over the world. Many of these people were instinctively 
anti-institutional people, while all were utterly ignorant about the true facts 
of the situation inside Iran and what life was like for its people under the 
late Shah, the exile said. 
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MOJAHEDIN, ‘HYPOCRITES’ BEING LIQUIDATED IN REVENGE 
Zurich NEUE ZUERCHER ZEITUNG in German 12/13 Jul 81 p 5 


[Text] The campaign for the suppression and destruction of the peoples’ Mojahedin 
and related groups was officially sanctioned in Iran on 30 June, when Khomeyni 
mentioned the "misled group who call themselves Mojahedin of the People” by name 
and blamed them for the assassination attempt on the headquarters of the Islamic 
Republican Party, which had cost 74 people their lives. Even the authorities have 
mentioned the man who is supposed to have planted the bomb. He seems like the 
archetype of a typical member of the Mojahedin. According to official records, 
his name is Ali Riza Kolahi, he is 23 years old and is studying electronics. He 
"infiltrated" the Islamic Republican Party, had worked as an electrician at party 
headquarters and thus had the opportunity to plant the two bombs. One of them 
apparently exploded in the council chamber where a party meeting was being held; 
the other exploded outside of the building next to a supporting wall, the collapse 
of which in turn caused the ceiling to collapse. 


The picture of the fugitive Kolahi was put up in all the provinces. He seems, how- 
ever, like ex-president Bani-Sadr, to have escaped to the area which is in the 
hands of the Kurdish Peshmerga, which remains largely inaccessible to government 
officials. A Kurdish radio station in Baneh confirmed that Bani-Sadr is in the 
Kurdish border area. 


Call for Denunciation 


Khomeyni called upon the Iranians indirectly to conduct a manhunt, urging them to 
become “members of the secret service," and to watch their fellow citizens. The 
newspaper of the Islamic Republican Party then published a series of tips on how 
the amateur secret service agents are to act. It was recommended to overhear all 
conversations-—-"in the clinics, on the streets, in offices and in theaters"--and 
to inform the authorities immediately about anything suspicious. They also re- 
minded that “the CIA pays more than 1,000 journalists who obtain information for 
it," and in general it was stressed that journalists represent a "dangerous source 
of information for the espionage of the superpowers." 


Numerous Mojahedin and members of other leftist groups were arrested. Seizures of 
apartments were repeatedly reported, in which the urban guerrillas supposedly 
established themselves in secret strongholds. This happened shortly after the 
attack of 28 June, when 50 activists were captured, who--according to official 
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representations--had planned to blow up water mains in Tehran as well as the par- 
liament building. Later there were reports of an apartment in the vicinity of 
the presidential buildings on Palestine Street, in which the guerrillas who were 
present are said to have defended themselves for 6 hours on the night of 4 July; 
finally, three died, three fled, and two were captured. 


Over 100 Executions in 2 Weeks 


Executions are numerous throughout the country. On 6 July, 23 members of the 
opposition were shot at Elvin Prison. According to official reports, these people 
belonged to a group of 90 Mojahedin, which were taken prisoner on 17 June, that 
is, before the bloody demonstrations of 20 June in support of the ousted president 
Bani-Sadr. 


The total number of executions in the first 2 weeks after the ousting of Bani Sadr 
was estimated by Reuters at 130. Government officials have raised bitter accusa- 
tions against Amnesty International because this organization, which is in the 
habit of keeping exact records in such cases, has estimated the total number of 
executions since the downfall of the shah at 1,500, while the government maintains 
it was not more than 350. On this occasion Iranian newspapers declared that 
Amnesty International is “also in the service of the superpowers." 


Enemies of Islam 


The authorities are attempting to leave the grounds for execution uncertain in 
order to blot out the distinction between political and criminal charges. The 
formula, “because of corruption on earth," comprises the three causes—distinct in 
Western eyes--for offenses against the political Islamic order, against the 
Islamic penal code, and against the strictly religious rules of Islam. Also 
formulas such as “armed rebellion against the Islamic Republic," or simply "agi- 
tation against the Islamic order" are being used. A more specific report from 
recent days read for example: execution of four young people between the ages of 
19 and 22 because of “burning of an Islamic propaganda tent in the northern city 
of Sari." 


Together with the Mojahedin, who are usually described as "munafiquin" (hypocrites) 
because it is found that they don't deserve the honorable title of Mojahedin 
(fighter in the holy war), militants of the Komala are also often mentioned, a 
leftist group of Marxist-Leninists that works closely with the Kurdish insurgents. 
Also mentioned is a group called Peikar, likewise a Marxist-Leninist underground 
organization, which many members of the Fedayeen have joined, after their leaders 
had decided to support the Islamic government and to use the same political tac- 
tics as the Tudeh Party. 


The actions of government security troops--committee members who are active as 
Islamic police, and guards of the revolution-—-apparently have primarily the goal 
to search houses for weapons and propaganda material of the Mojahedin and related 
groups. Thousands of houses in Tehran are said to have been searched, leading to 
hundreds of arrests. 
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Since the bomb attack of 28 June and the murder of the head of Evin Prison shortly 
after that, no major Mojahedin activities have been reported, except for the 
assassination of Mohammed Ansari, governor of Gilan Province, and of his coworker 
Nurani, by two motorcyclists in the city of Resht. Both of them died of their 
injuries. The assassins got away; it is not certain whether they belong to the 
Mojahedin or not. 


Up until the big bomb assassination, there was apparently a certain mingling among 
the militants; some of the younger ones were close to the Mojahedin, but also 
associated with members of the Islamic Republican Party. This is likely to have 
come to an end, and officials do all they can to single out and isolate those 
belonging to the Islamic left. This purpose is served further by continuous 
accusations that the Islamic left in reality works "for the Americans," for "the 
superpowers,” or else for the Iraqui enemy. It is the opinion of the Moslem 
activists--as formulated by Tehran's public prosecutor—-that corruption must be 
driven from the earth so that the other Moslems may live in peace. 


9328 
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REUTER BLASTED FOR 'BIASED' REPORTING 
Tehran ETTELA'AT in Persian 6 Jul 81 p 8 


[Text] The research group of the international unit of PARS NEWS 
AGENCY has made a statistical evaluation of one month's operations of 
REUTER NEWS AGENCY in order to show the true face of foreign inter- 
national news agencies, how they report the news of Iran, and to 
what extent they try to reflect the realities and facts. The sum of 
the news items cabled by REUTER concerning Iranian issues in 

Khordad 1360 [22 May-21 Jun 81] consists of 220 news items, a total 
of 5,300 lines, of which 3,261 lines, 81 news items (67 percent), are 
concerned with internal disturbances and conflicts, skirmishes, and 
the statements of Bani-Sadr. Whereas only 877 lines (16.5 percent) 
of the news covers the forced war of Iraq on Iran, 


The results of the investigation of REUTER in Khordad 1360 are as 
follows: 


Sub ject Total Lines Percentage No of News 
of News Items 
1. Disturbances and 
Bani-Sadr 3,161 67 percent 81 
2. Revolutionary Courts 190 4 percent 12 
3. Earthquakes 150 3 percent 8 


4. Anti-Revolutionary 
Subjects Other Than 


Nos 1 and 2 154 3 percent 6 
5. War 877 16.5 percent 66 
6. Miscellaneous 767 6.5 percent 47 


Now some samples of the REUTER news distortions in Khordad 1360. 


1, On 8 Khordad [29 May | REUTER quotes the imam: “Anyone who ridi- 
cules the clergy or weakens the law shall be punished by execution." 
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In the original, the imam: "If anyone ridicules a follower of the 
ideology "maktabi} or of Islam, he is an apostate by nature; his 
wife is forbidden to him; and he must be killed." 


The original of the second part of the news item: "Anyone who intends 
to discredit the Constitution is a corruptor." 


2. On 9 Khordad [30 May], REUTER quotes the imam as follows: "Every- 
one must respect the Islamic institutions and spiritual leadership; 
otherwise, he will be tried as one of the corrupt of the earth, which 
is punishable by execution." 


In the original, the imam: "All of you are bound to accept the law. 
When something has become law, [anyone] complaining about it in order 
to incite the people is one of the corrupt of the earth. 


3. On 9 Khordad, REUTER quotes Bani-Sadr: "The Constitution has 
ziven me the authority to call for a referendum. And should I be 
answered with threats and insults when I ask for a referendum on the 
basis of my rights according to the Constitution?" This news item 
also quotes from Bani-Sadr: “If a republic falls because its presi- 
dent is punished for defending the Constitution, another revolution 
is called for. 


In the original, Bani-Sadr: Should this happen, another revolution 
has occurred. 


4, On 14 Khordad [4 Jun], REUTER quotes Bani-Sadr: "I consider the 
position of commander-in-chief of the armed forces my most essential 
duty." 


In the original: "I consider the position of commander-in-chief of 
the armed forces my most essential duty as a Moslem responsible 
before God and the people." 


5. On 15 Khordad [5 Jun], REUTER: "Only one country opposed the 
U.S. plan to create understanding among the countries in the region, 
that is Iran. The Iranian leaders want to export the reactionary 
Islamic revolution." 


6. On 21 Khordad [11 Jun], REUTER: "If Bani-Sadr resigns, he can 
dissolve the Majles and request new elections," 


Explanation: According to the Constitution, the president can by no 
means dissolve the Majles and request new elections. 


7. On 26 Khordad [16 Jun], REUTER: "Bazargan's family has reported 


that the prosecutor's office has issued an order for Bazargan's 
arrest." 
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It must be explained that if such an order had been “** sued by the 
prosecutor's office, it would have been put directly at the disposul 
of the mass media. On the other hand, if a news agency should 
receive such a news item, it should check with the prosecutor's 
office, as is customary, to make certain of its validity. 


It would not be out of place to refer briefly to the way the news 
concerning the recent crime of the bombing at the head yuarters or the 
Islamic Republican Party has been published by REUTER NEWS AGENCY. 


REUTER reports on Monday, 8 Tir [29 Jun] about the martyrdom of 
Hojjatoleslam Mohammad Montazeri: Sheykh Mohammad Montazeri was 
merely 1 of the 69 people who was killed in the explosion. For 
Iranians, however, he was part of their folk culture, famous for 
beinsc a revolutionary, an airplane hijacker, etc. In a series of 
unsuccessful involvements in which he and his armed guards broke the 
law, he was given the nickname of Mohammad Ringo. 


This British news agency also writes on 6 Tir [16 Jun]: If Raja'i 
becomes a presidential candidate, the elections will merely be brief 
and somewhat unceremonial [as published ]. 


On 8 Tir [Jun 18], REUTER reports from Tehran: "Although Ayatollah 
Beheshti, the founder and general secretary of the Islamic Republican 
Party, who was an influential person, was killed, two other members 
of the Presidential Ccuncil who had taken over the duties of the 
president after his dismissal are still alive," and this will impli- 
citly set the stage for counterrevolution. 


This same news item reports: "The skill with which last night's 
bombing was done set off the rumor that the military had had a hand 
in these events." And so simply these Zionist news agencies prepare 
the cround for the destruction of the morale of the military 
brothers. 


In fact, no such rumor existed at all and British REUTER has indulged 
in self-made rumors instead of reporting the news. 


This news agency, in continuing its report, adds: "Although today 
several thousands of the supporters of the clergy marched on Tehran, 
the majority of the Iranians interviewed emphasized that the issue 
is not merely mourning the death of these personalities, but the 
events that are likely to occur in Iran from now on, which is the 
cause of their worries." 


In this manner, the demonstrations of millions of the Moslem people 
of Tehran and other cities ere reported by REUTER as demonstrations 
of a few thousand people. They also want to instill the uncertainty 
that the demonstrations of the Moslem, martyr-nurturing people are 
merely due to their worries concerning future events in Iran. On 
the other hand, it is unclear who this majority of Iranians is with 
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whom the REUTER correspondent has spoken. Hence, by clarifying a 
segment of the activities of one news agency affiliated with imperia- 
lism and the manner in which the news of Iran is reported by this 
British news establishment, we call to the attention of the committed 
Moslem people of Iran as well as the authorities [the necessity of ] 
controlling the activities of foreign correspondents. It would be 
appropriate to point out that a large number of the agents of the 
intelligence agencies and the spies of imperialist countries, inclu- 
ding the CIA, consist of foreign correspondents. 


In conclusion, PARS NEWS AGENCY, in light of the above, once again 
asks our committed revolutionary people to be alert in their contacts 
with foreign correspondents--the majority of whom undoubtedly do not 
wish our Islamic revolution well--and to avoid disclosing any infor- 
mation which might be useful to the enemies of the revolution. It 
also emphatically requests the cooperation of the people with the 
people's news collecting unit of PARS NEWS AGENCY and requests our 
Moslem nation to contact us through telephone nos 898057 and 898058 
if necessary; and, if they have interesting news, in order to close 
the way to the lies and incorrect and unfactuai reports of foreign 
correspondents, to report the news and complete reports of some of 
the events not witnessed by PARS correspondents, in order to perform 
their religious and revolutionary mission correctly and responsibly. 


9593 
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NOTAPLIS STATE POSITIONS ON CURRENT ISSUES 
Ex-Cultural Adviser on Ties with Bani-Sadr 


Tehran KEYHAN in Persian 19 Jul 81 p 14 


[Interview with 'Ali Musavi Garmarudi | 


Text} I had no role in the continuation and 
propagation of the deposed president's culture. 


Garmarudi considers not resigning his position of 
cooperation with Bani-Sadr as the mandate of 
religious guardian jurisprudence. 


Yazd, KEYHAN correspondent--'Ali Musavi Garmarudi, 

the former cultural adviser to Bani-Sadr, the 

deposed president, participated in a television 

interview in Yazd and explained the negative role 

and activities of the Office of Coordination. 
Concerning his role in propagating the culture of the former presi- 
dent, he said: I had no role in the continuation and propagation of 
the culture of the deposed president. No evidence exists that I have 
strencthened his culture. I have only written two introductions to 
his books; there is no third occasion on which I have approved of him 
in eny newspaper or interview. 


'Ali Musavi Garmarudi cited as his reason for not having resigned 
from the post of cultural adviser to Bani-Sadr his not having permis- 
Sion from religious guardian jurisprudence in this case, saying: 
Since the religious guardian jurist had instructed me not to resign, 
I did not resign. He then announced the names of the main operators 
of the Office of Coordination of the deposed president as follows: 
Taqavi, director of the Office; Mas'udi, the legal adviser; 
Salamatiyan, the director of the Office of Coordination, and 
Ghazanfarpur., 


Garmarudi then explained his own role in cooperating and his rela- 


tionshiv with the Office of Coordination saying: ETTELA'AT inter. 
viewed me last fall or winter. I was asked about my relationship 
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to the Office of Coordination. At that time, I said that I had no 
relationship with and would not recognize the individuals of this 
Office if I saw them on the street. The former adviser to the 
deposed nresident, in regards to the roles of Salamatiyan and 
Chazantfarpvur in the programs of Bani-Sadr said: In my opinion, 
Salamatiyan and Ghazanfarpur determined the policies of Bani-Sadr 
and controlled the Office of Coordination, which was under the general 
direction of Salamatiyan. He added that Sadifi and Pirhoseyni were 
among the other members of the Office of Coordination. I think 
Pirhoseyni had the most responsibilities and more recently he became 
Bani-Sadr's son-in-law- and married his brother's offspring [as published]. I 
have not forgotten that when I had gone to England to speak to the 
students, on my way back to Iran in Paris, Mr Pirhoseyni was in the 
Iranian embassy in Paris where, with the charge d'affaires--I hope 
this charsee d'affaires bears witness--I asked this person, who had 
just come from Iran, about the situation with the forced war. He 
said: I think that we have been defeated and we must give some of 
the Iranian territory to Iraq and sit down and negotiate with Iraq. 
As God is my witness, I became so upset and angry that I could not 
contain myself and left. I told the charge d'affaires not to allow 
these individuals to go on foreign television or to other places and 
say such things. It is documented that together with the charge 
d'affaires on Television 2 of France, in answer to the impertinent 
statements of the ambassador of Iraq in responding to the television 
announcer, I said: We have an expression in Persian which says: 
"The chickens are counted at the end of autumn." This was said by 
Mr Rafsanjani later on, and, as God is my witness, I said exactly 
this. He asked: Considering that you do not have much arms or ammu- 
nition, since they have been destroyed and your army is in disarray, 
how are you going to fight? I told them: Are you spying on Iran to 
know that our arms and ammunition have been destroyed? Never; this 
is not so. Thank God everything is in its proper place. Further- 
more, we ficht relying on our faith. From the first day of the 
revolution, we put on our shrouds. I told them: Neither is Iraq 
stroncer than the United States nor are we smaller than Viet Nam, 


At the conclusion of this television interview, 'Ali Musavi Garmarudi 
recited a poem of his own composition on the occasion of the birthday 
of his holiness Hasan (Peace be upon him). 


Orumiyeh Imam on Denouncing Relatives 
Tehran KEYHAN in Persian 19 Jul 81 p 8 


[Sermon by Hojjatoleslam Hasani ] 


a 


[Text ] Hojjatoleslam Hasani: The "Jumjum" region 


in Qasemlu Valley was purged of counterrevolu- 
tionaries. 
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The Friday imam of Orumiyeh: [I handed over my 
two sons who were not in line with the revolution 
to prison and I handed over my other son to the 
revolutionary court in Tehran last Thursday. 


Orumiyeh, KEYHAN correspondent--The Friday 
worship-political [siyasi-ebadi] prayers in 
Orumiyeh, led by Hojjatoleslam Hasani, were per- 
formed with the participation of thousands of the 
faithful, fasting inhabitants in the Jame' mosque 
of this city. 


Before the sermons, "Hojjatoleslam Mowludi," the supervisor of 
Orumiyeh's Central Committee, spoke to the participants in the 
prayers. Inviting the people to take part in the presidential 
elections, he asked them to vote for brother Raja'i. 


Then, Ebrahimi, the governor general of western Azarbayejan, praised 
the martyrs of Islam and the recent martyrs of the region and spoke 
about the current problems of the province and the changes during the 
past months. Then, in regards to the issue of providing security in 
western Azarbayejan Province, he declared: Thank God we were able 

to establish security in most of the regions of the province, with 
the help of our military and law enforcement brothers, and we hope 
the situation will be still better soon. 


The governor general of Azarbayejan said in another part of his 
Speech: Certain changes have been made and will be made in the 
Office of the Governor General and those who are not in line with the 
imam will rapidly be dismissed. 


The governor general then pointed out the round-the-clock activities 
of the personnel of the gendarmerie and police and said: In the 
course of the past month, they have been able to do positive work 
throughout the province. 


He added: In meetings we have had in recent days with the authori- 
ties of the province, we have had positive results in various areas. 
We hope to investigate, as soon as possible, the problems of the 
province and eliminate them. 


Hojjatoleslam Hasani quoted Colonel Kiyani, the commander of the 

64th Dividion of Orumiyeh: Today (yesterday) at noon, the "Jumjum" 
region in Qasemlu Valley was cleansed of the filth of counterrevolu- 
tionaries by the army brothers and the Islamic forces were positioned 
there. 


He then started the sermons by expressing appreciation for the sup- 


port of the people of Orumiyeh for the armed forces of the Islamic 
Republic saying: Last year, the people of Orumiyeh on one occasion 
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alone donated fruits and food items valued at 15 million rials to 

the 64th Division. I ask the self-sacrificing faithful Moslem popu- 
lation of our city not to hesitate in their overall support of the 
brothers who give their lives for Islam and to be more steadfast than 
ever before in this regard. 


Hojjatoleslam Hasani, then speaking on the issue of the closeness of 
the presidential elections, asked the people of Orumiyeh to actively 
participate in the elections. 


He added: The Hezbollah and the clergy of the city must go to the 
farthest parts of the province and familiarize the people with the 
importance of participating in the elections. 


The Friday imam of Orumiyei. also announced: The people of Azarbayejan 
will vote for brother Raja'i because he is a follower of the ideology 
and 100 percent in line with the imam, 


The Friday imam of Orumiyeh added: For the preservation and survival 
of the Islamic revolution and Republic, we must give up everything 

in our possession. We must think and act only for the good of Islam 
and our Islamic revolution. To carry out the law and the judgment of 
Islam, if necessary, we must even give up the light of our [eyes; our 
children]. Of course, I myself, gave over two of my sons who were 
not in line with the revolution to the prison here in Orumiyeh and 
took my other son, Rashid, to the Revolutionary Court in Tehran 
yesterday (ThurSday). Every faithful person who is committed to our 
Islamic revolution, if he finds a member of his family to be a 
counterrevOlutionary, must hand him over to the Revolutionary Court. 
There are only twce choices for a Moslem. He can either choose the 
Koran and Islam and hand over the deviant member of his family and 
society to the Revolutionary Court and an Islamic verdict or, on 

the contrary, ignore his own commitment. 


The Friday imam of Orumiyeh continued the second sermon of the 
prayer session with statements about the Bill of Retaliation. He 
said: People who have no faith and do not heed the laws of the 
Koran and do not believe in the government of Islam say that the 
Bill of Retaliation is inhumane. If two faithful persons bear wit- 
ness that a person has made such a statement, the accused must be 
executed. 


Hojjatoleslam Hasani, referring to the actions of some of the leaders 
of the country in the past, said: Two persons have committed a 

sreat treason against this country. One is Mehdi Bazargan and the 
otner is Bani-Sadr. At the present time, too, their path is conti 
nued by the supporters of Nehzat-e Azadi [The Freedom Front] and 
Jonbesh-e Azadi [The Freedom Movement ]. 
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The Friday imam of Orumiyeh also condemned the actions of counter- 
revolutionary mini-groups. Referring to some of their anti-people, 
inhumane actions such as terrorism and capturing people in Orumiyeh, 
he warned that if they continue these actions, the Revolutionary 
Court will take the most decisive actions and determine their fate. 


In concluding the sermons of the prayer session, the Friday imam of 
Orumiyeh condemned the alliance of Israel and Egypt against the 
brother country of Libya declaring: The Moslem nation of Iran stands 
for Islam in every way against the conspiracies of the United States 
and its servants and will support Libya against these two countries 
which are dependent on the United States. 


Hojjatoleslam Hasani asked of the Almighty a long life for the imam 
of the people and the final victory of the revolution and stood up 
for prayers, 


Rasht Imam on Fifth Column Activities 
Tehran KEYHAN in Persian 19 Jul 81 p 8 
[Interview with Hojjatoleslam Ehsanbakhsh | 


Rasht, KEYHAN correspondent--Hojjatoreslam Ehsanbakhsh, the repre- 
sentative of the imam in Gilan Province and the Friday imam of Rasht, 
in connection with the recent counterrevolutionary actions on the 
national level and especially in Gilan and the problem that occurred 
in this province some time ago, took part in an exclusive interview 
with the KEYHAN correspondent and responded to his questions. The 
representative of the imam, in response to the first question of our 
correspondent concerning the present atmosphere of Gilan, stated: 
The superpowers do not easily give up the countries that make a 
revolution. They try to weaken revolutionary societies in various 
ways. Placing bombs, assassinations of known figures, counterrevo- 
lutionary operations, and coup d'etats are among the actions insti- 
cated in revolutionary countries by the dominating countries. Our 
country has left behind some stages in the revolution, the first of 
which was the events of Kurdestan; then came pan-Arabism in Ahvaz; 
then the issue of Tabas occurred; later, there was the unsuccessful 
coup d'etat attempt; and then the forced war of Iraq against Iran 
was put into action. Since the world-devourers have become disap- 
pointed in carrying out such actions, they have now created the 
Fifth Column. This Column has appeared in different guises, in 
various forms, and with deceptive tongues; but they all have a common 
objective. This opportunist Column has declared armed war against 
the Islamic revolution some time ago, This action is beneficial in 
several ways to the subjugating countries. First of all, they can 
create fear and terror within the country with the above-mentioned 
Column. Second, they benefit in showing their counterrevolutionary 
actions to the world, suggesting that there is no stability or 
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security in the revolutionary Islamic country of Iran. On the whole, 
the intention of this Column is to achieve its Satanic goals through 
the recent terrorist actions in Iran and also in Gilan; and in this 
way, they want to disturb the minds of the people. The Friday imam 
of Rasht continued his statement on this very issue saying: The 
decisive leadership of the imam neutralizes all the actions of the 
counterrevolutionaries. For instance, we have seen that the recent 
assassinations drew the people more united with the revolutionary 
scene. In my more than 35 years of residence in this region, I have 
never seen such a funeral procession as the one for our 2 martyred 
brothers, Engineer 'Ali Ansari, the governor general of Gilan, and 
his deputy, Nurani, by the ever alert people of Rasht. In the 
memorial ceremonies for these two martyrs, in which I also took part, 
the Moslem people displayed their unity once again with their 
presence, 


The Friday imam of Rasht, responding to a question by the KEYHAN 

correspondent about the steps taken to solve the problems of the 

people said: Every war creates difficulties. I remember that during 

World War II, in 1320 [21 Mar 41-20 Mar 42], I saw in Rasht how the 

nrice of groceries and general necessities of the people increased 
tremendously. Naturally, the present war has caused a number of 

Opportunists and speculators to sell the goods and other necessities 

of the people at high prices. These actions are taking place under 

conditions of war not only with Iraq, but also with the world- : 
devouring superpowers, such as the United States. On the other hand, 
these superpowers support and strengthen Iraq. But the government ! 
of Iran, despite the war with the superpowers, provides for the needs 

of the people. For instance, 50 trucks of groceries enter Iran 

throuch the Gilan region alone and are distributed every day. But 

our nation that has risen up must display more unity to solve their 
difficulties and they must be the partners and supporters of the 

revolutionary Islamic government. In this way, we will solve the 

narticular lecitimate difficulties of the people and we ask the 

revolutionary institutions and offices to do their duties. 


Hoijatoleslam Ehsanbakhsh, the Friday imam of Rasht, responding to 
the last question of our correspondent concerning the Islamic atmos- 
phere of Gilan, said: In comparison with the past, Gilan has 
assumed an Islamic face. If during the month of Ramazan in the past 
years you had entered the city of Rasht, you would have seen that 
some of the people violated the fast by eating out in the open; but 
at the present time, this problem does not exist. There is hope 
that we will witness more Islamic growth day by day in this region. 
In conclusion, my message to the alert and martyr-giving people of 
this province is that the honor of the revolution rests with them in 
the presidential elections that will take place on 2 Mordad [24 Jul] 
of this year, because there are political wolves who evaluate these 
elections and the revolution and as soon as they see problems, they 
will take political advantage of the situation. Therefore, to 
nrevent this group from achieving their anti-Islamic goals, I ask 
all the brothers and sisters of Gilan to participate in these elec- 
tions and by displaying such a revolutionary act, to strike at the 
mouth of the world-devourers with a strong fist. 
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IRAN 


BAKHTIAR: ‘NO QUESTION’ OF ACCORD WITH BANI-SADR 
PM311333 Paris LE MONDE in French 31 Jul 81 p 4 


[Report by Jean Gueyras: "Mr Bakhtiar: The Former President Was One of the 
Pillars of the Islamic Regime"] 


[Text] "The Islamic Republic's disintegration is continuing." Former Iranian 
Prime Minister Shahpur Bakhtiar, receiving a few journalists at his residence in 
Suresnes, was beaming with satisfaction and said he is "proud" to have been the 
first to announce this disintegration. He was hard on Mr Bani-Sadr who, he 
recalled, advised Imam Khomeyni to show intransigence at Neuphle-le-Chateau "when 

I was planning to visit Paris in early 1979 to try to find a formula for a peaceful 
transition between the revolution and the monarchy." 


In Mr Bakhtiar's view, Mr Bani-Sadr was one of the pillars of the Islamic regime. 
"He played a major role in drafting the Islamic constitution and in setting up the 
revolutionary courts. You must not forget that he was chairman of the Revolution 
Council before becoming head of state. It was he who gave full powers to Ayatollah 
Khalkhali for eliminating drug addicts. It is true that he tried to salvage some- 
thing from the wreck, like Goebbels who allowed four Jews to leave Nazi Germany: 
the least that can be said is that he was involved in rather unpleasant affairs 

not only in Tehran but also in Kordestan and Turkmenistan." 


Might you forget the past and establish cooperation with the former head of state? 
Mr Bakhtiar was asked. 


[Answer] That is out of the question. There is no possibility of a political 
agreement between us. We cannot agree on principles and what would I gain from 
concluding a tactical agreement with him? It was he who said that Iran has no 
existence without Islam. It is true that since then he has corrected himself 

and spoken of Iranian nationalism. But that about-face is essentially opportunist. 
Because he felt the Imam was abandoning him he suddenly became the champion of 
democracy and nationalism. 


[Question] But does he not have popular backing and support in the army? 
[Answer] That is all an illusion; indeed he has fallen back onto all kinds of 


discontented people. In addition he thought that the army was behind him. However 
the army was ridiculed and humiliated by people like Bani-Sadr, who strengthened 
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all the forces hostile to the military in Iran, including the Pasdaran. It is 
true that Mr Bani-Sadr might reply that he was not involved in the Islamic 
Republic's extortions and that even as president of the republic he had no real 
power. That is exactly what Hoveyda (the shah's prime minister--LE MONDE note) 
said. You have to know how to say no at times. However Mr Bani-Sadr remained 
president of the republic for 18 months and never considered resigning. [Answer 
ends ] 


Mr Bakhtiar had much less to say when questioned on his own activities. He stated 
that he has had no relations with Baghdad since the Gulf war started, but he 
added, without further explanation, "I do have two radio transmitters somewhere 

in the region." "Moreover I maintain my views on this war. It was provoked by 
Khomeyni, who is the aggressor and who, contrary to what is generally accepted, 
was the first to denounce the Algiers agreement." 


"My options are clear. I have never accepted the Islamic Republic and I remain 
faithful to Mossadeq's line. In my view the 1906 constitution is still in force 
but, in view of the changes which have come about since them, a constituent 
assembly should decide on the country's constitutional future." 


CSO: 4619/23 
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ROULEAU ON IMPLICATIONS OF BANI-SADR EXILE 
PMO31009 Paris LE MONDE in French 30 Jul 81 pp l, 4 


[Article by Eric Rouleau: "A Hunted Man"] 





[Text] “ 11 never leave Iran," Mr Bani-Sadr confided to us shortly before 
going int) niding 12 June. Two days before that he had been sacked as commander 
in chief of the armed forces, and he was expecting to be sacked from his post as 
president. 


At that time the situation seemed so favorable to him that he was convinced that 
"if the people's will were to be flouted in that way," Iran would experience "a 
second revolution" and the "military front would quickly collapse." Against all 
expectation the army immediately paid allegiance to Imam Khomeyni; the clerics who 
supported him [Bani-Sadr] changed sides or kept qu.et; the attempts to demonstrate 
in his support were repressed, often violently. 


In theory, Mr Bani-Sadr could count on the active support of a broad group of 
political parties starting from the extreme left. But although most of them 

were small groups, the Mojahedin-e Khalq was thought to have the means of mobilizing 
broad sections of the population. Mr Rajavi's party above all had members experi- 
enced in the urban guerrilla warfare waged in the shah's day, and considerable 
arsenals. But the repression was so brutal--thousands of arrests and dozens of 
executions--that the Mojahedin recently seemed incapable of ensuring the deposed 
head of state's security. 


Therefore Mr Bani-Sadr could no longer afford the luxury of leading "the resistance 
against the dictatorship" from the national territory. If he had been arrested 

he would have been tried for "high treason" and probably executed. Ayatollah 
Gilani, the judge in the Evin Prison Revolutionary Court, had said at a press 
conference: "Bani-Sadr deserves death on three counts!" 


The Islamic courts do not usually publish the charges in advance. But the press 

was full of accusations each of which was virtually enough to lead the former head 
of state to the gallows. According to official statements he was the "leader of 

the counterrevolutionary conspiracy," carrying out frontal attacks on the state's 
institutions and its elected representatives, and indulging in subversive activities 
within the army. He was suspected of "Bonapartist" designs. Care was taken not 
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to denounce him as an “American agent," but his relations with the United States 
were considered "suspect" in more than one respect. He had opposed taking the 
American diplomats hostage; he had announced when finance minister his intention 
to withdraw Iranian funds from American banks, which had enabled President Carter 
to "freeze" all the Islamic Republic's assets in the United States the very next 
day; he "exaggerated" the Soviet threat, the better to justify a rapprochement 
with the United States. 


More seriously still, at the beginning of July, the press printed texts “demon- 
strating the relations which Bani-Sadr had with the CIA." The documents, found 
in the archives of the U.S. Embassy in Tehran, are probably authentic. They 
reported conversations between a U.S. intelligence service representative and 

Mr Bani-Sadr, first in Neauphle-le-Chateuau and then in Tehran. However, the 
agent, who posed as an important businessman, explained in a report that he tried 
to guarantee the "cooperation" of the future president of the republic by offering 
him the job of "technical adviser" with a salary of $1,000 per month. That did 
not prove anything because no document printed in the press showed that Mr Bani- 
Sadr knew his interlocutor's real identity or that he even accepted this modest 
offer of money. But the aim had been achieved: doubt was maintained in order 

to sully the reputation of the deposed president before possibly charging him 
officially with collaboration with the enemy. 


Mr Cheysson's Statements 


Mr Bani-Sadr has, therefore, chosen to take refuge in France, the country where 
he had lived in exile between 1964 and 1978 to escape the shah's police. He did 
not need to consult the French Government first since External Relations Minister 
Cheysson had stated on 19 June: "The homeland of human rights will not hand over 
any political refugee whatever happens, be he Bani-Sadr or anybody else..." 


Nonetheless the French authorities have required the former Iranian president to 
sign the traditional pledge not to indulge in any political activity as long as 
he lives in our country. According to well-informed sources, it goes without 
saying that he will have to refrain from any statement to the press. 


This instruction will apparently be applied all the more strictly since the French 
Government hopes to maintain "normal" relations with the Tehran government despite 
considerable points of contention between the two countries. The Islamic authorities 
were already criticizing Paris for its “unfriendly” attitude. According to then, 
France had become the "main center for counterrevolutionary movements," enabling 
leaders of the former imperial regime to hold public meetings and give press con- 
ferences, among other things. In addition the Iranian authorities were complaining 
that France wus refusing to negotiate possible arms sales while supplying the 

Iraqi enemy with substantial military equipment. 


The French Government's grievances are equally serious. The financial demands 
resulting from various nationalizations and from the unilateral cancellation of 
business contracts already under way amount to at least Frl5 billion. A large 
part of the unpaid bills would be likely to fall on the French taxpayer since the 
capital involved was insured by the French Foreign Trade Insurance Company. 


The multiplicity of decisionmaking centers in the Islamic Republic, the lack of 
foreign policy and the internal struggles had hitherto prevented the Tehran 
government from obeying any negotiations to settle outstanding problems. The 
problem posed by Mr Bani-Sadr's arrival in Paris may make it possible to outline 
if not an agreement then at least a dialogue which would have the value of 
specifying the two governments’ respective positions. 
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IRAN 


CLANDESTINE 'VOL" SCORES BANI-SADR, SUPPORTS BAKHTIAR 
NCO11330 (Clandestine) Voice of Iran in Persian 1805 GMT 31 Jul 81 
[Unattributed commentary ] 


[Summary from poor reception] "A Voice of Iran correspondent reports that so far 
all national groups and leaders of Iranian resistance movements abroad have 
declared Bani-Sadr persona non grata. All of them, including Shapur Bakhtiar, 
have said that Bani-Sadr participated in all the regime's crimes, that his hands 
are stained with the patriots" blood and that he was a partner to the plundering 
of the nation's wealth." 


Bani-Sadr failed in the struggle for more power and is now trying to pretend to 
be a nationalist. The same sources say that with his "ridiculous" policies, Bani- 
Sadr turned the country's banking, financial and economic sectors into a shambles. 
But he was able to gain some popularity among "naive" people through his speeches 
and indications of opposition with some of the clergy. 


"Bani-Sadr is not a trustworthy person" and his "opportunism" was clearly apparent 
from the time he was in Paris with Khomeyni. 


"From the very start of our activities we, the Voice of Iran, have always unveiled 
Bani-Sadr's nature, as we did that of the other leaders of the regime of usurpers. 
Bani-Sadr is a person far more sly than the rest of Khomeyni's associates," and 
his facade fooled the world, who thought of him as a moderate. 


Bani-Sadr did his best for a rapprochement with the army. He used the country's 
mass media and participated in debates and discussions to present himself as a 
nationalist and to thus gain more power. "Bani-Sadr was one of the drafters of 

the antinational and irreligious regime of Ayatollah Khomeyni. He was responsible 
for anda partner toall the crimes committed by the non-Muslim clergy and the despots 
of Tehran." His talent was that he knew French and had contacts with the French 
press. "The foundation of Bani-Sadr's thought is completely communist," and this 
can be clearly seen in his thesis, research and (?speeches). 


If "noble bazaaris and other ranks of people organized pro-Bani-Sadr demonstrations, 
these were intended as an expression of opposition against the rule of the tyrants 
and to express dissatisfaction with Khomeyni and the other non-Muslim clergy." 
These demonstrations were not for the sake of Bani-Sadr, but to express dissatis- 
faction with the regime. 
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"Despite that which has been said about him and which will be said in the future 
and even though he enjoys the support of some of the powers of the world," it is 
not believed he can form a group in Paris and--as he himself puts it--to struggle 
against Khomeyni. "The Iranian nation should be careful of Bani-Sadr's future 
intrigues and games" and should remember that all the chaos and anarchy on the 
domestic scene and the loss of respect on the international scene are results of 
the "sinister acts of Bani-Sadr and his associates." 


Perhaps from all the opinions expressed during the past couple of days concerning 
Bani-Sadr's escape the most correct of all is that of Dr Shapur Bakhtiar, who has 


said: "Bani-Sadr's hands are stained with the blood of the Iranian nation," and 
he should be publicly tried in a national court for all the crimes he has committed. 


CSO: 4640/60 
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IRAN 


BRIEFS 


ARMED FORCES ARRESTS--[Passage indistinct] these reports state that the clergy 

are greatly terrified with an inevitable insurrection by the armed forces and have 
started fresh arrests of officers and NCO's of the joint staff of the Iranian 
armed forces. According to these reports the ruling clergy have arrested and 
imprisoned hundreds of officers and NCO's during the past 2 weeks. The reliable 
WASHINGTON POST reports that a few days before Bani-Sadr's escape to Paris three 
brave pilots of the Iranian air force who were under arrest were executed. [Text] 
[NC311501 (Clandestine) Radio Iran in Persian to Iran 1330 GMT 31 Jul 81] 


KHALKHALI THREATS TO FRENCH--Reports from Tehran state that Sadeq Khalkhali has 
announced that if the French Government does not extradite Bani-Sadr to Iran, the 
demonstrators in front of the embassy will do exactly what they did with the U.S. 
Embassy. However, reports from Paris indicate that despite the empty threats by 
Sadeq Khalkhali and by other clergymen of the clerical regime, the French Government 
[words indistinct] and will not change its decision. [Passage indistinct] [Text] 
[NC311503 (Clandestine) Radio Iran in Persian to Iran 1330 GMT 31 Jul 81] 


IRAN-ISRAEL-PLO RELATIONS--Yasir ‘Arafat has sent a special representative to Iran 
to ask the Islamic Republic to explain the arms' purchases from Israel and the 
crash of the Argentinian plane carrying the Israeli arms. World agencies have 
reported that Yasir ‘Arafat has warned the Raja'i government that if this report 

is true and the Islamic Republic's objective is against the Palestinians, he will 
order his men to leave Iran and return to Lebanon. Meanwhile, it is said that in 

a meeting with Yasir ‘Arafat's representative, Hashemi Rafsanjani tried to con- 
ciliate the Palestinian leader. International agencies report thac following the 
crash of the Argentinian plane Israel is trying to soothe the PLO, whose relations 
with the Islamic Republic are extremely aggravated, and that Israeli opposition 
leader Shimon Perez for the first time indirectly recognized the PLO in a televi- 
sion speech when he said: t should not be forgotten that PLO leader Yasir ‘Arafat 
signed the Lebanon cease-fire agreement on Friday. Meanwhile, it is said in Arab 
circles that following the commotion after the crash of the Argentinian plane 
carrying Israeli arms to Iran and Yasir ‘Arafat's protest to the regime's officials, 
the Islamic Republic has assigned Hashemi Rafsanjani to head a conciliatory mission 
and has sent a representative to Israel asking the Israeli Government to review 

its relations with the Palestinians. These sources say that Menachem Begin charged 
Shimon Perez with this duty so that cooperation with and the sale of arms to the 
Islamic Republic will continue. [Text] [NC311632 (Clandestine) Free Voice of 

Iran in Persian to Iran 1500 GMT 31 Jul 81] 
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BAHA'IS EXECUTED IN TABRIZ--A Free Voice of Iran correspondent has reported that 
the nine people who were executed in Tabriz on Thursday were Baha'is. Khomeyni's 
regime said that they were zionists and had condemned them for spying for Israel. 
In Germany the Baha'i society announced that the nine people executed in Tabriz 
were Baha'is. Some time ago the FRG Parliament had protested such executions. 
Agencies report that nine more people were executed in four Iranian cities yester- 
day. This brings the number of the people executed during the month of Ramadan 

to more than 300. [Text] [NC311629 (Clandestine) Free Voice of Iran in Persian 
to Iran 1500 GMT 31 Jul 81] 


ENVOY ON PLANE CRASH--Mohammad Mokri, the Islamic Republic of Iran's ambassador 

in the Soviet Union said in a news conference in Moscow that the Argentine air- 
craft which crashed in Soviet Armenia carried commercial commodities. Mohammad 
Mokri added that, contrary to reports disseminated in the West, the plane which 
crashed on 1l July did not carry military equipment. At the news conference 
Mohamad Mokri also said that if necessary, Iran is ready to help the people of 
Palestine by placing arms and volunteer forces at the Palestinians’ disposal. 
Mohammad Mokri added that Iran has helped the Palestinians in the struggle against 
the zionist regime as much as possible to date, but is ready to help the Palestinian 
people even more. [Text] [LD311831 Tehran Domestic Service in Persian 1630 GMT 
31 Jul 81} 


BAKHTIAR AID TO REFUGEES--Our correspondent has reported from Paris that leader 

of the National Resistance Movement of Iran [NRMI], Dr Shapur Bakhtiar, in addition 
to attending meetings of political discussions with representatives of combatant 
Iranian groups and with foreign and Iranian (?officers) and politicians, spends 
many hours each day with Iranian refugees. At present, more than 400 Iranian 
families are being aided by the NRMI secretariat in Paris. Many Iranians who live 
in France have been allocated credits to put into order the lives of the families 
»f armed forces martyrs, retired people and students. These credits are being 
used under the supervision of the financial committee of the NRMI. Last week 

Dr Shapur Bakhtiar started talks with French officials so that (?arrangements can 
be made) for Iranians who cannot return to Iran from fear of Khomeyni's killings 
and (?executions). [Text] [NC0O11637 (Clandestine) Free Voice of Iran in Persian 
1500 GMT 1 Aug 81] 


PLOTS AGAINST GOVERNMENT--Tehran--The deposed shah's general, his dreaded secret 
service organization SAVAK's agents who fled out of the country are now planning 

a coup d'etat against the Islamic Regime, it was disclosed by Soviet Union official 
news agency TASS reported recently. TASS in is dispatch from Washington quoted 
American journalist Clark Kissinger as saying that some of the top American 
officials are also involved in the plots being hatched against the present regime 

of Iran. The TASS dispatch identified a US official who once posed in the so-called 
US Embassy in Tehran as John Mamdord and said that he is now acting as a middieman 
for US President Ronald Reagan and Iran's anti-revolutionary forces. Kissinger 

also disclosed that some European countries such as UK, West Germany and France 

are also involved in certain anti-Islamic activities. Kissinger said that despite 
the fact the US had vowed not to interfere into the internal matters of Iran, it 
(The US) will continue to do so, TASS reported. [Text] [Tehran TEHRAN TIMES 
in English 20 Jul 81 p 2] 
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CIVIL WAR PREDICTED--Iraqi deputy premier Taha Yassin Ramadan told the London- 
based 8 DAYS magazine that the turmoil in Iran after the deposing of former 
president Bani-Sadr was the start of civil war in the country. "It shows that 
those who wanted war against Iraq acted against the will of the Iranian peoples,” 
he said. "All we hope for is that Iran may find a reasonable and wise ruling 
group, capable of governing, restoring the economy and promoting development in 
the service of the people. In this case, dialogue would become possible and a 
solution easily found." [Text] [London IRAN PRESS SERVICE in English 24 Jul 81 

p 12) 


PREMIER IN EXILE--Reports from Tehran Wednesday claimed former president Bani-Sadr 
had issued a proclamation naming Mojahedin-e-Khalq leader Mas'ud Rajavi as his 
premier of Iran. The Mojahedin organisetion would cooperate with him, he announced. 
[Text] {London IRAN PRESS SERVICE in English 24 Jul 81 p 12] 


THEOLOGIANS ON OIL EXPORTS--Qom (PARS)--"If the reactionary Arab rulers are genuine 
in their exclamations, they should boycott the huge oil exports to the imperialist 
U.S. and the criminal Regime of Israel.” The Instructors at the Theological School 
of Qom made the above comment Wednesday ir a cable to the Deputy Chairman of the 
Supreme Islamic Assembly of Lebanon, following the hostile Israeli air-raids on 
Southern Lebanon. In the telegram, the Instructors denounced the savage crimes 
committed by the Occupying Regime of Qods and emphasized, "The heroic militants 

of Lebanon should take no heed of the phony support offered by the belligerent 
U.S., the "capitalist" Soviet Union and the reactionary Arab rulers in the Middle 
East." The Theological instructors also assured the sacrificial combatants of 
Lebanon that they can count upon the infinite Grace of God Almighty and the profound 
assistance of the righteous Moslem nations in the Middle East, in their confronta- 


tion with the dastardly conspiracies of Zionist Israel. [Text] Tehran TEHRAN TIMES 
in English 25 Jul 81 p 1] 


ANNUAL BUDGET, )IL EXPORTS--After a four months’ delay the Majlis has approved the 
budget for 1360 (Mar 21, 1981-Mar 21 1982), and the original figure of 3,300 billion 
rials (about 20 billion pounds) is slightly reduced to 3,166 billion rials. Increased 
sales of oil are scheduled to make up the deficit of 702.3 billion rials in the budget. 
But observers already forecast that not only will it not be made up but it will 

prove to be much larger a deficit. Oil sources estimate present exports of oil at 
800,000 barrels a day (the government claims they are over a million a day) but to 
balance the budget it is thought exports will have to go up to 2.2 million barrels 

a day. The deficit on the last budget was 878 billion rials. The war allocations 

in the budget are among those reduced. They total 350 billion rials instead of the 


550 billion originally allotted. [Text] [London IRAN PRESS SERVICE in English 
24 Jul 81 p 12] 
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NATIONAL ASSEMBLY FUNCTIONS DISCUSSED 
Baghdad BAGHDAD OBSERVER in English 1 Jul 81 p 2 


[Article by Clela Khoshaba] 


[Text ] 


On June 20th 1980, following a general election 


in which Iraqi people freely elected their representa- 
tives, the national assembly was convened for the first 


time in Iraq; thus materializing the masses' 


interests and hopes. 


true will, 


The election was an expression of our people's faiti in 
the revolution, its principles and the just leadership of 


the party headed by President Saddam Hussein. 


The National Assembly, 
is representative of all soc- 
ial stratas and national gro- 
ups which make up the Ira- 
qi community. Its member- 
ship of 250 contains memb- 
ers of the Revolutionary 
‘Command Council, lawyers, 
doctors, workers, enginee- 
rs, government officials and 
farmers. 


As a result of the democ- 
ratic procedure that was 
followed in the ele~tions, 
it was assured that Arabs, 
Kurds, and Turkmens wou- 
Id be included. 


The Assembly also has 
16 female representatives, 
which is considered a high 
percentage compared with 
other Arab and internation- 
al pariiaments. 


On June 30th 1980, Pre- 
sident Saddam Hussein ina- 


ugurated the first session 
of the National Assembly, 
with a comprehensive and 
historic speech in which he 
stressed the importance of 
strengthening and develop- 
ing the democratic experie- 
nce which the assembly re- 
presents. President Saddam 
Hussein called upon the as- 
sembly to reflect the will 
of the people and to spread 
democracy in the country. 

The Assembly celebrates 
today its first anniversary; 


and. on this occasion the. 
Baghdad Observer prints 


this interview with Mr. Zaid 
al-Falahi, Director of {nfor- 


mation of the National As- 


sembly. 


“During the first year of 
its life, the Assembly con- 
solidated parliamentary pr- 
ocedures and established Li- 
nks with various parliame- 
nts and National cwuuncils 
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throughout the world. 

The tasks of the Assemb- 
ly could be summarized as 
follows: 

—- Enactment of laws 

——- Questions and answers 
(to and from ministers) 

—-- Follow up of the State's 
general policy. 

— Approval of treaties. 
—_ —e of war and 


oe  Camusing and question- 
ing of ministers. 

On the approval of its st- 
atute, the Assembly started 
to implement its basic obj- 
ectives. Accordingly eight 
committees were set up. Th- 


ey are: 


1. A committee on legal 
and administrative affairs, 
which deals with draft ia- 
ws, treaties, international 
agreements, other legal af- 
fairs in addition to admin- 
istrative subjects related to 











council. 

2. A committee on Arab 
and international relations 
whose competence centres 
around the studying of bila- 
teral and multi-lateral ext- 
ernal relationships with Ar- 
ab and foreign countries, 
as well as overseeing inter- 
national treaties and agree- 
ments. 

3. Committe on financial 
and planning affairs, which 
reviews the budget, econo- 
mic development plans and 
other financial macters. 

4. Committee on. educat- 
ion, information, culture 
and youth. 


5. A committee on agric- : 


ultural and commercial af- 
fairs. 


6. A committee on citize- | 
ns affairs and publie utilit- . 


ies, which examines matt- 
ers related to housing; sur- 
face, maritime and air tran- 
sport; postal services; in ar- 
dition to looking into citiz 
ens’ complaints which are 
filed in the Assembly. 

7. A committee on social, 
health and religious affairs 
specializing in studying ma- 
tters related to mosques, 
holy sites, shrines, family 
security, maternal and child 
care, the handicapped as 
well as matters concerned 
with the various health se- 
rvices. 

8. A committee on oil, 
energy, industry and mine- 
ral affairs. 

These committees which 
consist of 7 to 15 members 
ballot a. the assembly’s fir- 
st session after its election. 
Membership in the commit- 
tee is for two years and re- 
newable. 

Each committee elects its 
chairman, vice chairman 
and a rapparteur. 


The eight committees me- 
ntioned above are regarded 
as the back bone of the ass- 
embly for they not only fr- 
ame the bills but they are 
responsible for the implem- 
entation of the work speci- 
fied in the bills. 

The speaker undertakes 
the preparation of the asse- 
mbly’s agenda for each of 
its sessions, the drafting of 
its work plan, the approval 
of the assembly’s draft bu- 
dget and its organisational 
structure prior to its pres- 
entation to the assembly for 
final verification. 

Two sessions are held an- 
nually by the assembly, the 
first commences on the 1st 
Saturday in April and lasts 
to the end of May and the 
second takes place between 
the first Saturday in Nove- 
mber and the end of Dece- 
mber on the condition that 
the general budget has be- 
en approved. 

By a presidential decree, 
the President of the repub- 
lic may prolong the Asse- 
mbly’s session or call for an 
extraordinary session if ne- 
cessary. The Assembly is 
also authorized, by a major- 
ity decision, to prolong its 
session for a Maximum per- 
iod of one month. 

How the Assembly impl- 

ements its legislative funct- 
ions. 
At the start of each sess- 
ion, the Speaker prepares 
a draft agenda which is su- 
bmitted to the assembly. for 
approval. The agenda con- 
sists of projects, draft la- 
ws, and memorandum rece- 
ived by the Assembly. 


Draft laws are presented 
to the Speaker’s office wh- 
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ich is obliged to transfer it 
within forty eight hours to 


the relevent committee and 


the committee on legal and 
administrative affairs. 


The respective committ- 
ee, on discussing the draft 
law, and in co-ordination 
with the legal and administ- 
rative committee, will pre- 
sent a joint report contain- 
ing their recommendations 
to the assembly’s Speaker. 


The draft law, together 
with the two Committee’s 
joint report, will then be 
distributed among members 
of the assembly and the su- 
bject will be scheduled for 
discussion at the-next meet- 
ing. 


Should the draft law be 
approved by the Assembly, 
the Speaker will dispatch 
the law to the Secretariat 
General of the Revolution- 
ary Command Council in 
the case of the draft being 
originally submitted by the 
President of the Republic, 
or the dispatch will be to 
the President if the draft 
had originated from the Re- 
volutionary Command Co- 
uncil. 


In the event of the dra- 
ft law deing rejected by the 
assembly, it wil! be return- 
ed to the Presidency stating 
reasons for rejection. 


Should the National Ass- 
embly reject a draft law su- 
bmitted by the RCC the dr- 
aft would be balloted and 
passed by a majority of two 
thirds in a joint meeting be- 
tween the Assembly and the 
Council. 
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The Assembly is empow- 
ered to debate draft laws 
presented by not less than 
one quarter of its members, 
provided that these laws 
will not be of military or 
national security nature. 


The Assembly started its 
legislative functions last 
April, and has already app- 
roved a number of laws am- 
ong which are; a law on 
reguiating Iraqis working 
abroad, one concerning to- 
urists -car hire offices, a 
public health law, a phar- 
macists promotion law; a 
law of the Iraqi Co. for land 
reclamation: A law of the 


Ministyy of Culture and In- 
formation, an Iraqi scientif- 
ic. societies law, a financial 


center and accountants law, 


the general establishment 
for social reform law. 


Among draft laws which 
the assembly rejected was 


the government officials ev- 


aluation draft law. 
As to the assembly’s ext- 
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ernal relations, an extensi- 
ve set of relationships was 
established between our Na- 
tional Assembly and a lar- 
ge number of Arab and for- 
eign parliaments. The Iraqi 
National Assembly is a me- 
mber of the World Federat- 
ion of Parliaments, as well 
as a member of the Arab. 
Federation of Parliaments 
and has actively participat-. 
ed in a large number of pa- 
rliamentary meetings in va- 
rious parts of the World. 


The Speaker of the Asse- 
mbly, Mr. Naeem Haddad, 
has vigorously contacted 
parliaments of the world to 
explain the true dimensio- 


_ ns of the Palestinian issue 


and the Iragqi-Iranian conf- 
lict, the latest message dis- 
patched by Mr. Haddad co- 
neerned the zionist aggressi- 
on on our nuclear install- 
ations”. 











JAPANESE COMPANY SUES FOR WAR DAMAGES 


London 8 DAYS in English No 26, 4 Jul 81 pp 34, 35 


[Article by Koji Nakamura: 


[Text] 


THE IRAQI] GOVERNMENT'S 
favourable attitude towards a Japanese firm 
which demanded compensation for damage 
caused by the Iran-Iraq war may set an 
important precedent and encourage other 
firms to follow suit. 

In what was the first Japanese — perhaps 
the first foreign — move to demand such 
compeis...on, Kawasaki Heavy Industries 
asked the Iraqi government to pay Japanese 
yen Sbn ($22.S5m) for losses sustained by 
the war. The Iraqi government is reportedly 
ready to meet the demand. 

Kawasaki Heavy Industries is 
constructing two cement plants for Yen 
90bn ($408m), one at Hit, 200km west of 
Baghdad, and the other at Altamin, in the 
Kirkuk oilfield area. Construction work was 
started in 1980; on completion, they will 
each produce one million tonnes of cement 
a vear 

Construction work had to be suspended 
in September. 1980, as the outbreak of war 
made it impossible to use Basra port for 
unloading construction materials. They had 
io be re-routed to Aqava and then 
transported overland to the sites. Though 
construction work in Hit was resumed in 
May. work at Altamin remains suspended. 

lias for the additional expenses incurred 
as the result of re-routing the materials that 
Kawasaki has demanded extra payments. 
These break down into demurrage at Basra, 
re-routing expenses, truck transportation 
expenses and labour. 

In meeting this demand, Kawasaki 
sources saicl, the Iraqi government has 
urged Kawasaki to expedite the 
construction of a civic hall in Baghdad, 
work on which has also remained 
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"Iraq Is Sued for War Damages"] 


suspended because of the war. Industrial 
sources feel this shows an Iraqi desire to 
speed up the various construction projects, 
particularly social facilities such as 
hospitals, schools, roads and harbour 
facilities, that have been awarded to 
Japanese and other foreign firms. 

Construction orders awarded to Japanese 
firms amount to an estimated Yen 1,000 bn 
($4.5bn). Iraq is understood to have 
awarded Japan some 30 per cent of 
construction orders issued to foreign 
sources in 1980, and accounted for more 
than 40 per cent of overseas building 
contracts awarded to Japanese firms. 

The issue of such u.ucrs was suspended 
on the outbreak of war. but Iraq has issued 
fresh orders to Japanese firms since April 
for what are believed to be post-war 
rehabilitation programmes. Of these, the 


most noteworthy is a Yen 80bn ($362m) 
contract awarded to Marubeni 
Corporation, a major Japanese trading 
firm, to build seven general hospitals. This 
is the biggest construction contract awarded 
to a Japanese firm with the exception of 
industrial plant facilities. 

The hospitals are to be built in Mosul, 
Dihok, Kirkuk, Ar Ramadi, Ad Diwaniyah, 
Al Kut and As Samawah, and follow an 
earlier Yen 42bn ($190m) order to 
Marubeni in 1979 for five general hospitais, 
construction of which is now in progress. 
Total construction orders awarded to 
Marubeni alone amount to an estimated 
Yen 500bn ($2.2bn) and cover 22 projects 
such as hospitals, schoois, bridges and 
harbour facilities. The number of Japanese 
workers engaged on these has gone back to 
the pre-war level of 6,000; some 50 percent 


IRAQ 
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had been evacuated due to the war with 
Iran. Work even at such ‘dangerous areas 
as the Basra harbour has been resumed. 

Major construction orders awarded by 
Iraq to other Japanese firms amount to 
more than Yen 200bn \$907m). and 
include a Yen 80bn ($362m) award to 
Mitsubishi Corporating for the 
redevelopment of Baghdad city. The 
estimated total of construction projects 
undertaken by Japanese interests is close to 
Yen 1,000bn ($4.5bn). 

Behind the steady emergence of Iraq as 
one of the biggest outlets in the Middle East 
for Japanese hardware, technology and 
manpower, 1s a reported Iraqi decision to 
reciprocate Japan's heavy purchase of 
crude. While Iraq accounted for 5.4 per 
cent of total Japanese crude imports in 
1979, its share is now estimated at more 
than 9 per cent. This is more than Iran's 
share. and is close to the UAE's 10 per cent 
— the biggest volume available to Japan 
from Middle Eastern suppliers after Saudi 
Arabia's 30 per cent. 

On the other hand, Japan's relations with 
Iran have worsened with the disgrace of 
President Bani Sadr. At stake is the 
Yen 750bn ($3.4bn) Iran-Japan 
Petrochemical Company (1JPC). 

Bani Sadr promoted the project in spite 
of negative feelings on the part of the 
Japanese. particularly since the 
construction site at Bandar Khomeini, 
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100km from the border. was bombed five 
tunes by Iraq. causing “repairable but 
considerable’ damage. The virtual dismissal 
of Eimei Yamashita. president of the Iran 
Chemical Development Company (ICDC) 
— the Japanese investing firm of the IPC 
comprising five companies affiliated with 
Mitsui and Company —- who had been the 
driving force behind Japan's efforts to 
complete the project, bears testimony to the 
discouraging position the Mitsui 
consortium now finds itself in. 

The Mitsui consortium, which foresees a 
delayed decision on whether or not the 
company will continue construction work 
because of the developing Iranian situation, 
may demand compensation from Iran for 
damage to the IJPC facilities caused by 
Iraqi aerial bombings. 

Before the revolution, Iran was Japan's 
closest partner in the Middle East, and at 
one time provided more than 40 per cent of 
Japan's oil imports. A variety of industrial 
programmes had been under study, a result 
of the Shah's campaign to emulate Japan. 
After the revolution, Japan was heavily 
dependent on Bani Sadrs moderate 
position on external affairs. Now that he has 
disappeared from the scene. both 
government and industrial sources fear the 
relationship with Iran — which in April 
decided to export 230.04) b’d of crude — 
will deteriorate again. 











UK FIRMS CAUTIOUSLY INCREASE BUSINESS TIES 





London 8 DAYS in English No 26, 4 Jul 81 pp 35, 36 


[Text } 


CSO: 


IRAQ is the Middle East's fastest 
developing market for exports. British 
exports there this year are likely to be worth 
$lbn, making it the third largest Arab 
purchaser of UK goods. behind Saudi 
Arabia and the UAE. 

The war with Iran has not impeded the 
growth of Iraq's imports. The government is 
eager to prove it can provide both guns and 
butter. Transport difficulties, which created 
senous problems for exporters in the first 
three months of the conflict, have largely 
ended. 

The Iraqis are particularly eager to see 
more British companies working in Iraq. «'s 
sign of this is the technical and economic 
cooperation agreement signed by Hassan 
Ah, trade minister and a member of the 
ruling Revolutionary Command Council, in 
London last week. 

With Iraqi state companies sensitive to 
the way the political wind is blowing, this 
will ease the path of British businessmen on 
the way to Baghdad. The private sector is 
negligible. The improvement in relations 
contrasts with the boycott on contracts for 
UK companies imposed dy Baghdad in 
1978 in retaliation for the expulsion of 11 
Iraqi officials from London. 

Fear of a hostile political climate and 
difficulty in acquiring visas dissuaded 
British businessmen from trying to enter the 
Iraqi market during the 1970s. There were 
easier markets further south in the Gulf. 
The jailing of two businessmen in Baghdad 
also cooled UK enthusiasm. As a result, 
British contractors have had few successes 
in Iraq. The market has come to be 
dominated by the West Germans and 
Japanese. 

Ata conference of the Council of British 
Manufacturers of Petrolcum Equipment 
(CBMPE) the previous week, following a 
mission to Iraq, a supplier described how he 
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tried to find a bidder for two oil treatment 
plans for which his company had been 
invited to bid. As he explained to the Iraqis, 
his company did not carry out turnkey 
construction. He found subsequently that 
not one of the five British contractors he 
contacted showed any interest. Most cited 
political instability in the region as the 
reason. 

Contractors have reason for caution as 
long as the war continues. Some Iraqi state 
organisations are prepared to take the 
exigencies of war into account and be 
flexible in contract conditions. Others re- 
fuse to admit that conditions have changed 
since a year ago. Even before the war there 
were difficulties getting equipment to 
Baghdad on time, with ships waiting at 
Basra port for up to 60 days. 

The Iraq National Oil Company (INOC) 
told the CBMPE that British companies 
had failed in the past to supply sufficient 
technical data on products, react quickly to 
inquiries, emphasise after-sales service, or 
control prices. 

Many companies, however, have been 
unable to do business in Iraq because of the 
difficulty in acquiring visas. Nonetheless, in 
the last four or five months, the number of 
UK companies with offices in Iraq has 
doubled. 

Contractors are beginning to have some 
success. The largest single contract for 
many years, a $130m road project in 
Baghdad, was won recertly by John Laing 
International. This may prove to be a 
portent for the future of British trade. 

Once the war with Iran is over, the Iraqis 
will need to return rapidly to their old level 
of oi] production, which touched 3.7m b/d 
last year. They also have ambitious plans to 
utilise more associated gas: the government 
needs to prove to the people that the war is 
not setting back national economic 
development. 





IRAQ 





NATION FINANCES PROJECTS IN YAR, MAURITANIA, DJIBOUTI 


Baghdad BAGHDAD OBSERVER in English 20 Jun 81 p 5 


[Text] 


CSO: 
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ckchott, Mauritania, as well 
as installing electric street 
lights in the city’s popular 
quarters. 
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carrying out constructional, 


housing and service proje- | 


cts has been set up in 

ng eng bn = are due 
eave for t 

shortly. — 


The projects to be built 
in Djibouti include a town, 
to be called “Iraqi Brother- 
hood City”, with 150 houses 
with services, such as a 
mosque, a health clinic and 
a school, 


Two other school: will be 
built in other part: of the 
Djibouti. 


Similar projects will be 
awarded to "lea countra- 
ctors. 
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HEALTH SECTOR BUDGET CITED 
Baghdad BAGHDAD OBSERVER in English 24 Jun 81 p 4 


[Text] Dr Riyadh Ibrahim Hussein Minister of Health, said new health laws will 
be enacted shortly. 


Opening the fourth Health Ministry's general congress in Mosul, he added that 
the Ministry's budget climbed to over 12% of the total government budget, a 
record for developing countries. 


Within nine months 100% of the Ministry's plan has been implemented," he said. 
He added that many hospitals were being built all over the country. 


He emphasised that the purpose of the plan was to implement the first stages of 
socialized medical practice ensuring preventive services for every citizen and 
introducing the health-card system as in all advanced countries. 


He called on health workers to increase their sense of responsibility, so that 
"we can occupy our rightful place among advanced nations as desired by Ba'thist 
thought and the teachings of President Saddam Hussein." He praised President 
Saddam's unlimited support for the health sector. 


The opening of the congress was attended by Mr Subhy Ali Khalaf Governor of 
Nineveh, and Mr Sa'dy Saleh, Secretary of the Nineveh Ba'th Party Branch Secre- 
tariat and other officials. 


The congress will discuss reports and studies »m the new health law, health 
insurance, rural health education and training, medicine, human ecology, in 
addition to methods of developing health services in liberated regions. 

The Secretary General of social affairs (Kurdistan Autonomy Region), Directors 


ef Hospitals and health Institutes from all over Iraq are participating in the 
congress. 
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BRIEFS 





HOSPITAL PROJECTS CITED--Three new hospitals, each with 100 beds, are to be 
built in the districts of Baiji, Dour and Tuz in Saladdin Province. The deci- 
sion to build the new hospitals was taken in a meeting yesterday at Tikrit 
attended by Health Minister Dr Riadh Ibrahim Hussein and Mr Ja'far Qassim 
Hamoudi, member of the Regional Command of the Arab Ba'th Socialist Party. It 
was also decided to build 270 flats and 165 houses to accommodate physicians 
and other medical staff in the Province. The meeting also decided to provide 
the Province with 10 more ambulance vehicles. Earlier, Dr Hussein, visited the 
State Establishment for Drugs in Samarra and reviewed to its staff Iraq's 
policies in manufacturing and importing drugs. A new administrative board was 
formed for the enterprise during the Minister's visit. Mr Ibrahim, also in- 
spected other medical institutions and centers in the districts of the Province 
and was briefed about the standards of medical services offered and of their 
needs. [Text] [Baghdad BAGHDAD OBSERVER in English 23 Jun 81 p 4] 





DANISH BUILD BATTERY FACTORY--The Copenhagen-based firm, Hellesens, has been 
awarded the contract to build a $3m dry-cell battery factory in Iraq. Helle- 
sens will provide the machinery and technical expertise; a provision also 

exists for Hellesens to supply $4.3m worth of raw materials within a year. The 
factory will be managed by the Iraqis themselves. Hellesens, a relatively small 
company with only 750 employees, managed to win the contract against stiff com- 
petition from the Japanese giant Hitachi, which supplied Iraq with a similar 
factory three years ago. [Text} [London 8 DAYS in English No 26, 4 Jul 81 

p 43] 








CEMENT PLANT OPERATIONS RESUME--The Japanese firm Kawasaki Heavy Industries Ltd 
has resumed construction work on two cement plants in Iraq worth an estimated 

Y 90 billion ($400 million). Work was halted at the outbreak of the Iran-Iraq 
war last September, and damage suffered through suspension was estimated to be 

Y 5 billion ($22 million) at the end of March. Announcing that work had resumed, 
Kawasaki President Kenji Hasegawa said last week that this followed an agreement 
with the Iraqi government on increased pay for local workers. Mr Hasegawa added 
that negotiations would continue on compensation for the damage. He gave no 
further details of the agreement reached with the Iraqi authorities. [Text] 
[Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 13 Jul 81 p 4] 
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U.S. REACTION TO INVESTMENT POLICY CRITICIZED 


London 8 DAYS in English No 26, 4 Jul 81 p 36 


[Article by David Butter: 


[Text] 


RECENT disclosures of a confidential 
portfolio on $7bn Kuwaiti investment 
holdings in the US were designed by 
pro-zionist quarters to smear Citibank in 
the Arab world and raise American public 
resentment against Arab holdings 
generally, leading businessmen in Beirut 
are claiming. 

The leak to the Chicago Tribune of the 
Citibank portfolio on Kuwaiti investments 
led the chairman of the Senate commerce, 
consumer and monetary affairs 
subcommittee, Benjamin Rosenthal, to 


express ‘deep concern’ over Opec 
investments in the US. He once more raised 
the spectre of ‘Opec countnes buying up 
huge pieces of America without anyone 
knowing it.” 

Rosenthal failed to point out, however, 
that under existing US law, it is impossible 
to acquire large holdings there ‘without 
anyone knowing it. Like most of the US 
media, Rosenthal dwelt on the ‘secrecy’ of 
Kuwaiti investment in public corporations. 
Under US legislation, however, if any 
investor acquires five per cent or more of a 
publicly-owned American corporation, the 
investor must make a public file with the 
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Securities and Exchange Commission. The 
Kuwaiti investments were ‘secret’ because 
none of the holdings exceed this five per 
cent ceiling. 

The revelation of the Kuwaiti 
investments and the stir it has caused flow 
a pattern similar to the campaign by 
pro-zionist US groups to counter any shift 
in public opinion toward sympathy with a 
Palestinian or wider Arab point of view. 

According to a report published in May 
by the Kuwaiti government — another 
detail which suggests the investments were 
far from ‘secret’ — the emirates’ current oil 
revenue surplus is $65.1bn. Some 66 per 
cent of this has been invested in the US and 
Europe, 27.6 per cent in Kuwait. 4.8 per 
cent in Arab countries, and 1 per cent in 
Japan and Africa. 

Kuwait is expected to move steadily away 
from investing in the US and towards 
Europe. Japan and the rapidly developing 
Far Eastern markets of Korea, Malavsia 
and eventually China. The recent 
appointment of Abdel Latif al Hamad as 
finance minister suggests Kuwait may 
become more actively involved in Third 
World development aid. 





KUWAIT 





DEFENSE SPENDING TO INCREASE 


KUWAIT 


London 8 DAYS in English No 27, 11 Jul 81 pp 38, 39 


[Text] 
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KUWAITs recently elected national 
assembly last week approved a KD5.3bn 
($18.8bn) budget for 1981-82, for the year 
starting 1 July. The parliament interrupted 
its ten-hour economic public session to 
discuss in secret the defence allocations, 
which accounted for 10 per cent of last 
year's $17.4bn budget. 

Among the recommendations putlished 
by the assembly's finance committee were 
demands for tighter control of government 
capital expenditure, and more supervision 
of military spending. This is ar, area where 
regional) developments have forced a 
Kuwaiti reassessment: reflecting the 
tensions in Afghanistan and \rar. and the 
Gulf war. the five-year plan published last 
March: dc-oted 19 per cent more ‘o defence 
than the previous national blueprint. 

The $18.8bn government revenues called 
for by the budget will come almost entirely 
from crude oil sales, and represent an 
increase of 14 per cent over last year. 
Although Kuwait cut ouput from 1.5m to 
1.25m b/d last April, the $18.1 bn estimated 
oil revenue is seen as a very conservative 
figure — but in line with its normally 
cautious budgetary policies. 

Actua] government expenditure will rise 
by around 3 per cent to nearly $11bn. The 
budget surplus will go into state reserves, 
which will be increased by $7.8bn this year, 
30 per cent more than last year. The 
government has assigned $5.3bn of this for 
the Reserve for Future Generations, 
$2.S5bn for the General Reserve Fund and 
arcund $250m to cover a capital increase in 
the Kuwait Fund for Arab Economic 
Development (KFAED). 
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The finance committee had cut nearly 
$80m from the budget’s first draft, as part of 
its brief te control spending. Major 
expenditure areas include salaries 
(allocated $22m), approved construction 
projects, and $4.5bn for revolving 
payments and unforeseen expenses. 


The discussions about the budget, which 
is the first to be submitted to the parliament 
since it was elected in February after a 
four-year suspension, and the finance 
committee’s recommendations reflect the 
even more cautious approach which Kuwait 
is showing on expenditure as a whole this 
year. Debates in the parliament also 
showed the growing feeling among some 
members that more government money 
should go to spreading religious awareness. 

Kuwait's new finance minister, Abdul 
Latif al Hamad, said on a recent visit to 
London that a semi-autonomous 
investment authority is to be established to 
manage the country’s long-term reserves. 
These are believed to be worth in the region 
of $50bn, and at the moment are under the 
direct controi of the finance ministry and its 
agent in London, the Kuwait Investment 
Office. 

@Members of the Gulf Cooperation 
Council will launch a joint investment fund, 
with capital of between $3bn and $6bn. Its 
headquarters will be in Kuwait, where there 
is considerable financial expertise. Its head 
is to be Abdul Rahman al Attiqui. 

Al Hamad also said that the Gulf 
Investment Fund also intends to assist with 
the development of countries in which the 
money is invested, but clarified that these 
investments would be on a commercial basis 
and will not amount to aid. 
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BUDGET ASSUMES OIL REVENUE INCREASE 
Paris AN-NAHAR ARAB REPORT & MEMO in English No 27, 6 Jul 81 pp 3-4 


[Text ] 








The Kuwaiti parliament has approved a budget for the 
fiscal year which began ov: July 1, following a govem- 
ment draft proposal based on increased oil revenue esti- 
mates in the next 12 months. The new budget — the 
first submitted for parliamentary approval since 1977 
when the National Assembly was suspended — projects 
revenues of KD 5.3 billion ($18.92 billion), an increase 
of 37 per cent over last year’s figure. Expenditures are 
budgeted at about KD 3 billion ($10.7 billion), a mere 
2.56 per cent more than the comparative amount during 
the previous fiscal year. 

The forecast surplus of KD 2.3 billion ($8.21 
billion) will go mainly to increasing the country’s re- 
serves. KD 1.5 billion ($5.35 billion) has been set aside 
for the Reserve for Future Generations and KD 696 
million ($2.5 billion) is to be paid into the General 
Reserve Fund. The total surplus this year is 34 per cent 
higher than during 1980-81. 

According to unofficial reports, Kuwait has ear- 
marked KD 1.278 billion ($4.56 billion) for defence and 
international financial commitments, with these two 
sectors accounting for 42.6 per cent of total expenditure. 
Development projects have been allocated KD 587 
million ($2.1 billion), representing 19.5 per cent of over- 
all outlay. This compares with KD 444 million ($1.7 
billion) or 15.2 per cant in the last fiscal year. Some 
KD 590 million ($2.1 billion) have been allocated for 
wages and salaries, making up 19.6 per cent of total 
expenditure. The similar figures last year were KD 499 
million ($1.87 billion), or 17 per cent. 

The government estimates that oil revenues in the 
new fiscal year will amount to KD 5.1 billion ($18.2 
billion), equivalent to 96.22 per cent of total income. 
The Central Bank earlier stated that oil revenues in 1980 
came to $17.2 billion and contributed to a trade surplus 
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of $14.2 billion. 

In an official report, the Bank said that the oil 
sector contributed to about 70 per cent of the growth in 
GNP last year, and added a warning that other sectors 
of the economy needed to be developed. Last year, 
GNP stood at $26.8 billion, an increase of 14.7 per cent 
on the previous year; the trade surplus was up 7.2 per 
cent while the cost of living index rose by 7.7 per cent. 

The estimate for the current fiscal year’s oil revenues 
is based on the assumption that oi] prices will continue 
to rise, which at the moment seems iar from certain. The 
price of Kuwaiti oil was recently around $35 per barrel, 
compared to an average of $29.50 in the last 12 months. 
However, as the likelihood is remote that the present 
oil glut will be absorbed before the middle of next year, 
there is no guarantee that Kuwait’s real oil revenues will 
match the estimated figure, notwithstaiiding Oil Minister 
Sheikh Ali Khalifa’s recent forecast that ‘he glut will be 
over by the end of 1981 (A4n-Nahar Arab Report & MEMO, 
June 22). 

The only indication of parliament's reaction filtered 
through in the form of 24 recommendations by the 
Finance Cgmmittee, which included a call for closer 
supervision of military spending and tighter control of the 
government's capital expenditure policies. 

In an interview earlier this year, the newly-appointed 
Finance Minister, Abdel Latif al-Hamad, told this news- 
letter that the goverment was considering demands for 
a new and autonomous investment agency to manage 
Kuwait's investment programme (An-Nahar Arab Report 
& MEMO, May 18). The Minister gave no details of what 
would be involved nor what was meant by autonomous. 
At present, all Kuwaiti financial and investment institu- 
tions have a large if not overwhelming government 
majority shareholding. 














Reports from Kuwait last week also said that there were calls for government- 
backed programmes to spread Islam and an «nd to Ministry of Education subsi- 
dies of girls' dancing classes. Observers have suggested that these recom- 
mendations reflect a new wave of Islamic fundamentalism among some of the 
recently-elected members of parliament. 


CSO: 4300/56 
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INVESTMENT IN LOCAL MARKET ENCOURAGED 


KUWAIT 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 13 Jul 81 p 4 


[Text ] 


— 


The Kuwait International Investment Company (KIIC) is 
to co-manage a $500 million bond issue for the World 
Bank. it was announced in Kuwait last week. The issue, 
which is being registered on the Luxembourge stock 
exchange, is being made at 98.5 per cent of par value 
and carries 14 3/8 per cent interest and a maturity of 
five years. 

The announcement of the loan coincided with 
a declaration by Finance Minister Minister Abdel-Latif 


al-Hamad that Kuwait is planning to reactivate its 
Dinar capital market for foreign borrowers. Mr Hamad’s 
declaration, made in London, was also underlined by 
a statement by Commerce and Industry Minister Jassem 
al-Marzouk cautioning Kuwaiti businessmen against 
investing in companies outside the Arab world. 

Mr Hamad was quoted as saying at the beginning 
of this month that ‘“‘medium- and long-term lending on 
the Kuwaiti market for foreign borrowers is now being 
resumed on an active basis.” He said this would “be 
applicable to Kuwaiti Dinars as long-term credits.” An 
example of this, he pointed out, is the recent facility 
arranged for the National Bank of Yugoslavia, which 
was partly drawn up in Kuwaiti Dinars. 

Mr Marzouk’s statement was more puzzling however. 
While selective restrictions on the formation of new com- 
panies in Kuwait have been enforced until now to 
avert liquidity difficulties, Mr Marzouk said “Kuwaiti 
capital owners are strongly cautioned against dealing 
in shares of (foreign) companies if they wish to ensure 
the safety of their investment.”’ Mr Marzouk was reported 
to be commenting on news that Kuwaiti businessmen 
were in the process of setting up firms in Luxembourg 
and the Bahamas. 


CSO: 4300/67 





~ Government sources in Kuwait have been quoted 
as saying that the flight of potential investors to foreign 
markets, because of the restrictions, has caused sharp 
fluctuations in interbank interest rates which have had 


_an adverse impact on Kuwait’s stock exchange. 
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In its annual report, the Kuwait-based Arab Com- 
pany for Trading Securities, notes that “‘the restrictive 
measures imposed during 1979 and 1980 to reduce 
liquidity crisis have now been formally removed,” 
singling out the Kuwaiti Dinar bond market as the most 
important beneficiary of such a move. The outlook for 
1981 remains unclear, the report goes on to say, as 
“‘rising inflation levels and the concomitant rise in interest 
rates continue to be the biggest enemy of the bond 
markets, and conditions in the local money markets 
will be the determining factor as to the future course of 
the Kuwaiti Dinar bond market in 1981.” 

According to the report, the Kuwaiti Dinar market 
has passed through the most difficult period of its exis- 
tence since it was created in 1974 owing to the adverse 
effects of unprecedented high rates of interest, large 
fluctuations in foreign exchange markets and political 
tensions. But it was to the credit of the Kuwaiti bond 
market that price levels remained relatively stable des- 
pite erratic movements in domestic interest rates. 

Nevertheless, the turnover on the market in 1980 
was particularly poor. From $327 million in 1979, 
the level of trading fell by more than half to $157.5 
million last year, the report states. The consequence of 
this was the growth of investment in floating rate 
certificates of deposit which has been strongly supported 
by Kuwaiti institutions such as the KIIC. 








KUWAIT 


BRIEFS 


KUWAITI PERIODICAL SUSPENSION--Kuwait, 22 Jul (KUNA)--It was announced here teday that 
the Kuwaiti authorities have suspended the Islamic-oriented periodical 
AL-MUJTAM'A AL-ISLAMI for 2 weeks for publishing an article "harmful" to Kuwait- 
Syria relations. The suspension order was issued by Minister of Information 
Shaykh Sabah al-Ahmad as-Sabah in accordance with provisions of the printing 

and publication law. The periodical, the organ of the Religious Social Reform 
Society, had published an article by a Syrian religious shaykh whom it described 
as the general secretary of the Islamic committee. It identified him as 

Shaykh Muhammad abu al-Nasir al-Bayanuni. The article vehemently criticized 

the Syrian regime. The sccial reform so¢iety is sympathetic to the Muslim 
Brotherhood, which is opposed to the ruling Syrian regime. The periodical 

has been suspended a number of times for publishing articles which the government 
coasidered to be harmful to its relations with Syria. [Text] [LD230234 Kuwait 
KUNA in Arabic 0823 GMT 22 Jul 81 LD] 


CSO: 4304/93 
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MOROCCO 


LONGER SENTENCES FOR RIOTERS 
Paris AFRICA AFP in English No 2812, 21 Jul 81 p 10 


[Text] Rabat, July 19--An appeal court has increased the prison sentences meted 
out to 1l of the opposition party and trade union members arrested after the 
cost-of-living riots in Morocco June 20, a Communist newspaper reported today. 


The paper, Ai-—BAYANE, said the court in Meknes had extended to two and three years 
the 18-montn cerms originally imposed on the 11, members of the Socialist Union 
of Popular Forces and of the Democratic Labor Confederation (CDT). 


One of the 11 is the party's regional secretary at Meknes, Mohamed El-Jabiri, 
the newspaper said. 


It also reported that a Casablanca trial court yesterday handed down sentences 
ranging from two months in prison to six months suspended against four party 
and union leaders. One of them was a Mr Moustaghfir, Secretary-General of 

the National Union of Small Businessmen, the paper said. 


Eighty-two other people, many of them members of the Socialist Party or of the 
Labor Confederation, have appeared since July 13 before a Rabat court on charges 
arising from the CDT's general strike call and the riots that followed. 

The Rabat court's verdict is expected by the end of the month. 

The Government says 66 people were killed in the riots, which were most intense 
in Casablanca, and that none died by gunfire. The opposition and overseas 


human rights groups have charged that security forces opened fire on crowds 
and that several hundred people died. (AFP) 


cso: 4500/23 
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MOROCCO 


MINISTER REPORTS ON AGRICULTURAL SECTOR 
Casablanca VIE ECONOMIQUE in French 29 May 81 pp 1, 3, 5 
[Article on Minister of Agriculture Abdelattif Ghissassi's assessment of 


1980-1981 agricultural campaign, 22 May 1981, place not specified: "Harvest: 
25 to 79 Quintals: Late Rainfall Beneficial") 





{Text 7 Mr Ghissassi asseserd the 1980-1981 agricultural campaign last . =“ 


Friday evening. 


It is far less catastrophic than might have been feared as little as 2 months 
ago; output certainly did suffer significant damage, due as much to frosts 
as to drought, but the late rainfall at the end of March and in April made 
it possible to reduce the seriousness of the situation. 


In March, Mr Ghissassi estimated the harvest at between 20 and 25 quintals, 
and lack of precipitation was expected to further reduce these figures. 


But the rainfall recorded made it possible to get clearly improved results, 
particularly in the northern part of the country. It should also be pointed 
out that in the East the campaign got excellent results, as hes already been 
pointed out in any case /as published 7. 


In addition, the measures taken by the government, especially those for 
cattle, have had benel'iciai results. 


Lastly, one other elenent of the situation made it possible to attenuate the 
consequences of the disasters; the prices received for exports by the OCE 

/ Marketing and Export Office /were on the whole higher than in the previous 
year, which made it possible to maintain income figures despite lower tonnage. 


Mr Ghissassi's account of the campaign-is given on pages 3 and 4. 


The main points of Minister of Agriculture Abdellatif Ghissassi's account of 
the results of the agr:icultural campaign follow. 
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Plantings 


1979-80 
Barley 2,150,000 
Hard wheat 1,255,000 
Soft wheat 40,000 
Total 4,260,000 


1980-81 
2,237,000 
1,193,000 

481,000 

361,000 
4,272,000 


Overall Results of 1980-81 Hervest 


Cereals (lk) 
Early vegetables 


21 


Export portion of above . 


In tomatoes 

In. potatoes 

Citrus fruits 

Export portion of above 
Beetroot 

Sugar oane 

Sugar 

Peanuts 

Milk 


Cereal Prices 


Hard wheat 
Soft wheat 
Barley 
Corn 


Rainfall 


1980-81 
to 29 million quintals 
300,000 tons 
125,000 tons 
230,000 tons 
52,000 tons 
972,000 tons 
680,000 tons 
2,000,000 tons 
510,000 tons 
320,000 tons 
202,500 quintals 
780 million liters 


Percentage 
52.5 
28 
11 
8.5 


1979-80 
4 million quintals 


148,900 tons 


1,037,000 tons 
768,000 tons 

2,200,000 tons 
376,000 tons 
365,000 tons 
119,700 quintals 
730 million liters 


The 1980-81 campaign was characterized by the following conditions: 


Light rainfall during the months of September and October (32 mm) 


Practically generalized drought prevailing from mid-November to the 
beginning of the second week in January, except in the East. 


Slight rainfall occurring from 9 January to 18 February 1981, affect- 
ing the country as a whole but with varying intensity depending on the areas 


considered (15 to 42 mm) 


Light rainfall from 20 February to 10 March, not over 5 mm 
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At the end of March 1981, rainfall measurements for this campaign are com- 
pared to the average rainfall for the 4 preceding years in the following 
table: 


Situatiun End March 


1977-80 Difference 
1980-81 Average (Percent) 








Unfavorable southern arid land 133 277/ -41 
Unfavorable eastern arid land 213 181 +18 
Settat transitional zone 131 385 -66 
Favorable arid land 220 451 -51 


Situation on 13 May 


Unfavorable southern arid land 151 255 -40.8 
Unfavorable eastern arid land 281 210 +33 .8 
Chaouia 172 428 -59.8 
Favorable arid land 338 624 -36 


These tables show that the zones most affected are the unfavorable southern 
arid land (-41 percent) and the transitional zone around Settat (-66 percent). 





In addition, the supplementary rainfall occurring in the period between the 
beginning of April and 13 May had a beneficial effect, especially in the 
eastern regions and the favorable arid area (which includes Fez and Meknes). 








Since 25 March, supplemental rainfall was as follows: Unfavorable southern 
arid land: + 18 mm; Unfavorable eastern arid land: + 68 mm; Chaouia: + 41 m; 
Favorable arid land: + 117 mm. 


Plantings 


Areas sown with cereals during this campaign reached 4.272 million hectares 
divided as follows: 


Barley: 2.237 million hectares, or 52.5 percent 
Hard wheat: 1.193 million hectares, or 28 percent 
Soft wheat: 481,000 hectares, or 11 percent 

Corn: 361,000 hectares, or 8.5 percent. 


Comparison of these data with those of the 1979-80 campaign shows that the 
areas used for the four main cereals have remained the same as in that one. 
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Organization of the Campaign 


The current agricultural campaign has been characterized by painstaking pre- 
paration in which all government departments concerned with agriculture took 
part. 


The objectives of preparation were: 


to assure favorable conditions for the start of the campaign and for 
supplying farmers with the necessary items for production, in large enough 
quantities, at reasonable prices, and in good time; 


to derive the greatest possible advantage from agricultura. 5 vential 
by early soil preparation and timely seeding. 


These cbjectives have been reached, thanks to the collaboration o- government 
officials who participated in starting the campaign process, and provincial 
agricultural development committees which under the chairmanship of the 
governors supervised the completion of the operations regionally. 


At the central level, a ministerial board made sure that periodic analyses 
were made of information concerning the progress of the campaign, and that- 
distribution of production needs was organized, while trying to solve prob- 
lems for which no solutions had been found at the local or provincial level, 
with the participation of representatives of the professions involved. 


Fertilizers 


The national fertilizer supply plan, established by the Ministry of Agricul- 
ture and Agrarian Reform, planned availability of 7%5,000 tons, or 10 percent 
more than consumption in the previous campaign, so that any fertilizer short- 
age would be avoided. This ambitious , strong-minded plan was meant to break 


the evolution pattern recorded during the 1975-79 period, which remained 
below 6 percent. 


In parallel, the fertilizer sector benefited from price stabilization and 
simplification of the procedure for obtaining aid in the use of fertilizers. 


Actual supplies of fertilizer by 15 May 1981 had reached 665,000 tons, or 
96 percent of tne planned program, while sales reached 83,000 tons and 
remained at the same level as last year's at the same time. 


Meantime, basic fertilizers recorded an 8 percent increase, while surface 
spreading machines showec 30 percent reduction in consumption because of the 
drought characterizing this campaign. 


The above-mentioned actions undertaken by the Ministry of Agriculture and 
Agrarian Reform were intended to correct the under-use of fertilizers 


in view of the latters' role in improving productivity, hence enhancing 
output. 
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Seeds 
Provisions concerning seeds were made for the purpose of: 
Improving the supply of seeds, compared to last year 


Lowering the cost of choice seeds by decreasing the difference be- 
tween their price and that of standard seeds 


Simplifying the process for granting subsidies by unifying the rates 
and extending them to all farmers 


Resale to farmers of choice seeds at subsidized prices, with the 
amount of the subsidy being paid directly to SONACOS / National Company for 
the Marketing of Seeds 7 


Revision of subsidy rates for fodder seeds, for individual producers 
as well as cooperatives 


Extension of the distribution network for choice seeds, of which | 
sales points have increased from 200 in 1979-80 to 260 in 1980-81. | 


These measures have made it possible to raise the use level of choice seeds, 
as the following shows: 


A: Choice Cereal Seeds 


Available supplies of these seeds have reached 717,000 quintals as compared 
to 520,000 quintals for the previous campaign, which is an increase of 38 
percent 


Overall sales for their part have reached 51,000 quintals, of which 502,000 
for standard cereal production and 39,000 for propagation. 


Thus the measures taken for this campaign have borne fruit, since the rate 
of increase in resales of seeds for standard production was 680 percent in 
comparison with last year's. 


The increase in distribution is due to a large extent to the increase re- 
corded for sales of soft wheat, which amounts to twice the distribution in 
the previous campaign. 

B: Choice Leguminous Plant Seeds 

Available supplies of these seeds: 1,000 quintals. 


Of course these quantities are still small, but they ere not much in demand 
among farmers, though they can increase yields by 25 percent. 
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C: Fodder Crop Seeds 


Quantities of fodder seeds made available to farmers reached 15,000 quin- 
tals, including 8,500 certified quintals. 


D: Seed Potatoes 

For the early vegetables sector: 8,000 tons of seed potatoes were imported, 
of which 5,000 tons for propagation. These quantities, added to supplies of 
red potatoes (local), which reached 8,000 tons, made it possible to meet 
producer demand. 


For the seasonal sector, seed potato availability amounted to 12,550 tons, 
of which 10,000 tons were marketed, and the rest deposited in cold storage. 


It is pointed out that national seed potato production has developed as 
follows: 

1977-78: 180 tons 

1978-79: 757 tons 

1980-81; 12,000 tons 
E: Choice Beetroot Seeds 
The beetroot production program for the current campaign was achieved with 
imported seeds amounting te 10,80 quintals; we point out that 10 hectares 
for beet seed propagation have been established. 
F: Oil Seeds 


For sunflower, available supplies of nationally produced seeds, amounting to 
6,000 quintals, are enough to achieve a 10,000 hectare program. 


With regard to cotton, available supplies of nationally produced seeds 
amounted to 8,800 quintals, whereas needs amount to only 7,600 quintals. 


Soybean needs for their part will be met by importing 00 quintals. 


Thus we can say that as a result of the programs completed, we have been 
able to meet all needs for the current campaign. 


Agricultural Equipment and Fuel 
As regards agricultural equipment, the main provisions consisted of: 


Tractor price redustion, as of the start of 1981, through exemption 
from purchase taxes. 


The granting to farmers of a subsidy for tractor purchase up to 
30 percent of the price for cooperatives and 10 percent for individuals, 
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In addition to these two provisions, there is a plan for the acquisition by 
the technical services of the Ministry of Agriculture and Agrarian Reform 
of over 200 tractors a year starting in 1981. The funds necessary for this 
operation have been provided in the finance law. 


As regards fuel, the most important decision made during this campaign was 
non-repercussion of price increases of diesel fuel used for agricultural 


purposes. 


The process of applying this decision has already been established and is 
now being carried out jointly by the services of the Ministry of Agriculture 
and Agrarian Reform, the Ministry of the Interior, and the Ministry of 
Finances. 

Agricultural Credit 


The present campaign has recorded the revision of the loan schedule to adapt 
to the needs of improving agricultural production. 


The revision has resulted in increases ir loan standards in the following 
areas: 


Cereal seed production: 20 percent 

Standard cereal production: 15 to 20 percent 

Pulse production: 20 to 30 percent 

Fodder production: 10 to 20 percent 

Large-scale truck farming and oilseed production: 10 percent 
Local truck farming: 10 percent 





Upkeep of olive groves, vineyards, and other orchards: 30 percent 

Acquisition of draft animals; 17 percent 

Increase of 20 percent in the limits of regional agricultural loan 
banks, which have risen from 150,000 to 180,000 dirhams for some banks and 
from 200,000 to 240,000 dirhams for others; 


Granting of loan powers to regional agricultural loan banks for 
agrarian reform cooperatives in cases of urgency or cases not requiring 
extensive review; 


Increase of 20 percent, in the loan levels of local agricultural loan 
banks. 
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These measures have made it possible to increase the level of loans granted 
by the National Agricultural Credit Bank by 5 percent, since the latter have 
risen from 750 million between September 1979 and Avril 1980 to 785 million 
during the same period in the present campaign. 


This increase is a result of the increase in short term credits earmarked 
for the financing of work in the agricultural campaign, which have risen 
from 431 million to 475 million, cr 10 percent more, while medium term loans 


recorded a decrease of 2.5 percent, falling from 319 million to 311 million 
dirhams. 


Production 


It should be stressed that production estimates are based on a method evolved 
long since by the State Planning and Regional Development Office and the FAO 
and is related to the statistical survey system undertaken by the Ministry 
of Agriculture and Agrarian Reform. This method uses a sample, of which the 
results are extrapolated later to include the whole area to estimate the 
level of production. 


To this end a study of the agricultural situation is completed during March 
and April, concerns 969 douars / villages 7 and affects 50,000 farm workers. 


The procedure enables the Ministry of Agriculture and Agrarian Reform to 
assemble the first harvest results. The methods used, while they are not 
absolutely strict, being subject to some uncertainty, characteristic of 

all statistical surveys, still does maxe it possible to reach an approximate 
estimate of production volume,pending the results of the second stage of the 
agricultural survey available in September after the harvests. 


The first stage of the survey is aimed primarily at evaluating the areas 
sown with the main cereals, which this year (as I have already indicated) 
amounted to 4.272 million hectares. 


Thus, the production forecasts for the four principal cereals are for 21 
million quintals, acccording to the statistical survey previously mentioned, 


which makes a sown area of 4.27) million hectares, and an average yield for 
5 nectares. 


This level of production is distinctly lower than the previous year's, since 
it amounts to only about 50 percent of it. Incidentally, it constitutes 

the lowest level of production recorded over the past 20 years, with the ex- 
ception of the 1965-66 campaign (1.7 million quintals). The decrease can 
be attributed to lower yields (and not to smaller areas planted). 


However, the rainfall recorded after the end of the statistical survey, 
especially in eastern Morocco and the favorable rainfall areas will make 


it possible to improve cereal yields as a whole; production could reach 
25 to 29 million quintals. 
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Early Vegetables and Pulses 


During this campaign, early vegetable production reached 300,000 tons, in- 
cluding 230,000 tons of tomatoes, 52,000 tons of potatoes, and 18,000 tons 
of assorted vegetables. 


Exports came to 125,000 toms, compared to 150,000 tons the previous campaign, 
which is a drop of 17 percent.. 


The decline in exports is a result of frost damage to tomatoes, drought and 


inadequate irrigation water supplies on potatoes. It is also a result of 
growing domestic demand for these items, with profitable prices. 


Despite the decrease in quantities of early vegetable exports, the value of 
exports reached tne same level as the previous year, and this was a result 
of improvement in world pricez. 


Pulses 


Pulse production is expected to reach 972,000 toms this campaign, compared 
to 1.037 million tons the previous campaign, or a decline of 7 percent. 


Exports will amount probably to 680,000 tons compared to 768,000 tons last 
campaign, or a decrease of 11.5 percent. 





Despite the regression in quantities exported, revenues derived from exports 
will amount to 160 billioi centimes, which is the same level as earned lest 
year. 


Sugar Cultivation 


With regard to sugar cultivation, I stress that beet production is expected 
to reach 2 million tons during this campaign, instead of 2.2 million tons as 


in the previous campaign. 


Sugar cane production, on the other hand, experienced a notable increase 
during this campaign, reaching 510,000 tons, compared to 376,000 tons in 
the preceding campaign, indicating an increase of 26 percent. 


These quantities will make it possible to reach a high level of sugar pro- 
duction, reaching, despite bad climatic conditions, 320,000 tons against 
335,000 toms during the preceding campaign. 


Livestock Production 


This sector was influenced this campaign by the drought situation our 


country experienced, which had some very bad consequences for cattle and 
sheep farmers, in addition to the increase in agricultural prices, also 
affected. 
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Despite the circumstances, livestock production experienced 4 gain, as the 
following indicators show. 


Rec Meats 


Production of red meats and offal increased from 215,000 tons in 1980 to 
230,000 tons in 1980 / as published 7, and even though this rise, which 
reached a rate estimated at 7 percent, is considered normal, in view of the 
development of this sector and the efforts made for that purpose, the rise 
recorded this campaign is in fact above normal, since it resulted from a 
larger supply of slaughtered animals because of the crought. 


The abnormal increase is reflected particularly in the increase in quantities 
of sheep slaughtered, estimated at 1 percent approximately, in comparison 
with last year's, which has had direct influence on the market prices of 


these meats. They have declined from 18 to 15 dirhams by comparison with 
April 1980. 


Beef experienced a similar situation, though less marked, since prices fell 
from 1/:.5 to 13 dirhams. 


White Meats 


Poultry production recorded 104,000 tons !n 1980, against 100,000 tons in 
1979, or an increase of only 4 percent compared to 10 percent in 1979. The 


regression is a result of large increases in poultry production costs, especi- 
ally in feed prices. 


Especially since larger meat supplies have led to a decline in demand for 
white meat.. 


For these reasons, the production of white meat is expected to experience 


a reduction of 25 percent compared to performance in the same period the 
previous year. 


Eges 


Egg production reached 615 million units in 1980, compared to 600 million in 
1979, or a gain of 2.5 percent. 





Milk 


Milk production rose to 780 million liters in 1980 compared to 730 million 


in 1979, thus recording an increase of 7 percent. The gain in milk process- 
ed, however, was only 1.7 percent. 


The slowdown in the development of milk processing results from the problems 
encountered in marketing by certain units. 
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Cost Price of Cereals 


The cost of some production factors recorded large increases during the 
present campaign. For example: 


The price of diesel has risen 50 percent, from 1.40 dirhams to 
2.40 dirhams per liter, 


The SMAG / agricultural guaranteed minimum wage 7 was increased by 
20 percent effective May 1961, rising from 10.15 dirhams to 12.18 dirhams 
per day. 


These two increases led to a rise in the costs of cereal production. As 
concerns mechanically worked fields, the results of increased diesel prices 
vary vetween 6.5 dirhams per quintai for corn and 11 dirhams per quintal of 
hard wheat. Those caused by the increase in the SmMAG since May vary between 
l, dirhams the quintal for corn, which is mechanically grown, and 8 dirhams 
the quintal for barley, which is farmed by traditional methods. 


Increased expenses have necessitated a revision of the prices paid to cereal 
producers to allow them to make an income sufficient to cover the actual 
costs of farming and generate enough profits to meet their own needs. 


Cereal Prices 





The cabinet, meeting on Thursday, 21 May under the distinguished chairmanship 
of his majesty the king, God crown him with glory, set the new prices for 
cereals as follows (in dirhams per quintal); 


Hard wheat and soft wheat: new price: 135; old price 125 
Barley and corn: new prices 96; old price: 92 
For Marxeting: 1.2 Billion dirhams 


Concerning the financing of purchases and of the SCAM, CMA / expansions 
unknown_/ and SONACOS (which are under state guarantees in connection with 
banking institutions), and the union of SCAM, it was decided to earmark 

an overall oudgetary envelope of 1.2 billion dirhams. 


From this account, it can be seen that the agricultural sector has been 
affected by the bad climatic conditions raging throughout the country dur‘n-c 
this campaign. Cereal production and livestock raising having been the mos* 
affected by drought, it has been decided to work out a special program for 
these two sectors, with a view to helping farmers as well as stockmen to 
bear the negative effects of the situation and prepare to begin the next 
campaign in better conditions. 


I have already had the opportunity of meeting you, 2 months ago, and outlining 
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the program to you. 


So far as the other ventures are concerned, despite their sensitivity to bad 
Climatic conditions, the drop in production has been less than expected. 


His majesty's government is vigilantly watching the evolution of the agri- 
cultural sector, and is now engaged in preparation of the next campaign, 
hoping that it will take place in better climatic conditions and succeed in 
deriving profit from the efforts undertaken in the sector, and to promote 
agricultural development, to which his majesty King Hassan II, may God 
giorify his name, constantly exhorts us." 


1219 
cso: 4519/2 
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MOROCCO 


BRIEFS 


NEW POLITICAL PARTY--Rabat, 15 Jul (MAP)--The creatiou of a new Moroccan political 
party “The Party of Democratic Independents" was announced officially in Rabat on 
Tuesday. An official of this organization said that a committee was set up to 

look after the affairs of the party and to prepare its constituent congress. It 
should be recalled that at the opening of the spring parliamentary session the 
formation of a new parliamentary group called "The Group of Democratic Independents" 
was announced. This group publishes a weekly magazine. The new party, which 
includes several members of the present government, is the result of a split 

within the National Rally of Independents, headed by Ahmed Osman, (which holds 


pay > ed in Parliament). [Text] [LD180448 Rabat MAP in French 1000 GMT 15 
u 


a 
re 


DISSIDENT LAWYER ARRESTED--Rabat, 24 Jul (AFP)--The president of the bar in 
Agadir, Taeib Sassi, has been arrested for distributing leaflets and disrupting 
public order, it was learned here today. Mr Sassi was arrested after defending 
several people pulled in by the security authorities in Morocco during the 
bloody repression of a general strike and riots in protest against major food 
price increases last month. About 600 people are believed to have died in the 
unrest, according to unofficial sources. The lawyer is being defended by the 
president of the Moroccan lawyers" association, all of the lawyers of Agadir and 
several of the bar chiefs in other Moroccan towns. Meanwhile, the prosecution 
has demanded harsh penalties against 82 defendants on trial in Rabat in connection 
with the unrest, including the former president of the bar in Rabat, Abderrahman 
Benameur. Mr Benameur is a member of the National Committee of the Opposition 
Socialist Union of Popular Forces (USFP), many of whose members were arrested 

in the crackdown. He has denied accusations that he incited people to strike or 
was involved in armed gatherings. [Text] [NC241850 Paris AFP in English 1819 GMT 
24 Jul 81) 


CsO: 4500/24 
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JAPANESE TO PARTICIPATE IN OIL EXPLORATION 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 13 Jul 81 p 11 


[Text ] 


CSO: 


4300/67 


The Japanese Sumitomo Petroleum Development 
company announced last week that an intemational 
consortium has won a contract from the Omani govem- 
ment to explore for oil in the eastern part of the country. 
The oil produced will be shared by the two sides, Sumi- 
tomo said, tut did not specify on what basis the venture 
was set up. 

The consortiu a, which is made up of the Jaranese 
firm as well as EMf-Aquitaine Oman, Intemational 
Energy Development Corporation of the Netherlands 
and the Kuwait Petroleum Corporation, is to start pro- 
specting later this year. 

. Meanwhile, the Omani government issued a state- 


ment earlier saying that the Japan Oil ExplorationCom- 


pany and Elf-Aquitaine Oman would be spending a total 
of $130 million on oil exploration in the Sultanate, 
under concessions awarded by Muscat at the beginning 
of this month. The official statement gave no details of 
the concession agreements, which will last between six 
and seven years, according to reports from Muscat. It 
was not clear whether the official announcement referred 
to the same contract as the one reported by Sumitomo. 

Last April, the Amoco Oman Oil Company wo ¢ 
seven-year oil concession covering an area of 49,000 
square kilometres from the Omani border with the 
UAE. 

At around 325,000 b/d, Oman’s oil output is one 
of the lowest in the Gulf, though it is higher than that 
of two OPEC members, Ecuador and Gabon. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


BRIEFS 


DELEGATION IN BULGARIA—-Yemen ‘jocialist Party (YSP) delegation led by brother 
"Abd al-Hamid Ahmad Sa'id, member of the Central Committee and deputy secretary 
of the Centra] Committee, returned to Aden this morning from the People's 
Republic of Bulgaria after a visit which lasted several days. In a statement 
to the Aden News Agency, brother ‘Abd al-Hamid said the delegation acquainted 
itself with the technical experience of the Bulgarian Communist Party (BCP) in 
the field of party constructior. He said they held a number of meetings in the 
secretariat of the BCP Central Committee to discuss ways of expanding and 
developing party relations between the two friendly countries. The delegation 
also made a field study of the activities of province committees and their 
offices and party leaderships in some factories and agricultural societies with 
a view to appreciating the experience and activities of the BCP and Bulgaria's 
achievements. It is worth mentioning that the YSP delegation's visit to Bulgaria 
came within the framework of the protocol signed between the YSP and the BCP. | 
[Text] [EA181630 Aden Domestic Service in Arabic 1230 GMT 18 Jul 81] 








cso: 4304/78 
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FRENCH PARTICIPATION IN DEVELOPMENT TO INCREASE 


Doha GULF TIMES in English 30 Jun 81 p 9 


[Article by T. M. Anantharaman: 


[Text ] 


Doha: France is likely to 
play a bigger role in the 
overall development of 
Qatar following a three-day 
meeting of the Qatar and 
French Cooperation Com- 
mittee in Paris. 

It was agreed that French 
cooperation would be extended 
to agriculture in Qatar. 

The French will provide ex- 
pertise to develop the Wadi-al- 
Araig region into a huge farming 
area. 

In July last year two French 
agricultural experts visited 
Qatar and told Gulf Times in an 
interview that the Wadi-al-Araig 
area could be developed into a 
300-hectare farm, using mecha- 
nised farming techniques. 

Cooperction will be extended 
to cover other agricultural pro- 
jects in Qatar, said Mr Ali H 
Khalaf, a member of the Qatar- 
French Cooperation Committee 
and Director of Economic 
Affairs in the Ministry of Eco- 
nomy and Commerce, who has 
just returned from the Paris 
meeting. 

Mr Khalaf said the French 
side showed a keen interest to 


CSO: 4300/56 


and strengthen the rela- 


Mr 


i 
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Paris talks were the 





QATAR 


"French Strengthen Qatar Connection"] 


rial machinery (QR32m), 
i QR29.7m), 


auto spares (QR22.15m), gas 
manufacture (QR18.4m) and 
perfumes (QR7.45m). 


Qatar's team at the talks was 
led by the country’s ambassa- 
dor to France, Mr Hamad Abddu- 
laziz al-Kuwari. Other team 
members included 


. Agricul- 
ture and Industry, the IDTC and 
the Chamber of Commerce. 


The next meeting of the 
Qatar-French Cooperation 
Committee will be held in Doha. 








QATAR 


BRIEFS 


CEMENT PRODUCTION-——Qatar has signed a contract with the Belgian company IRI for 
the construction of a cement works with a capacity of 2,000 tons a day, the 
OPEC News Agency reports. This would take the country's cement-producing 


capacity to 3,000 tons a day. The report gave no other details. [Text] 
[Paris AN-NAHAR ARAB REPORT & MEMO in English No 27, 6 Jul 81 p 9] 


CSO: 4300/56 | 
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SAUDI ARABIA 


BRIEFS 


STAND ON PALESTINE PRAISED--Head of the Islamic Department of the Palestine 
Liberation Organization in Damascus, Ihsan Tawfiq Salih--alias Abu Tawfiq-- 
described the Kingdom's movement at both the Arab-Islamic and the international 
level as a responsible movement which deserves the appreciation and praise by 
every Palestinian who is sincere and loyal to his cause. The Palestinian 
official said that it is not in the interest of the PLO or any of its formations 
to attack the Kingdom, which adopts a responsible pan-Arab stand toward the 
question of the Palestinian people. The Palestinian official was commenting 
on recently reported attacks by certain Palestinian parties on the stand of 

the Kingdom toward the Pales ‘nian question. [Text] [LD032030 Riyadh Domestic 
Service in Arabic 1800 GMT 3 . ug 81] 


CSO: 4304/93 
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TUNISIA 


BOYCOTT OF ELECTION THREATENED 
Paris AFRICA AFP in English No 2812, 21 Jul 81 p 1l 


[Text] At the end of last month the MII said it was boycotting next November's 
general elections because of conditions set by President Habib Bourguiba and 
his ruling Destour Socialist Party. The party objected to the ruling that a 
political group must win five per cent of votes cast to become eligible for 
recognition under the President's plan to return Tunisia to a multi-party 
system. 


The Communist Party also warned it would not take part in the poll if it was 
not allowed to have its own media vehicle to express its views. Shortly after- 
wards President Bourguiba gave permission for a Communist paper to be published. 


Two other Islamic radicals, members of the Progressive Islamic Movement, were also 
arrested, it was learned later, while the source close to the MTI said 12 of its 
25 founder members were among those held. 


The arrests were said to have followed incidents in a Tunis mosque on Saturday 
night as Mr Muru was preaching to a large congregation during the fasting month 
of Ramadan. Sympathisers of the movement said the incidents, including brawls 
between different groups in the mosque, were sparked off by provocateurs. 


The MTI has been particularly active in the mosques for the past few years. Its 
militants attract large crowds with their combination of theological argument and 
criticisms of the Government's policies. 


The movement is also active in schools and universities, and was accused by the 
authorities of being behind disturbances in schools earlier this year. 


The authorities brand MII militants "fanatics and extremists" while expressing 
confidence that the Tunisian people's characteristic "spirit of tolerance and 
moderation" will mean the end of the movement. 

Usual tactics are to arrest leaders of groups like the MTI from time to time, 
then release them after a few days without bringing them to trial, observers 
said. (AFP) 


[MTI: Mouvement de la Tendance Islamique] 


Cso: 4500/23 113 


TUNISIA 


"LE CONTINENT’ INTERVIEWS ISLAMIC MOVEMENT LEADER 
PM241430 Paris LE CONTINENT in French 21 Jul 81 p 5 


[Interview with Progressive Islamic Movement leader Hmida Enneifer in Tunis by 
Lucien Ahonto: "Voyage Inside the Tunisian Opposition"--date not specified] 


[Text] LE CONTINENT: What is the difference between the Progressive Islamic 
Movement [MIP] and the other Islamic movements? 


Hmida Enneifer: First, we are not really a political movement, at least not for 
the time being. We are more a group of intellectuals trying to explain Islam in 
the modern world. The aim is to redefine contemporary Islam because there have 
been too many errors of interpretation since Islam appeared. Therefore, we play 
primarily a cultural and social role. The reason we formed a group was that we 
noticed that no political party adheres to this cultural revolution which we 
envisage. Of course we are concerned in politics. But at present we do not 

plan to form a political party. That will come in the second phase of our action. 


We are primarily progressive Muslims. This is what distinguishes us from Rached 
Ghannouchi's Pro-Islamic Movement [MTI]. The instigators and members of the MTI 
have good intentions but they are not realistic, they will not accept any evolu- 
tion and their program is vague. We want nothing to do with addiction to the 
past. The world is evolving and progressing, and we must follow that progression. 


LE CONTINENT: To what party on the Tunisian political chessboard do you feel 
closest? 


‘Hmida Enneifer: It would be going too far to say that we feel closer to one party 
than to another. All I can say is that in Tunisia only the Communist Party in 
my view has a clear and well-defined progran. 


LE CONTINENT: Does that mean you would call on your movement's members to vote 
communist? 


Hmida Enneifer: If we have to vote, we will vote for those who want change and 
progress. If the communists want change with dignity, order and progress, we 
will vote for them. 
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LE CONTINENT: How do you view the future of the multiparty system in Tunisia? 


Hmida Enneifer: It is still rather difficult to see how things will develop, 
since the country has been living under a strong and authoritarian regime for 

25 years. Nonetheless, I think the prime minister, Mohamed Mzali, is sincere. 

But the question which must be answered now is whether he has a team determined 

to work in the same direction as him. That is not clear. Moreover, the situation 
must be taken into account. The authorities in countries like Algeria or Libya 
are not likely to view this experiment favorably. They must fear some contagion 
because this open approach has been adopted under pressure from the population. 


Nonetheless, the Tunisian experiment is still at the stage of an adventure. We 
must wait and see. What is certain is that the government now has its back to 


the wall. It has no alternative. The Destourian Socialist Party supporters are 
no longer represented even in the university. This is a sign of change. 


CSO: 4519/34 
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TUNISIA 


TUNISIAN 'PRO-ISLAMIC' LEADER INTERVIEWED 
PM270904 Paris LE CONTINENT in French 21 Jul 81 p 5 


[Interview with Tunisian Pro-Islamic Movement (MTI) Chairman Rached Ghannouchi by 
Lucien Ahonto: "Journey Inside Tunisian Opposition" ] 


[Text] LE CONTINENT: How did the MTI originate and what are its aims? 


*ached Ghannouchi: The MTI did not orginate from nothing. It is the outcome of 
a situation which Tunisia experienced at a particular moment, of an evolution in 
this society, which has always been governed by a regime that has never represented 
the Tunisian people's fundamental interests or the country’s will and attitudes. 


The MII has existed for over a decade and takes an active part in the country's 
political life through its stances. Our demand for authorization to exist is in 
no way a response to the openings granted by ‘e government, but the expression 
of an internal evolution of the movement's structures and opinions and of its 
determination to take a more democratic and public part in political life. 





LE CONTINENT: Is there not a contradiction between your political commitment and 
what you are, namely primarily religious men? 


Rached Ghannouchi: The MTI is not a political movement in the narrow politicking 
sense of the term, but an ali-embracing kind of movement, that is, religious and 
concerned with daily life. Ina Islam there is no dichotomy between belief, religious 
worship, and the practice of social, political and economic life. We express 
ourselves through worship: politics is also a form of worship. I repeat that 

thie stems from our overall view of Islam and religion. 


LE CONTINENT: There is increasing talk of a resurgence of Islam. Is there any 
connection between your movement and this resurgence? 


Rached Ghannouchi: We make our decisions not in relation to foreign movements 
but in relation to the Tunisian people, on the basis of the specific characteristics 
of Tunisian society. 


Our essential foundation is Islam, from which we draw the ideological basis for 
our decisions, our stances and our policies, but we are closely in touch with the 
real situation in Tunisia. In this connection, we can state that the MTI is 
totally autonomous both in its structures, organization and regular statements 
and in its strategic approaches. 
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Of course we maintain fraternal ties witn Muslims throughout the world, because 
Islam is an internationalist-type movement. But, I stress, we are Tunisians above 
all. 


LE CONTINENT: How do you stand with respect to the country's other Islamic move- 
ments? 


Rached Ghannouchi: We do not claim exclusive rights over the Islamic movement. 
The other currents also have their own place. Indeed, we believe that this 
diversity of approaches is a promise of wealth for the Islamic movement as a whole 
and for Tunisia in particular. Nevertheless, I would point out that our movement 
represents the underprivileged members of Tunisian society, all those who need 
freedom and democracy. 


There are only two classes in Tunisia: the rulers and the ruled. We are on the 
side or the latter, that is, those who have always been deprived of the means of 
expression, whether in the context of the people as a whole or in the context of 
political or mass organizations. 


LE CONTINENT: It is said that the MTI is one of the groups with the largest 
audience in the country. 


Rached Ghannouchi: Yes, indeed. And this audience needs to be channeled, led, 
made aware and guided progressively so that it is not won over by the existing 
regime or by other movements. It is to gain the means to participate fully in 
the evclution of Tunisian society that we have applied for authorization. 


LE CONTINENT: The government has established as a precondition for the recognition 
of opposition movements participation in the elections and the winning of over 5 
percent of the vot:~:. What do you think of that? 


Rached Ghannouchi: We will not participate in the elections under the conditions 
laid down by the government. They constitute antidemocratic practices. We are 
categorica) on this point. In any case, our application for authorization is 
simply a legalization formality. Whether or not we are refused this authorization, 
we exist and will continue to exist. In any case, we have no illusions, because 
the democratization of the political institutions backed by the government is 
merely a facade. 


This became apparent in June, when tne president of the republic backtracked some- 
what on his statements in April at the Destourian Socialist Party [PSD] congress, 
that democratization existed in the country and he did not see why people were so 
excited about something that already existed. 


Now there is no more talk about accepting the parties, but simply about a few 
open lists [of candidates in the coming general election]. This is an indication 
that the government is insincere. One thing is certain, however: the people 
are already convinced of the need for this democratization and it is impossible 
to see how the government could halt this movement, which is a popular thrust. 
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The pressures will continue because the PSD embraces all the foundations of des- 
potism and tyranny. 


As far as we are concerned, we will continue the struggle, because the meaning of 
democracy is not the granting of authorization to various groups, but the expression 
of the people's will. 


LE CONTINENT: What are your priorities? 


Rached Ghannouchi: We are demanding that the government abandon the tutelage that 
it exercises over the Tunisian people, not so as to replace it with an Islamic 
tutelage, but to permit the people to decide once and for all to express themselves 
freely and democratically. 


We are demanding truly democratic institutions for Tunisia, the Arab countries 
and the African continent as a whole. 


Our heads of state never relinquish power unless they are in their coffins or in 
their tanks. Even when they are spent, they cling to power, to the people's detri- 


ment. We are waiting for the day when they will at last realize that it is not 
they, but the people, who govern. 


CSO: 4519/34 


118 








TUNISIA 


PARIS MAGAZINE INTERVIEWS TUNISIAN SOCIALIST 
PM281033 Paris LE CONTINENT in French 22 Jul 81 p 5 


[Interview with Tunisian Arab Socialist Party [PSA] leader Brahim Bouderidela by 
Lucien Ahonto: "For an Arab But Socialist World"--date and place of interview 
not specified] 


[Text] LE CONTINENT: There are already movements of socialist persuasion in 
Tunisia. What is special about the PSA and what are its features? 


Brahim Bouderidela: The fact that its options are definitely of an economic 
nature distinguishes our movement from other socialist trends. We attnch most 
importance to the economic aspect of politics and support very actively the idea 
of Arab unity because Arab countries will emerge from underdevelopment only if 
they are united... 


LE CONTINENT: But there is already another party on the Tunisian political chess- 
board which also advocates the unification of the Arab world. 


Brahim Bouderidela: Yes, and we are aware of this. But there is a difference 
between our two movements--we strive for an Arab socialist society. 


To go back to your first question, I will tell you--and this is no revelation-- 
that the Arab world has at its disposal many resources and clever people who can 
help it to achieve a level of development equal or even superior to the present 
level. Provided they are united and have clear-cut political orientations, Arah 
countries can achieve a level of development similar to that of industrialized 
countries. 


LE CONTINENT: Do any points of convergence exist between your party and the 
Tunisian Communist Party [PCT], for instance? 


Brahim Bouderidela: At present we have no formal contacts with the PCT. I cannot 
tell you whether or not we have any points of convergence with that party. What 
is certain is that we all strive for democracy, and this also applies to some 
other movements. 


LE CONTINENT: How can your--definitely economic--options be concretized? 
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Brahim Bouderidela: Many experiments have already taken place in the Arab world, 
but they have frequently failed to take into account an essential factor--the 
psychological factor. Differences among classes must be eliminated. To achieve 
this it is necessary to nationalize all means of production. This is the only 
way to ensure that the means of production are not concentrated in the hands of 
only a few people who derive big profits from them whereas the remainder of the 
population--the majority--struggle against poverty. 


Nonetheless we are not communists, as some people may think, even though we believe 
that this is theonly way to control production and development and achieve a 

fairer and more equal society. This is not the situation at present either in 
Tunisia or in most other Arab countries. 


LE CONTINENT: What was your reaction to the democratic open-door policy announced 
by the government? 


Brahim Bouderidela: Obviously we were very pleased. However, not only words 

but concrete deeds are called for, measures which would make this opening toward 

a multiparty system effective. We will certainly submit a dossier containing 
applications for visas. However, our main objective is to become known and acquire 
a solid base in the country. Our task will be difficult but we believe that, 
provided the present government keeps its promises, we will soon have a base in 

the country supported by all strata of the population. 


LE CONTINENT: How do you assess the future of your movement, Tunisia and, finally, 
the Arab world? 


Brahim Bouderidela: With optimisn. 


CSO: 4519/34 
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TUNISIA 


PAPER INTERVIEWS TUNISIAN ARAB PARTY LEADER 
PM281332 Paris LE CONTINENT in French 22 Jul 81 p 5 


[Interview with Bechir Essid, secretary general of the Tunisian Arab Nationalist 
Rally [RNA] by Lucien Ahonto: "Arabism Is a Political and Socioeconomic Reality"-- 
date and place of interview not specified] 


[Text] LE CONTINENT: What new element has your movement brought to the Tunisian 
political chessboard? 


Bechir Essid: The RNA differs from other Tunisian political organizations insofar 
as it has some quite clear objectives. What many political parties frequently 
forget is that above all Tunisia belongs to a specific world--the Arab world-—and 
that this must be taken into account. Arabism is a political, social, economic 
and historical reality. What we are bringing is a new stimulus. 


LE CONTINENT: Have you got any idea of what support you have in the country? 


Bechir Essid: We made our public appearance in May. This has prompted many 
people tosay that a new party has just been formed. In fact we are no "novices," 
as people may believe. We have existed for a number of years but not as a 
political party. 


As for the number of our supporters among the population, I cannot give you any 
figures but one thing is certain--we are a people's party and we have support in 
all circles. Our movement is of interest to all nationists in the country and 
is open to everybody. Nationalism is the cornerstone of our movement and once 
you realize that Tunisia is above all an Arab country, you have an idea of the 
support we command. 


LE CONTINENT: Your movement made its appearance in public only as recently as a 
month ago. And yet one of your closest colleagues--Mohamed Ssaleh Oueslati--has 
already resigned. Has this not jeopardized the very existence of the RNA? 


Bechir Essid: Mr Queslati's resignation has in no way jeopardized the movement's 
existence. There has been no serious disagreement between us... 


LE CONTINENT: Yet you have relieved him of all his responsibilities in the 
Politburo. 
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Bechir Essid: He has excluded himself from the movement. However, as far as we 
are concerned, what counts is the future of the movement, not personal quarrels. 
The RNA will continue to operate, always in a democratic manner, despite certain 
attacks, showing respect for everybody's ideas and any trends which may appear one 
day within it. 


LE CONTINENT: Would you be prepared to participate in a national opposition front, 
as certain parties have suggested? 


Bechir Essid: A priori, there is no reason why we should not, nor can we see any 
disadvantage in participating in a national opposition front. Provided an agree- 
ment can be reached on a certain number of issues. We are open to everybody, to 
all trends, and are willing to engage in dialogue with anyone. But, let me empha- 
size, on a clearly defined basis determined in advance. 


LE CONTINENT: What are your chances of obtaining authorization and participating 
in the coming parliamentary elections? 


Bechir Essid: Like many other parties, we have applied for authorization. It is 
now for the government to decide. In any case, our movement will pursue its 

struggle with or without authorization. We are a workers party which has existed 
for a number of years. What is new is that we have asked to be legalized. 


As far as elections are concerned, we will start talking about them at an opportune 
moment since many matters still need to be clarified both on the part of the govern- 
ment and by our side. 


LE CONTINENT: Do you maintain relations with other foreign Arab nationalist 
movements ? 


Bechir Essid: The RNA is above all an independent movement formed in Tunisia. It 
is possible to pursue an open-door policy toward other foreign nationalist move- 
ments without either repudiating or jeopardizing one's identity. 


We are seeking to achieve Arab unity because we deem this of vital importance 
for the Arab world. The map of the Arab world shows that many countries have 
regrouped. We are convinced that only unity can help Arab countries to develop 
and to wage a struggle against domination and imperialism. 

A federal union of the Arab world must be achieved... 


LE CONTINENT: And what about a greater Maghreb? 


Bechir Essid: We do not believe in it because it excludes many other Arab countries 
and would be a handicap for Arab unity. 


CSO: 4519/34 
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TUNISIA 


MINISTER ON FUSDAMENTALISTS' ARRESTS 
NC302033 Paris AFP in English 2001 GMT 30 Jul 81 


[Text] Tunis, 30 Jul (AFP)--Sixty-one leaders and activists of Islamic fundamen- 
talist groups, mostly from the Islamic Tendency Movement (MTI), have been arrested 
in Tunisia since July 18, Interior Minister Driss Guiga said here today. 


He told a news conference on the recent crackdown by the authorities against mili- 
tant Islamic activists in the country that another 20 of these "extremist organisa- 
tions having political aims" were currently being sought by police. 


Investigations were underway to establish the role of people arrested "in violent 
acts and attitudes tending to sow disorder and to strike at public order," the 
minister said. 


Those detained were also accused of attacking individual liberties, religious 
freedom, and incitement to rebellion, Mr Guiga said. 


The minister said that the MTI could have links with foreign organisations or 
countries "having expansionist aims in the field of religious revolution" but 
declined to give any further indications of the authorities’ suspicions. 


The arrests began after Islamic militants entered a mosque at Msaken 160 kms 
(about 100 miles) south of Tunis on July 17 by force, he said. 


They intended to oust the government-appointed imam (religious leader) and replace 
him by another chosen "by a sort of people's committee.” 


The minister said that the extremist religious movements were contrary to "the 
spirit of tolerance which characterises Tunisian society," which he said was 
"attached to the true principles of Islam." 


He blamed the extremist movements for being behind numerous "acts of violence and 
demonstrations," particularly in schools earlier this year. 


Mr Guiga said they had used mosques for political activity and had attempted to 
recruit young children. 


The Tunisian authorities had until now shown patience towards the extremists who 
had since 1979, he said, set up "a veritable secret political organisation" with 
a r tional and regional leadership and local cells. 


CSO: 4500/26 
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TUNISIA 


BRIEFS 


TUNISIA, DPRK AGREEMENT--Tunis, 8 Jul (TAP)--Two cooperation agreements have been 
signed this morning in Tunis between Tunisia and People's Democratic Republic of 
Korea. These agreements which include exchanges of news, programmes and journalists 
between the two countries are part of the strengthening of cooperation relations 
between Tunisia and the People's Democratic Republic of Korea. The first agree- 
ment was concluded between Tunisia's and Korea's radio and TV departments and the 
second between the Tunis Afrique Presse news agency (TAP) and the Korean news 
agency. [Text] [LD090552 Tunis TAP in English 1400 GMT 8 Jul 81] 
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INFRASTRUCTURE DEVELOPMENT URGED 


UNITED ARAB EMIRATES 


London 8 DAYS in English No 27, 4 Jul 81 pp 38, 39 


[Article by Annie King-Underwood: 


[Text] 


CSO: 4300/58 


THE PRESIDENT of Mitsui Ocean 
Development and Engineering of Japan, 
Jiro Nozu, visited the UAE in June and 
urged Arab states, and more specifically 
Gulf states, to take a greater interest in 
developing their industrial infrastructure. 
‘They can import high technology and 
master it, but this achievement is only 
possible if supporting industries are 
established,’ said Nozu. 

Mitsui Ocean Development manages the 
Arab Heavy Industries (AHI) project in the 
emirate of Ajman. The general manager 
there, R. Aricii, elaborated to 8 Days on 
Nozu’s theme, claiming that industrial 
infrastructure should be a priority for Gulf 
States, otherwise their efforts would be like 
building ‘castles on sand’. Arichi added that 
industrial projects and infrastructure were 
currently developing along parallel lines. In 
his opinion, more emphasis should be put 
on the latter. 

For Nozu, industrial infrastructure meant 
the development of roads, ports and 
transportation facilities. and the main- 
tenance of vehicles, power plants and 
various workshops. He added that ‘the 
UAE has the right climate to achieve 
industrial self-sufficiency’. 

Arab Heavy Industries was founded in 
1975 as a joint venture between the 
government of Ajman, which has 25 per 
cent ownership, UAE citizens (50 per cent) 
and a group of Japanese companies headed 
by Mitsui Ocean Development and 
Engineering (25 per cent). 

AHI's main activities are in ship repair, 
heavy machinery. construction of facilities 
for the repair of rigs and supply boats, 
fabrication of both offshore and onshore 
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equipment and facilities, steel fabrication 
and oil-related equipment. 

The Japanese company is keen on getting 
the Gulf states, and oil companies based 
there, interested in a new oil boom and 
skimmer which they will introduce to the 
world market in September. Nozu said: 
‘This will be useful in the Gulf, as the 
conventional oil fencing fails in its purpose 
when there is a strong water current as the 
oil spillage spreads beneath the fence. 

The new oil boom is patented in the UK 
and. as Arichi explained: ‘]1 contains the 
water. which means that there is no way the 
oil spillage can escape. In other words, it 
positively collects the oil at the point of 
spillage. The new boom does not have any 
moving parts, which means that it is not 
affected by the movements of the water. 

Aral Heavy Industries decided to 
increase its authorised capital by $817,439 
to $13.89m., at the extraordinary general 
meeting of its shareholders at the beginning 
of June. It was also resolved that authority 
be granted to the board to issue additional 
shares in excess of $13.89m if the initial 
increase sanctioned is fully subscribed by 
present shareholders within 21 days. If all 
the shares are not taken after 21 days they 
will be offered to new subscribers, and the 
board may increase the capital. 

About a year ago the National Bank of 
Abu Dhabi provided a UAE dirl10m 
($2.7m) medium-term secured loan for 
AHI, the proceeds of which were used to 
refinance in part a US dollar loan secured 
by means of an irrevocable and uncon- 
ditional guarantee from Mitsui Bank 
Limited. 
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BRIEFS 


ADFAED LOAN TO SENEGAL--The Abu Dhabi Fund for Arab Economi:: Development (ADFAED) 
is to grant Senegal a $70 million loan to help finance the development of the 
Senegal River basin. An announcement made in Abu Dhabi said an agreement on 

the terms of assistance would be signed shortly between the fund and the Senegal 
River Investment Organisation. The project, at a total cost of $800 million, 
includes the construction of two dams, scheduled for completion in 1986 and 

1988. According to Mukhtar Ben Hayba, the head of a Senegalese delegation touring 
a number of Arab countries, railway tracks and a road network necessary for the 
execution of the project are already under construction. [Text] [Paris AN-NAHAR 
ARAB REPORT & MEMO in English No 28, 13 Jul 81 pp 11, 12) 


ELECTRIFICATION PROJECT--General Enterprises Company of the UAE has won a $12.26 
million contract to design, supply and install four 33-kilovolt electricity sub- 
stations to Umm al-Quwain. In a report last week, the UAE's official WAM News 
agency said that the contract, the largest ever won by a locally owned firm, 
called for work on the scheme to be complete by September next year; the net- 
work will ultimately be connected to the UAE's national grid, which, WAM said, 
should be finished around 1990. GECO has also won a $3.8 million contract for 
installations to link the emirate of Fujairah to the eastern coastal regions; 
this scheme, also due for completion by September 1982, will bring electricity 
to a number of mountain villages which at present rely on generators, the report 
said. In a run-down of electricity projects currently underway in the UAE, the 
agency said the Federal government has allocated 100 million Dirhams ($27 million) 
to improve services to Ras-al-Khaymah and had ordered a feasibility study into 

a 50 MW steam power station serving Umm al-Quwain and Ajman. [Text] [Paris 
AN-NAHAR ARAB REPORT & MEMO in English No 27, 6 Jul 81 p 4] 


CSO: 4300/56 . END 
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